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Abstract 

Our study aims to investigate the impact of Managerial Ability on 

earnings management by real activities, and to investigate the impact of 

audit committee characteristics (audit committee size, number of audit 

committee meetings, and audit committee independence) on the 

relationship between managerial ability and earnings management by real 

activities, using a sample of 233 observations of non-financial companies 

listed in the EGX 100 index during the period from 2020 to 2023. The 

study found a significant positive impact of managerial ability on 

earnings management by real activities. The study also found a significant 

inverse impact of audit committee size, number of audit committee 

meetings, and audit committee independence on the relationship between 

managerial ability and earnings management by real activities. 
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RM

MA

AC_Size 

AC_Ind 

AC_Meet 

ROA 

SIZE 

LEV 

GROWTH 

Liq 

 

  N Minimum Maximum Mean 
Std. 

Deviation 

RM 233 0.010 0.082 0.045 0.019 

MA 233 -0.004 0.027 0.010 0.009 

AC_Size 233 5.000 12.000 8.094 2.097 

AC_Ind 233 3.000 12.000 6.133 2.152 

AC_Meet 233 2.000 12.000 6.863 2.964 
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ROA 233 -0.097 0.373 0.136 0.126 

Size 233 3.473 9.387 6.360 1.813 

LEV 233 0.536 0.671 0.604 0.040 

Growth 233 -0.054 0.253 0.103 0.090 

Liq 233 0.826 0.951 0.887 0.037 

Valid N 

(listwise) 
233         

RM

MA

Bilal et al., 2024; Galal et al., 2022; Mardessi and Fourati, 2020
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Variables 

Panel (A): Model (1) 

Dependent Variable: 

RM 

β 

Coef. 

T-

Stat. 

P-

Value 

Cons. 0.030 1.388 0.166 

MA 0.768 6.859 0.000 

ROA 0.047 2.864 0.005 

Size 0.002 1.802 0.073 

LEV 0.006 0.319 0.750 

Growth -0.012 -1.481 0.140 

Liq -0.018 -0.901 0.369 

Year & Industry 

Dummies 
Included 

N 233 

F-value 73.741 

Adj. R2 65.30% 
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Variables 

Panel (A): Model (2-1) Panel (B): Model (2-2) Panel (C): Model (2-3) 

Dependent Variable: RM Dependent Variable: RM Dependent Variable: RM 

β 

Coef. 
T-Stat. 

P-

Value 

β 

Coef. 
T-Stat. 

P-

Value 

β 

Coef. 
T-Stat. 

P-

Value 

Cons. 0.016 0.705 0.482 0.017 0.759 0.449 0.017 0.767 0.444 

MA 1.261 3.759 0.000 1.164 4.528 0.000 1.228 5.553 0.000 

AC_Size  -0.002 -2.570 0.011 
  

  
  

  

MA × AC_Size  -0.058 -2.532 0.027 
  

  
  

  

AC_Ind 
  

  -0.001 -2.358 0.019 
  

  

MA × AC_Ind 
  

  -0.062 -2.730 0.005 
  

  

AC_Meet  
  

  
  

  -0.001 -2.670 0.008 

MA × AC_Meet  
  

  
  

  -0.063 -2.472 0.014 

ROA 0.051 3.111 0.002 0.050 3.008 0.003 0.052 3.117 0.002 

Size 0.003 2.197 0.029 0.002 1.972 0.050 0.002 1.937 0.054 

LEV 0.001 0.037 0.971 0.005 0.276 0.783 0.010 0.523 0.602 

Growth -0.013 -1.550 0.122 -0.014 -1.677 0.095 -0.014 -1.681 0.094 

Liq -0.018 -0.899 0.369 -0.014 -0.683 0.496 -0.017 -0.859 0.391 

Year & Industry 

Dummies 
Included Included Included 

N 233 233 233 

F-value 57.270 56.909 57.790 

Adj. R2 66.00% 65.80% 66.20% 
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