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International reserve management and its role in achieving
economic growth in Egypt during the period (2000-2022)
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Abstract:

Many countries, especially developing and emerging, with the recurrence of
financial crises and increased financial and commercial integration, have sought to
increase their foreign exchange reserves from many sources, for commercial and
prudential motives. Economists' opinions differed on the impact of accumulated
reserves on economic growth as one of the most important goals sought by the
countries of the world, especially developing ones. This study aims to estimate the
impact of international reserve management in increasing the level of economic
growth achieved in Egypt during the period 2000-2022 using the Autoregressive
Distributed Lag (ARDL) model, which is estimated using self-regression of
distributed time gaps. The results of the econometric analysis showed that the
model's coefficients are structurally stable in the short and long terms, and that they
have a high predictive ability according to the criteria of error sources. The applied
results confirmed the existence of a positive, statistically significant relationship
between international reserves and the growth rate of domestic product in the short
term, and that its effect remains for two successive periods, but in varying
proportions and in different directions. This confirms the validity of the study’s
hypothesis, which is that effective management of international reserves is expected
to contribute to increasing the level of economic growth achieved in Egypt.

Keywords: International reserves, reserve management, optimization, economic
growth rate, Egypt.
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GDP 4.4087 7.2000 1.8000 1.6445 1.1415 0.5651
IR 25.6074  44.4900 14.1800 10.5162 2.1556 0.3403

POP 90.2784  110.9900  71.3710 12.5364 1.5972 0.4500
INF 9.7783  29.5000 2.3000 5.9907 18.3918  0.0001
BOP -7.3035  62.2400  -97.1000 28.1071 18.7952  0.0001
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&l i amaa O Correlation Matrix bbs ¥ 48 siaas Y/4/0
TN

Qe A (o Lgalat) s el 5l il yakia (s A60al) 5 58 (50 Y1) 46 e o 8

Qe st o5 il 73 gal) Lgbacaly ) ) puaial (e ol ¥ olatl Sy ol )Y

Aaglll 5l Cim (V) -) O Lo Osmom-bli V) Jalrs el 7 ) 58 Cam ¢ saa Tl )Y

Sy (A Al Al i Laiy Al pall Jae C el G (ol L)) 2 sa s ) s sall

B ghnn lad s I (Y) oy ol amgrs e 2 O il O s )
(A sl e Al jall Gl paaie aaad G s g s )

A Jal) &) e aan (Bl ) 48 ghiaa (1) aB ) Jgaa

Variable GDP IR POP INF BOP
GDP 1
IR 0.391448 1
POP -0.028356 0.650293 1
INF 0.246214 0.361428 0.411946 1
BOP -0.157572 0.016951 -0.084694 0.072519 1
VIE - 1.776475 1.889916 1.240967  1.028178

Eviews VY gl cla jiar jiaall

G Al Hall @l yriie aas G O sme_n Dol ) 48 giiaa oDle (1) gl ) Jgandl o e
Ui dsmgare Ao Julda g %A e J8ILE )l sy & jeds Al )all G pie aaes Of ey
sl &l (e ety WSl Al Jae <blad) & (Multicollinearity) sl #1235y
Ll V) s (POP) gl axe yuia s (IR) pdoaill Jans Jiasall yrciall (s Bl y¥1 ) o3e]
e O 058 JIY) LUV o e g er, 100 YAY LY Jalas Gl caly Gu eV
Jalaa daf Cly Cun (BOP) e séaall ol jae (8 Saad) 5l (aildl) a5 (IR) aduaill Jaxs
Jalrs o (3a Ll ey celld e 5 50le %0 4 sina (5 siuwe ic @lldg v, 01190 Ll Y
S O 138 5 c0 (e 8 ail) s of Variance Inflation Factor (VIF) culall asaas
<& (Multicollinearity)  hall  zlo¥ AWia 23y a2 e
.(Kamel,Abonazel,2023) <L)

<l iall (unit root test) doia ) St i85 LA v/ /o
G.:\ga.m‘“,é;\e).ul\
L sail Aaii @lld g e pabl) 5 Jans giall il adey e 311 Judlaall iy Caat L Wlle
e (ra 2SU 5 Aia 31 JuDladl Gaiload Al jal 41 ) laal Shs, gesll e b s
Jsanll e Lawad ¢ lan¥) Judaill 3 Lealadi) J8 clld g LelelS3 da 50 aaa g cla ) il

el e 5305 e ole o panll) imd) Jon AUl Ladll o) 1) ok Y Al 2 il e
Cpolas) e‘JA:b.n\ allal a.u\‘)ﬂ\ G| A8 ‘é‘).bad:_\ Dloaia) il &) sl f‘l'} (V~Y~

