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Abstract:
This study aimed to examine the effect of Audit committee characteristics

(audit committee independence, audit committee financial expertise, audit
committee size, audit committee meetings), board of directors Characteristics
(board size, board Independence, board meetings), audit fees, external auditor
type, and audit tenure, on the level of reporting of key audit matters in the
external auditor’s report, in order to achieve the aim of this study, multiple
regression model were used by applying to 283 observations for companies
listed on Muscat Stock Exchange over the period 2016-2019. The study found
that there is a positive effect for each of the audit committee financial expertise,
audit committee meetings, and audit fees on the level of reporting of key audit
matters, the study also found that there is a negative effect of each the board
Independence, and external auditor type on the level of reporting of key audit
matters, while the findings suggests that there is no significant effect of audit
committee independence, audit committee size, board size, board meetings,

and audit tenure on the level of reporting of key audit matters.

Keywords: key audit matters, Audit committee characteristics, Board of

directors Characteristics, audit fees, External auditor type, Audit Tenure.
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ot WS Juadilly clly maia g a Cagusg
tdabiagl) cilslaay) VoY
el Gaplies L5$5al) Aol Gunlie e IS 8 dppa gl il elan) aal i
Lusia oo w sas (Mean) qleall sl 8 35S deyill Guulie pal g
Shaall Cha) 4 comll Galie pal Jicy cpa b duadl Clalial ded
sl lehag e claalaall Cibad) (sae e s (s3lly (Standard deviation)
Al de lgiled A Ll JS) dpdagl) clebasy) (V) iy doaall Gy
e (V) &) doandl (8 5lsl Awhal) dial dabasll Clsliany) spn g
P A il e leae (e Alls cdagall llaadlall (e desane 3529
dacyl) Aaabyall el e EOY) sias palal) NKAM el doclly =
L5 3553 U o (61 1.827 Luall (3 dacd )l Aaapall jsel 230 Janssia aly
0 (ol aay din IS dagial) (b Leyl) daaball Lol (0 2 s o0
& il Gt Axalyall sl 23 ausgia ga il Lo a9 6 oail 2ng
(Ozcan, iuhal) gsase dlall @iy Al cluball & lgie ¢
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2021, Suttipun, 2022, Wuttichindanon &
.Issarawornrawanich, 2020)

s by Joall jedsy lliall danhie dial (ailads Gl Lod,
0.241 4wiy ACEXPERT s 0.742 dai ACIND uxid
S e 1385 4.714 dais ACMT usialy 3.323 daiis ACSZ il
(ol Weliacl (10 9074.2 Jala Lo ¢lles Ayl dinad daalyal) olad o
slacl 2aey cdualae diyay Clpd 2l sliacll e %024 )le L
dial lgidie ) cilelaay) sae Laiw o8 o eliac] 3 (ol Lo &all
A b o a0 ) sl S5 (Lsin clelial 5 )ley L desyall
Gl daulyy Ldle lgarng & A dealyall Al cildbiia a3l 2l
NERLSWA(I- XY

Luglh of Jsaall P (e iy A5 ) Gulaa pailiadl duillyy
O sina 12 ol 355 3 i3] aa45 7.241 4208 BOSZ usial ol
BOIND _sids « &) e cloacl 7 oyl L 8)a¥) Ludas sliac] aae
eleacl (e %62 ¢ s 1y 1 bl a5 0 ol aaig 0.620 aiesd
5.810 4ied BOMT _uiialy ¢ (it ye Cplificas sliach aa 318 Gulae
omd e Ji Y L die 5laY) aae o o 15 ol a9 3 i asg
QlSAN daSon Bliae Dllliie ze (3850 @bl by cdiadl b cle L)
Oles dibal A

Oe O Slluall daalye Glasl alall ADFEE aiall Gl Lady
danhpe Ol ilie Jacssia Jolay Le 525 9.081 il bl adacsg of Jsanl)
cOmalall cpealyall de el clilual)

) Slliall xalye 53 oo o slls ADTYPE uaial dustlly Ll
SIS (50 %59 Of ) ey Lee 0.592 4iad cilS Al pleas) Janssl) )8
(Bigd) xSV mo¥) deahyddl GlSHa aadins duhll die lgled )
Aglbles danbial ks aalseS



Joaall (e iy daeadls dxalyal) 4858 L) 5530 (alall ADFT il =
Jrenlls Aaalpall 4855 Lals)) 558 &l Cum 2133 aly (olesl) adacss ¢
i £ ] ang dia ol ang Jangiall b i

