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Abstract

The current study investigated the changes and essential elements of the balance of payments in
Egypt during the period in order to offer the conceptual framework of the balance of payments and
its most significant repercussions from a theoretical and evidence of Egypt. The Egyptian balance
of payments faced multiple changes and developments through the descriptive analysis approach
during the period (1970-2022), which had an effect on making the state of balance of payments
deficit the prevalent and typical situation in the Egyptian economy, which made the Egyptian
economy typically described as an economy. It depends more on the outside world than the outside
world depends on it, and it imports more than it exports. The crises and imbalances in the Egyptian
balance of payments can be attributed to a variety of factors, including (the imbalance between the
output contributions made by the various economic sectors: the value-added contributions made by
Egypt's productive sectors to GDP vary due to differences in its production structure. The state's
fiscal policy's financial imbalance and its ongoing deficit uneven money supply, unstable prices,
an imbalance between exports and imports, a lackluster impact of foreign direct investment, and
rising inflation rates are all factors in the overall budget. The analysis also demonstrated that the
Egyptian economy is susceptible to two or three balance of payments crises over the course of a
decade, sometimes as a result of internal and other foreign forces.

Keywords: balance of payments, current balance, foreign direct investment flows, inflation,
exports, imports, the productive structure.
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Inflation rate compared to previous year

Source: Statista.(2022). Inflation rate in Egypt 2027.June.
https://www.statista.com/statistics/377354/inflation-rate-in-egypt/.
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