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Evaluation of Approaches And Strategies Mitigating
The Impacts of Contemporary Fluctuations In The
Prices Of Production Inputs
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Abstract
The continuous fluctuations in commodity prices,
which represent inputs for industrial activities and other
commercial and service activities, lead to fluctuations in
the cost of production and marketing; which affects the
company's management's ability to establish stable
pricing policies, especially in light of the upward trend in
the prices of these commodities. The main concern of
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management has become how to confront the sharp
fluctuations in their prices, which may jeopardize the
company's economic feasibility if they are not managed
effectively. This has prompted many researchers to try to
find methods through which the effects of price
fluctuations can be confronted. These attempts have
crystallized two trends, each of which includes a set of
methods through which the negative effects of price
fluctuations can be reduced. The researcher sought to
conduct an analytical study of the two trends and the
methods they include and study the advantages and
disadvantages of each of them. She concluded that
creating a portfolio of flexible and diverse strategies to
mitigate commodity price risks will provide those
responsible for supply management with information
through which they can increase their ability to determine
the most effective option in light of the financial and
operational risks expected to affect the expected added
value generated by the activity.
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