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Abstract:

The study aimed to determine the role of information derived from the cash
flows statement prepared according to the cash basis in verifying the quality
of accounting profits, which is the outcome of the facility performance, and
one of the most important inputs in making financial and investment
decisions.

The study covered a sample of 121 companies listed on the Egyptian
Stock Market, during the period from 2017 to 2020. Data were extracted
from financial statements published on the websites.

The study found that one of the results of the statistical analysis is the
validity of the main hypothesis of the study in part with regard to the
operational activity in terms of the direct relationship between the cash
flows operating and the profits quality, where the increase in the cash flows
operating leads to an increase in the profits quality. While any increase in
investment or financing cash flows does not affect in any way the profits
quality.

The study recommended the need to pay attention to the cash flow statement
preparation and the use of derived information from it in evaluating the
profits quality, because of its important role in making rational decisions.
Keywords : Cash flows statement, Earnings quality.
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I il el o) il aan sl el il (7))
Lha gl cilplaay) 3 (¥/Y) ady Joan

Minimu | Maximu | Mean Std. Skewne @ Kurtosi

m m Deviatio SS S
n

0.138

134.538

0.000

EQ

(RER)

OCFS -67.530 | 151.537 | 0.477 | 10.060 | 10.949 | 188.809

OCFD - 394.104 - 225.936 | -9.548 | 103.535
2455.923 14.905

-9.408 3.532 -0.029 | 1.120 -4.766 | 33.300

OCFE 600.966 | -9.238 | 201.583 | -11.365 | 154.622

2883.910

e s= =] -0.113 -0.108 | -0.110 | 0.002 0.039 -1.189

(ol ozl -25.896 14951 |-0.135]| 2412 -5.129 | 69.815

-0.565 149.199 | 1.731 | 12.299 11.241 | 133.972

FCFDEB

|
OCFR |
|
|

FCFTCF | -1527 2.354 0.104 0.239 3.983 61.225

Log Size 5.303 10.586 | 8.547 0.800 -0.888 3.133

LEV 0.000 0.791 0.103 | 0.145 1.564 2.541

Growth 1.082 1.177 1.131 0.027 -0.119 | -1.124

Lalll Ky (Y/1) ad) Aytua sl Clebas¥) Jsaal Gl (o jall e DU
sl Lo Abiiall dalgl) cilban Sl (s s s

253l (e a5 a5 v oA - @y EQ (Resd) Lsiall sl Lo siall ¥
Al Al e dpdle o) I el e s Loall o paaldl e 22 g Adell (5 sucadl)
oalisil s #l Y Gl siwe el s Lpulaall GEESILY) Al sl s
Bl (5 s

BN il gl Ao daal) el daldl) ) Gy j g Jlaie) ¢ Ll
OCFS <l yaiall dpluall Jalus o8 () Cum (A laiial) 5 4k saill 5 bl
«0.477 &3 FCFTCF «FCFDEBT <ICFTCF «ICFEXP «OCFE «OCFR «OCFD
il Jans 65 Lgzaen 5 0.104 ¢1.731 ¢-0.135 ¢-0.110 ¢-9.238 ¢-0.029 ¢-14.905
adiy Gl (ot N ey A jall Ly Aaaall Claaliall (g geadll 5 Laal
il (el e 58 5 OCFE & OCFD rsiiall (5 jmall il jai¥) (5 siuse
cstal) Ledaus s J o il purciall sy alal) adl)

ot Lo s g ol piall (g el el il 5 o) V) Ml o8 LS ) oyl
ey Gl Jaly Slal) gl el £a L) il 5 il puaial) lli o yis )
Al all Al dia 3l 5 yidl)
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ol yerially dlaiall Lhuca sl Clebian) il and Gilaadl i all e Ll
45 aall AL Aial) A jall il o Ziald) ol sy Al il alaia¥) Jas
Al (oA il jall il

(3ial) aady) Julad) Luibaay) (a9 il Ll il

Alitaal) ) piall G AR Jalas ) Al ) (e o jadl 130 (8 Lalill Cangs
e (Rabaiin! s Ay saill 5 Agliall) DA Lgaly gl dpaiall sl Lalal)
(V) @8y gl cal jlia) o alas Josdi A (e lld (B (a5 LY B2 5a
Sl sl e (£ oY

LY B3 ga g Aabadal) 4085 clgdail) oy ABMad) Y

A Osmasll Al pall 3 gas Jeralii ) A ) (e o 3adl 138 8 A3l Caags
el a8l s e Al all Aaglil) il puriiall 5 Alsal) ol priall (g AMall dxpla
Jiiual) il apadl dadizall <yl 468 ailis 8 230 G sasiall lasy)
Clasledl il Galall (V) a8, sVl zdged Judi apls il e
oY) sass o Ll Ll dalaiall dpaal) el Aal e da jaiul)
2l Gl (Ml aaeiall jlasiV) Jilas 335k e slaae V) e e il

