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Abstract

The current study aimed to analyze the role of external loans in achieving sustainable development in Egypt
during the period (2000-2023). Through the descriptive analysis approach, the study showed the evolution of
the value of Egypt’s external debt from $29.2 billion to $168 billion in 2023. The composition of external debt
included long-term debt, not short-term debt. The IMF's debt alone represents 43.1%, compared to 25% for
Arab countries. Egypt is ranked 81st globally according to the 2022 Sustainable Development Report .It has
been shown that foreign loans have a significant impact on the economic dimension of sustainable
development. While external debt is constantly rising, foreign direct investment fluctuates between rise and
fall. In the social dimension, the increase in debt coincided with a decline in poverty, unemployment, crime,
and budget rates, while its impact on the gross domestic product was relatively weak. However, the burdens of
debt service (installmentsinterests) take the largest part of the state’s resources, which is reflected in
economic growth rates. Which increases many burdens on future generations and threatens the process of
sustainable development.

The risks posed by foreign loans to the Egyptian economy varied, with the first risk being debt crowding out
government spending on education and health. The second danger is the dangers to national sovereignty
expected from excessive foreign debt. The third risk is the risk of exchanging external debt for assets: The
fourth risk: deepening dependency on the outside world and the vicious circle of indebtedness. The study
proposed several means to reduce the negative effects of external loans on the Egyptian economy through
policies in the short and long term, such as coordination between fiscal and monetary policy in matters related
to the government’s current and future needs for liquidity and cash flows. And compatibility between reserve
management policies and external debt management policies. In the long term, developing the real side of the
economy and benefiting from idle productive capacities.

Keywords: external loans, sustainable development, growth, International Monetary Fund, foreign

investment, long—term debt, Egypt Vision 2030.
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