Osom - ol L) 5 ((ADF) gsall Sl 8 - Son Jlial) Laa g o l) Hds & jLad) (e
() sal) e i 31 JaSldl ) i L) il cilS s (PP)
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(PP) &3 -l Juid) (ADF)ALsé - S0 Ll
DA Juais ! 4 guunal) dagsl) Sl Juaial! 0 guanall Lagill i)
B Eiae jd )Yy YUY gory b jtiue e LATYe SY,EAEVY GDP
8 s b 0.4641 -1.603492 sjiiue ¢ 0.6895 0.053876 IR
8 e b 0.9997 2.072324 e ¢ 0.9049 0.966499 POP
5 i 0.0001 -5.844363 5 i Y0.002 -4.896987 INF
5 jiise 0.0002 -5.456391 5 i 0.0003 -5.312218 BOP

Eviews VY zalin clajia; jiaall

(INF) pdzaill Jare (e SIS G (V) @l Jsaalls (aa 58 LS ¢ LAY gl o jekil

L gl ail) CulS Cua 3 e Cinpal (BOP) e siaall () jae 8 Saall Sl pildll
e da jal) dsthdl) aill ST 05 m -l LA gasall DUl - (S sy dallal)
J B Y Ly, Ala¥l L ) pa A ALlSTa Hiial ) yoaiall o2 o @D ay €040 4 giaall (5 gluna
saill ol i) sded (V) 55 dll 28T Callaty Laa as gl Hia e (s giad ol jriall 4

Gl
J¥) (3R die A jal) c el Bas gl jda LA il (A) ad ) Jsda
(PP) G ~oukd Jusd) (ADF)lish - S g
AN Jaiay) 4 guanal) Lagdl) AN Jaiay) 4 guanall dagdl) sdall
B )fiue 0.0262 -3.983310 B e 0.0055 -4.062151 GDP
B )fie 0.0356 -3.182809 B e 0.0370 -3.163303 IR
B )fie 0.-478 -¥.246054 [BCN 0.++67 -£,.373908 POP
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Bounds Test JLidlg ARDL gisai £/1/0

DY) #3503 daagia 98 Autoregressive Distributed Lag (ARDL) g3 sl
Pesaran & Shin,1995, )i« JS lajsh dy dde jsall a3l &l sadll S0
Jali & el G @ bl ekl Able 2a 5 20a3 Al (Pesaran, 2001
S Cus ARDL zasei )il 8 Bounds Test ksl aladiul J) 28Lal oy shll
6 siall die Y] o) g Aaie N ALl iy i) oo il iy gl
yaad e w3 gaill aainy 5 (1) Gl Y1 (el ie Sl G 1 [(0) sinall
&5 (a5 ((Greene ,2008) G 5l <l yrie (o Jal1 AL gl 38de 5 & jidie JalSE 35a g
) il e Gl ) 23 g Alsbae s

AGDPt= 04} d=1ypaticDp (t-i)+ 3 d=0pq)ali AR ¢-+
T (i=0/q2ym3ilep (1= 43,0 = 00 30 Dok £ -1) 4 .
3030 i Guiy o3 ARDL (P29 ) A )all 23 s o3le | Alabaal) Jiai Uiy
sdall sl @l jdoxe a P Cua | pean b gabaBY) sl e 43 sal) clbalay)
Algiil) & paaiall eUagy) ) yid aae g8 0 Laiy &0l
1ol WS
o JPREGIA| CAJA.'J\ dalae i i ;
B Jiiadl il Jalaa Jias
it z3saill 3 siall Undll s Jiay
A8 pdatl) cllyd) Jadas Y el g AZBLLG g Al ol GSJAJ Jaadd Y /o
Al G s iy JuDlas il A0 Al Lggle aaiad il UL 2
30 Lals Al el @y (YOYY L Yoo sl A by e adiad 4l

&3 35 (Abonazel & Rabie,2019) yas & gabaB®¥l gaill Ao 43l sal) ldaliiay)

A jall 3 gald (39 Al Al slagy) 5 58 Ll V/Y/e

Cua dAaled) uladl pany Ao ARDL g3l il eUayy) s 58 HLad) adiay
Jsaalls ((Ghouse ,2018) ukxall s3g) ad J81 cllias all & Sl cUad) 3 5 ()5S
CJJA.\” é})ﬂéﬁd\ ;&J?\B)ﬁ)\,ﬁ;\ Cﬁau.acmﬁ‘;\ﬂ\
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Zagaill L) pUay) 3 55 JLad) pulaa gilii (9) ady Jgia