AL S5 palal) OWSH axiall (bl dacsgll o Jganll el @l
byl die SISE e 9059 e o b o A e Lee 59,443 4iaid
ASlal) S5 daadl oY) aal) O WS cpitine ASke S5 lgoal Sy o8
Iyl a8 Lol LSk S5 sy ) el e %995 ()las e

Lgl) o Jpaall (e gy dnalyall daalall A8 (ailads Bl Lad
zol say 17.252 4ied A0 sy aldll COMSZ il sl
LS gia e 2lallh alall ROE ustial 22,756 511,127 o W
Ay cdala) Al GIGA L)) L)l o e Ju Las 0.149 4iad
Y] aal) als Cun Bl e e (g5iune il 3 ASGEN oy s
i A5580 Llis ey (aldll BSEG uatialg 7.954 4Ll (G4es Xilal
Zadl b (aldll LEV iy 1,558 458l Jle Yl cileUad axe Jaugia
Aies Ll Aadly et Al GIGE G ) el Lae 0531 4 2L

oaialls (3l ) Dl lelean ) m) mge e e Lo Sl Lunudls

s (ailad o ale (<8 iy Auhall alaa¥) Jae i) clysially aalil)
Slg dushall £ guim e Alall il Aaslaall luahally Lgihabas ae LT i parciall
Alaall AL (e gl Jeagill w Cigas Al ) o Jsil oS

Descriptive Statistics

Variable Mean Std. Dev. Min Max
NKAM 1.827 1.029 0.000 6.000
ACIND 0.742 0.258 0.000 1.000
ACEXPERT 0.241 0.235 0.000 1.000
ACSZ 3.323 0.716 0.000 5.000
ACMT 4,714 1.469 0.000 11.000
BOSZ 7.241 1.554 3.000 12.000
BOIND 0.620 0.247 0.000 1.000
BOMT 5.810 1.939 3.000 15.000
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ADFEE 9.081 0.834 7.090 12.479

ADTYPE 0.592 0.492 0.000 1.000
ADFT 2.133 1.099 1.000 4.000
OWSH 59.443 22.452 0.000 99.490
COMSZ 17.252 1.744 11.127 22.756
ROE 0.149 0.718 -1.032 7.954
BSEG 1.558 1.109 0.000 6.000
LEV 0.531 0.566 0.013 7411

dadagl) Ciglaal) (Y) a2 Jsas

1O gy By} A8 ghaca Y [0 ¥

2l Galpial L o Al Gy b)) dghas (£) a8 Jsasdl ay
b Laelidy pmgill lasl zisel 3 dedied) cilidl G Loyl Jebes
Lise Lt ANy call joaially Aliiosal) ol puaiall (o A8Dall dapls djaa & Adshinall
Ghaiall G ddle dals GlBle dgag s (e dlShe Gls IS 1) Gyl
anll lgiany Al

Cpiall (ANl (3laty Lad (£) Jsaadls 55l Bl y¥) clalae DA (e

Cun () g o (gyine Bl dag Y A iy pandl Lganss Akl

Sal1(0.8) a1 asl) e S8 Adkiesall clyriall (o Jaliny V) e lelae Z8S (gl

s L «(Gujarati & Porter, 2009) Al cufpaial) o JAI5 2989 (52 e
e UK Auall Aglanl) g il) daua

3sanll PIA (o ey bl arially Aeall Culpariall (o AL ety Lk

5 ADFEE s BOMT 5 BOIND dliwd) cilysidl o Jeasdl o JoY!
il Al 38D b LEV s COMSZ s OWSH 5 ADFT s ADTYPE
Ll LaaDl (15 eyl dnaball sal oo £30Y) Grinas palsll NKAM &bl
Cibaiall G S ol Ao ADe 393 Ll oDl ehas i LLiyY) pas
&l il BOSZ s ACMT 5 ACSZ s ACEXPERT 5 ACIND il
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5 ROE (e on Loy 6l aag ¥ 4l Joaadl DA (e ety WS « NKAM
- NKAM £l usial) s oalsied) BSEG
ClBe 3539 Gpen L)) Astan] Gl Jabatl) BDA (e dasall 3 ek
aadl Cnlll (Ko Y oSly el puidly i) clysiall o A Casd Lils)|
Jseaslly dilan) Lag il HLad) z3sat (i &b s Ziasall 5l oda daay