Ll (Y/Y) @by Jsaally el i) e (V) a8 Jlass¥ 23 sail Jyaelill

Al J g Alan) (81 SLAR) Aol o (Y/Y) A Jga

Variables Dependent Variable: Earning Quality
Coef. T-stat. P-value VIF
Constant 0.04416 0.178 0.859
OCFS 0.01765 6.128 0.000 1.081
OCFD 0.00009 3.143 0.002 1.244
OCFR 0.00214 0.369 0.713 1.255
OCFE 0.00001 0.396 0.693 1.077
Log Size 0.00781 0.918 0.360 1.088
LEV 0.01419 0.342 0.733 1.042
Growth -0.16527 -0.771 0.442 1.018
Dummies
(Industry & Included
Time)
[\ 283
F-Value 9.435
R2 34.20%
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O G oy gual) ) g8 ) Al dal) doasal) culaal) A 5 dabiaial) duasl) culsl)
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ZLoY Basa (s s o

6 sl o dpaml) claail) il (e ddidal) e sheal) L J Al oSy ¢ Juilly
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1) Gl
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Jiiall il apal Azl < puriall 468 Ailues 8 220 3 sasiall jlasaV)
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A jall ALY Al o Al JLEA) dais 1 (YY) Al Jesa

Variables Dependent Variable: Earning Quality

Coef. T-stat. | P-value
Constant 0.54636 0.787 0.432
ICFEXP 5.00711 0.918 0.360 1.009
ICFTCF -0.00109 -0.313 0.754 1.028
Log Size 0.01140 1.082 0.280 1.037

LEV -0.01897 -0.328 0.743 1.029
Growth -0.15131 -0.483 0.629 1.011

Ol Included
(Industry & Time)

\ 283
F-Value 2.504

R2 9.50%

358l alaadl sl dﬁ.alb. Al @‘Lﬁl\ B e Z\fm\el\ s sy
i) s O Adidal) g_,u}u\ o N e @M\ e}sl\ uauu\ L,u}
o daie Y g dnlaal <ol LAl § sad JOaialy |0 dag 5 Y Ay laiiay) doaad)
zl dm ST Aadad) ol LAl 5 sad Jaial dasi  Cua Bt el
Sl LASJJS\M\M‘}“Q&M&H&}DJ\JY‘OJFW
%‘\_o el 73 gailly dajaall AaSlall g Alsiall ol el of ) dagll
ZLoY B il il 8 Caslall )
(o IS Al [CFTCF (ICFEXP altiuall il jaxiall 45 5120 a2e iy LS
gl dla Ay dllend I cliall ) & jleiiny) dasl) el ila
(T=0.918,-0.313 < Of Cua dpaill sl lea) 3 jlaiuy) dgaal)
S dSay i o el Al el ) ol 1 2; Sig. =0.360, 0.754 > 0.05)
JM\A\,}Edﬂy%JLﬁhY\MY\A&sﬁu\ﬂpcb)Y\hpésJ;L
(Ml s 5 the dpulaall ZlLY1 35 o Lliall g sl ol JLall 5508
Gl e dadll claal) AdlE e dsiiall Glesall b Jsdl S
KX PP CDJS}\BJPLS}M‘_AL&JJ,;’\.‘\‘;?MOTL@SAJYLS‘)LA:L&Y‘
Al JSal) e Al pall U laal (e @l Jpd sl (Say ¢kl
Al
A8 o2 8l
Slo daaill el Adl e A8l il glaall Ailas) VL g3 Ll as Y
LoV s e Ay jlaiiny) Al (s sl
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&) sl Al 5ol 230 Jdi ) Al Al e o Jad) 13 8 Laldl Cangs

Jalad a8l g (e Al all Axdil) ol puritall 5 Alisal) ol puriall (g A8 Axpala

Jitall il apal Azl ) puriiall Q8IS ailues 8 22y 31 dasiall jlasaV)

Clasleadl il Galall (8) a8, Jlaai¥) ziged Judi (ol il e

el sasa o b saill Lalaally daleial) dp08i) i) 2B (e da Al

2l il ( Jull s aaeial laasy) dalas 43 5k e slaie V) el e il
A pall SN (laal) (a8 LA dagii o(Y/¢) Al J 2

Variables Dependent Variable: Earning Quality

Coef. T-stat. | P-value
Constant 0.08981 0.144 0.885

FCFDEBT -0.00136 -1.214 0.227 1.059

FCFTCF 0.01608 0.367 0.714 1.036

Log Size 0.03773 1.841 0.068 1.068

LEV -0.03355 -0.361 0.718 1.079

Growth -0.43387 -0.838 0.403 1.030

Dummies (Industry Included
& Time)

\ 283
F-Value 5.096

R2 18.70%

A ppndil] 358l (alas) Balud) Jsaadl Al Al SIS (e dall) Al iy
Jady A0l ghsai danm Laldl a8 oy %ALY di Cun gzl pail
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Apal) sl s Ay (ol eal ) AL gl il it s (he
(T =-1.214, 0.367 < 2; Sig. Ol Cus edgasil) ezl Maal) ) 4k sail
e AL Sl IS i o ) Al el ) of 61 ¢=0.227, 0.714 > 0.05)
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