Lag LogL LR FPE AlIC SC HQ
0 -339.3308 NA 1.20e+08  32.79341 33.04211  32.84738
1 -210.7656 ~ 183.6646  6784.922  22.93005 24.42223  23.25389
2 -157.0765  51.13247*  724.8983*  20.19776* 22.93341*  20.79146*

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion
Eum iz b paill Bl a1 sy s e miliioMel (2) py Jsand) ea sy
s« (HQ ¢« FPE ¢« LR <AIC) bl astl) Jii elliag ) & eyl 35 Juadl
G shlall Y sl o man el el & (e
LS (Lag=2) Oty (i iy o elay) 3558 HLadl e Jaiug ol juleall IS4
ol Al Zall G e ARDL(2, 0, 2, 0, 0) zisa Lid) &
:Sall
Guuilial) 73 gall) JLIA) 5 Aal) sUag¥) 5 558 paal () A JSd

Akaike Information Criteria (top 20 models)
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259 pde )z 3 gaill il puiie Cp e i JWlSS 25 g p2e ;(Hg)g.n.\.d\ wa Al e
(V) AL gla 4y ) 53 A8
W a5 g) zdsall Ol i Gn i de JelS3 asa s r(Hp) Qo) G2,d) o
(J2Y) Ay sl 4 ) 53
Aa all Aadl) (o 514y sunall Fostatistic a8 o JLEaY) dais & jlal 133
s s Al (om jall Qi g anel) (ol (b 51 L ¢ o@D aally 5oV aall
& jitall JalSill Las) il pm s U Jsaally | 23 salll Ol e e o yitia JalS
Al 3l #3543 Bounds Test
Bounds Test & idual) Jalsil) Ll zilid (Y +) Jgaa

Test Statistic Value Signif. 1(0) 1(1)

Asymptotic: n=1000

F-statistic v.Y41307 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

Actual Sample Size 21 Finite Sample: n=35
10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.532

Finite Sample: n=30

10% 2.525 3.56
5% 3.058 4.223
1% 4.28 5.84
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VA ) Jaa zAgalIARDL gagal pali il ¥/Y/0
3 lal i1 Al ol @lld g i all 23 sai Clalea 5288 ARDL 3 s aladial o
i) il Al 0 A (e rme b o3laBY) salll e Al cilhalaay)
oaldll ((INF) adazill Jazs «(POP) gl 232 ¢(IR) 4 sall cillalia¥) Akl
Slaay! sl il i Jane il aidl e ((BOP) ile siadll () jae 3 Saall
ZAgadll oS il mm g U J g2l 5 (GDP)
ARDL (2,0, 2,0, 0) gagad ,aaii geildi (V1) a8 J 92>

Variable Coefficient Std. Error | t-Statistic P-value
GDP(-1) 0.345527 0.282148 1.224630 0.2442
GDP(-2) -0.322723 0.267043 -1.208507 0.2501
IR 0.063943 0.063698 1.003859 0.3353
POP -8.995741 4.795414 -1.875905 0.0852
POP(-1) 15.46356 10.37925 1.489853 0.1621
POP(-2) -6.504427 5.861992 -1.109593 0.2889
INF 0.065647 0.057239 1.146885 0.2738
BOP -0.002524 0.020326 -0.124183 0.9032
c 9.815285 4.245323 2.312023 0.0393
Eigalll BpliS Baga yulaa
R-squared 0.663271 A‘:jq ‘:i:ﬁg dR' 0.438785
F-statistic 2.954619 sPtI:aot:)st(lz) 0.044547
Bfgerulzcerleprggsg dg’s‘zﬁ;ﬁy 2.016752 P-value 0.1319
Jarque-Bera test 1.647033 P-value 0.438886
Ramsey RESET Test 0.907401 P-value 0.4344
Durbin-Watson D-statistic 1.834646

Eviews VY gelin Gl i1 jaaal)
C.J}A.Ie\m” b:*\.u\).ﬂ\ CJJA.\C_:LJM ﬁﬁ@&o)&i (\ \)?5) d}.ﬁ;@aﬁ
o Le oM 3 gl oo il (e e 5 ¢ARDL
pxiivnall 73 gaill O ARDL 3 53 aladinnly 4l jall 23 sai Jolat 20l (0 iy @
138 5 %0 (e Jil F-statistic ,—is Loy P-value ded oY Wil ias) s sies