Bl s3a Lisiaa (s o Cagisll Adlgil) dall
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Matrix of correlations

Variables M @ @G @ G 6 @O B (9 (100 (1) (12) (13) (14) (15 (16)
(1) NKAM 1.00

(2) ACIND 007 1.00

(3) ACEXPERT  0.09 0.1 1.00

(4) ACSZ 005 028 -0.07 1.00

(5) ACMT 020 031 -010 0.19 1.00

(6) BOSZ 002 021 006 032 014 1.00

(7) BOIND 005 071 -002 031 025 005 1.00

(8) BOMT 004 005 -019 014 037 -007 010 1.00

(9) ADFEE 003 014 008 011 022 024 -007 024  1.00

(10) ADTYPE ~ -021 012 006 018 017 024 003 010 053  1.00

(11) ADFT 003 -002 -002 004 004 004 -002 001 009 019  1.00

(12) OWSH 009 -013 013 004 -011 007 -0.12 -018 -022 -0.02 003 1.00

(13) COMSZ 002 003 014 009 027 040 -023 010 076 056 002 -0.05 1.00

(14) ROE 000 -0.11 004 -013 -0.04 -011 -008 -006 -0.09 -0.03 -0.03 009 -0.07 1.00

(15) BSEG 000 008 -011 022 033 014 011 026 018 009 007 001 016 -0.10 1.00

(16) LEV -0.09 -0.16 0.08 -0.17 -0.08 -001 -023 013 027 006 -002 007 018 025 -0.03 1.00
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tdaayall duilanl) (g Rl Lad) gili ¥[o [

Aaalyall dial pailad S ddas N dahall e gall 138 & Gaall) Caagy
syl By (Al bl gais daaball Claily B3 Odae pailadg
(25 3eS) dowdl) daabadl oal o gV e Lo (Aae i)
& Jyeasll dabpall #3500 Jsris Pla o lldy chabss Luaysy (o dayaall @lS)al
b A syl dalas adly (e ol puially Alkiaall cilpiiall G Al dxula
) Glo Jall sl dalial) cpial) IS Glaeall

L ally duhall dsbasy) Gag il JLas) zises i il paiag Sa

g5 cAraball Cladl BIY) Galae pailiad ddaaall Lal pailad) e IS b

dacyl) daalall yodl e §OY) (Gria o (Anabal) Bl 53y ¢ sl aabial)
r Al il e (0) ) Jeaall B edai lly NKAM

Linear regression for the factors determining number of KAM

NKAM Coef. St.Err. t-value p-value [95% Conf Interval] Sig
ACIND 0.366 0.324 1.13 0.259 -0.271 1.004
ACEXPERT 0.577 0.260 2.22 0.027 0.066 1.089 il
ACSZ 0.118 0.097 1.22 0.225 -0.073 0.310

ACMT 0.209 0.047 4.42 0.000 0.116 0.303 falaled
BOSzZ 0.004 0.040 0.09 0.930 -0.076 0.083

BOIND -0.794 0.348 -2.28 0.023 -1.479 -0.110 il
BOMT -0.041 0.035 -1.14 0.254 -0.110 0.029

ADFEE 0.336 0.121 2.79 0.006 0.099 0.574 falaled
ADTYPE -0.750 0.146 -5.13 0.000 -1.038 -0.462 falaled
ADFT -0.004 0.050 -0.08 0.933 -0.102 0.094

OWSH 0.001 0.003 0.25 0.803 -0.005 0.006

COMSZ -0.087 0.070 -1.24 0.216 -0.225 0.051

ROE 0.096 0.175 0.55 0.583 -0.249 0.442

BSEG -0.056 0.054 -1.04 0.300 -0.163 0.051

LEV -0.497 0.182 -2.73 0.007 -0.855 -0.138 falaled
INDUS Added

YEAR Added

Constant 0.181 0.921 0.20 0.844 -1.632 1.994

Mean dependent var 1.809 SD dependent var 0.992

R-squared 0.281 Number of obs 283

F-test 4.616 Prob > F 0.000
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Akaike crit. (AIC) 750.451 Bayesian crit. (BIC) 834.296

