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Abstract:

This study aimed to investigate the impact of audit period length and audit firm size
on the quality of financial reports. The study specifically focused on verifying the
effectiveness of a maximum audit period of five years, with no minimum period defined.
Additionally, the study examined how the size of the audit firm affects the relationship
between audit period length and the quality of financial reports.

The researcher used a descriptive-analytical approach to collect data through a
survey questionnaire, which was distributed to a sample, and 250 valid questionnaires were
collected for statistical analysis.

The study found that an audit period of five years as a maximum reduces the size of
estimated liabilities, measured by their absolute value, thus improving the quality of
financial statements.

The results of the study showed a strong positive relationship between the audit
period and the quality of financial reports, with a correlation coefficient of 0.692 at a
significance level of 0.05. The study identified the dimensions of the audit period and
aspects of financial report quality in terms of the strength of the correlation, and the results
indicated that the audit period was most strongly correlated with the quality of the reports.

The researcher provided several recommendations, including: it is preferable to
shorten the audit period to improve the quality of financial reports. Shortening the period
may be useful in enhancing the accuracy and reliability of financial information, as it can
contribute to improving the transparency and understanding of financial reports by
stakeholders.

Keywords: Audit tenure, Financial report quality, Accounting and auditing firms.
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