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Industry concentration as a modifier for the relationship between firm
characteristics, COVID-19 information disclosure and firm value: An
empirical study

The study aims to examine (i) the impact of firm’s operational
characteristics on the disclosure level of COVID-19 information, (ii) the
impact of industry concentration as a moderating variable on such
relationship, and (iii) the impact of disclosure of COVID-19 information on
firm value. These relationships were tested in the Saudi capital market for
non-financial companies during the COVID-19 outbreak period, which
include 2020 and 2021. The results suggest that there is a significant
positive relationship between company size, company profitability, sector
type and the level of COVID-19 information disclosure. However,
relationship between financial leverage and the level of COVID-19
information disclosure is insignificant. In one hand when testing the impact
effect of industry concentration as a moderating variable for this
relationship, the level of significance and explanatory power improved
between company size, profitability and COVID-19 information disclosure.
On the other hand, the relationship between sector type, leverage and
COVID-19 information disclosure were insignificant. In addition, the results
show that COVID-19 information disclosure has a significant positive
impact on firm value measured by Tobin’s Q and the market value of equity
(MVE). This result implies positive signals to expand the disclosure of
information during times of crises.

Key words: Firm characteristics, COVID-19 disclosure, industry
concentration, Firm value.
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Pearson
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tailed)

**.Correlation is significant at the 0.01 level (2-tailed). *. Correlation is significant at the 0.05 level (2-tailed).
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