*xk n< 01, ** p<.05, * p<.1

Al (g @ Lol mili (o) aB) Jgaa
Utiaall chpiall of (0) a8y Jsaall lajelay ) bl A (he Cnlill iy
adle Lileas) AN 5 (goine IS8y ol Audll 038 (b Lgaladid 5 Al ddajlially
ps bl @b e IYA el Lo uads gl G ) )l
& sagar Alaiall Anladl luhally Lgihylie cadi Lo 13) Lo an V) dxdipe dad e
(Abu & Jaffar, 2020; Ozcan, 2021; dows )l deabydl jeels sl Land 2l pal
Galll cpm Jalby ¢ Wuttichindanon & Issarawornrawanich, 2020)
) cAlall il Zalad) bl spdat e g oyt 43 Gum Ll 7 3gai daa
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dashydl Lial sliacy LI 558l Lalall ACMT s ACEXPERT (p il
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ee Lilal Ui il o Jpaal el Caan et daaall Jsal e §34Y)
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LS dealyall dind clelaial aae 235 dealyal) diad & 20L) 580 (653 (e sliac)
5 ACIND (ppuiall Gl Lady Aawdl) daaball Loal e §30Y) (sine 33
@ gl Mgl e dealyall dial aasg dealiall dal Pl Glladdl ACSZ
oSl (Coef. = 0.366; 0.118) aill uxiall ge Znla) baliiyl ADle yeks Jganl
(p-value = o s (0.1) (g5 die Ugia dilaas) a2 13 Cavad 2D 630
Legd (ol Wmnng daalpad) Lial Pl of Ao Ju L a5 0.259; 0.225 > .1)
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oo EOY) s Lo (Ll cilelaa) cialll aas cdiall) cliacy Ll 553l
slac¥ L) 8al)) e JSI 8l d5mg daiill Coyelal Sy cAavt )l dxalall sal
Aiad Plial) e ISV 86 (6 2ag Y ety (Laahall Lind CileLiialy cdan)yal) dial
by et I dxaball Hsal o EOLY) i o (Tnahial) diad aang cdan]al
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Aot Aealyall ol e § DY) (s5ine po Ll dadi s Y (alaa e Linly palal
tie dagina Ailias) AVa @b Caad (pupuriall cullalis ) el <lg (Coef.= -0.041)
b (gl Lag! G L ¢ (p-value = 0.930; 0.254 > .1) ¢ Cus (0.1) (s5inne
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(p-value = 0.023 Lisies dflan) Ao b Ao cllia) 5¢8 5yl Lalae Dliinly
Gaalall el o &Y (grine il uiiall e Taakus Jasi e 4l Jganll ey < .05)
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ekl we dulsy) 3y ADFEE sl iy value = 0.006; 0.000 <.01)
s 3y Chlall daalye Glel @y WS 4l ixas (Coef.= 0.336) s lull
S il Ll ADTYPE aiall Lasiyy Wiy el daahyall sl o £30Y)
J8 e Lghlan danbe a6 Al GIGE) G Y i Les (Coef. = -0.750) o cus
Lo Lol LBl dmalyall sal o Jif Taae 501 Bigd (650 ao)¥) daahall culSya
by Al Jueall dealyll 4558 Lol 558 (aladl ADFT Jiisa) junalls sl
die digine AN () Al Ll Bl V) lly (<ly (Coef. = -0.004) i) yurialls Ll
A8 Ll s ol by ¢ (p-value = 0.933 > 0.1) o cus (0.1) (s5ine

pwll dxaball el g g e e B (gl Ll ad Jaealls aalal

Aol g ZEN Ayl Saa b mex iy ol 4 Joill (Sa ) sda DA (e
o () gaball gois cdaahiall Glail) e JSI LEG 3535 p3e I e ol
g5i5 dnaball Glail o) il coelal G st daahall el e § LY i
Laabial) Jsel oo EOLY) e dusine ANS G ADa lhadiye alal) aabal
G e o3 3 4l Cpn A cdadlly BN iyl (ab) s Ml )
§OY) (ssiunas draball A58 Bliyl 55 A agag pdas el (Ally desalal) Al
a2 ol Al Gl g Balo ¥l o 0l caacagl Gun caad)l) Aaalyall ol e
el a) Ll pall Lo jd o oy Nl Agine
ROE s OWSH gyaxial) o Jgandl (e gracay dagliall il puiciall ady Logd Ll
S sl Tulal lasiye sl e 380 dunyg 2SI 5S5 Ge s oA
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.2022; Wuttichindanon & Issarawornrawanich, 2020)
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Bagad) dlle

f A Al dxaball sel 23cs dand Gli dagas t5olay Claliy) pay @
cobleall danhe Lige e Gad)l Aealall odl e gOLY)
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