Aiadatl) A ) i gale Lay) )Y
https://drive.google.com/file/d/1DWcgrBX4W2TtqwzL AZqjClawqgq3PFIY2/view?usp=dri
ve_link
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oS3 Y s o Jarque-Bera Normality test Lisl ad s il o o
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5
Series: Residuals
Sample 2002 2022

4 — Observations 21
Mean -1.53e-13

ER — — Median -0.138331
Maximum 1.565834
Minimum -1.356291

24 Std. Dev. 0.959237
Skewness 0.230615

1] Kurtosis 1.707874

T Jarque-Bera  1.647033
ol | ! | | | | | Probability 0.438886
-15 -1.0 05 0.0 05 1.0 15
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Y pasiua) lasi¥l 3 5a of Ramsey RESET test Juia) of (o iy Ladl o
ded o) 223 Cua Model Specification zd sl car a6 A1 S (e Slan
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Error Correction Model Usid) zeiaias 73 gai sl ¥/Y/1

il g il usiall cp Ja¥) Aol 430 55 ABDe dsa g e KU 2y

Error Correction Model Usall masai =350 4t dabes i oy oy yill
GlLbalia¥l 5l ag ol Cua aasll Sl eUan¥l & i sae e laliin) (ECM)
Jerdiall 3 (Uiiusall) A il ) piall <l yurdl Jyshall Jal1 Cilalea i g 4 5al)
) e 5 bl KU Y1 G Jyshall Jal) lales <l jai Y @lld g cailall
‘_g c_\u\ _)M\@L\.\.AJpLJAM];\JJ\ M\SmJBMM\ ub.u_t.d\@).\,_\ﬂ
C_Lu Cu.ay L;L\l\ d}d;]\j ..Lss ).uL)AX\ ).'\2[\ M\ d;Y\ Glalea L_I\‘):ids.} u.n:\s.a I

ECM Uail) pranual 73 gad i il (1Y) ab ) J gan

Variable Coefficient Std. Error t-Statistic P-value
D(GDP(-1)) 0.322723 0.202209 1.595991 0.1365
D(POP) -8.995741 3.302444 -2.723965 0.0185
D(POP(-1)) 6.504427 3.430569 1.896020 0.0823
CointEq(-1)* -0.977196 0.254001 -3.847221 0.0023
ECM Uil praaai 73 gal 3oUS yulaa
R-squared 0.584142 Mean dependent var. 0.147619
Adjusted R-squared 0.510755 Akaike info criterion 3.086806
S.E. of regression 1.040439 Schwarz criterion 3.285763
Sum squared resid 18.40273 Hannan-Quinn criter. 3.129985

el Ja¥) e aSillde s e uny Coint Eq(-1) Wasd) mamsi dalae o)
O eVl ALk Ae dem s S Uigina Wl 058 o cony cJushll Ja¥1
C—..‘;"a"d‘\""“"‘:‘su‘ o).c\ (/\) es‘) JJJ;J\ C‘-’L"‘U‘“J“;)‘-’} M.mjjd.d\ a1l c_a\),)m
¢ %5 (o J & gina (5 shae die A gina g Al (+,AYVY A7) daldl 5 (ECM) Uall
a1 8 o) sl & ol Talal Lgmpmia a5y il Ja1 elad) (e (+,3Y) ) iz 2
) cildlas ge o€ an ) 33155 jaaill Jal) Glales o) Sl e Slad ¢y shall
A sldie iy = 5l 53 Cilalaall 2 Gl () 5 4 sinall (5 s g Sl LIV Cua (50 Jy shal)
g sanall sl aladivd oy 418l 0as 520 ARDL g2 g4 il e Ul o5y ST
Jal g ¢"Cumulative Sum of Recursive Residual (CUSUM) (8 sl ) S3l  oS) il
"Cumulative Sum of Squares Recursive Residual (8 sl ey jal oS yill & ganall
G lha ) oy il 8 K i ol asag pe e Sl @lly 5 (CUSUMSQ)
‘_,.\S\.h) da\i\ ALJ.L-: CJ}Q.J\ Silalza &e d;\]\ > )yl CJJA.J\ Cilalza (:\A.uu‘j ‘)\‘)s.u.u\
@513 ARDL 73 503 dapal 3 jiiall Clalaall QSA@J‘ DR Gaat g (Yo Ve (g Al
4 gira (5 e die Ax jall 2 sl JAl CUSUMSQ «CUSUM sy bl JSG)
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