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Modification of Buhlmann — Straub Credibility
Model for General Insurance Pricing
(Applied Study)
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Abstract:

Insurance companies suffered from difficulty in pricing new property and liability insurance policies as
a result of the development of this type of insurance and the emergence of new insurance policies to
keep pace with the impact of technological progress, and as a result of the lack of sufficient claims record
(i.e. insufficient experience) to price these new policies in the Egyptian insurance market. Searching for
scientifically appropriate methods for pricing various accident and liability insurance policies in order
to achieve justice for the insured and adequacy for insurance companies.

The determine the fair price and flex of the important matter in the insurance and related parties. The
researcher will be used the Pullman-Stroop credibility model with some modifications to it to identify
and adjustment prices by applying the various accident and liability insurance policies in Misr Insurance
Company, will contribute to reach a fair price and flex which changes depending on the changes in
frequency and rates or severity of losses.

1uaddall

138 sl daiii sl Gl gsall y ClSliaall clinels Gy a8 4 s Gualil) @IS 8 Al
S Jam d5a 5 p2e Aagiiy oon ol S aaEl T A sal B Aiaali G5 ) sedas el (e g 5l
¥ i (g yeaal) (el (8 g 8 Didaiiaall (GG 028yl (RIS 1 358 3 5 f) ClidUaall
Crapall Alland) giay Loy il giadl) g de gl b sal) culinali 31 5 el Lidde Janliall cullu) e Gaadl)
el S S AL 5 gl

Al 228 g Al Cld ol laD 5 cpalil) 3 Al g1 e (g pall s Jalall pad) aand iy
Gl o Babily ) dawai s aaail agle Bl ey JAY ge g il -l g3 Adlaan 3 sl
Gl Jalall ) ) J a1 (8 bl ey (palill e 48 iy Il sisall 5 e gitall ) gal) il
L yiles 5ol o Galsall I S5 Jana 8 uill i yuay (52



-

s4alla

z o Lgle a6y 3) ¢l OIS 5 8 Aalgd) ol )l (pe el ) AGISH a0m day
AS 5l 5 )08 sae e B S Ay (a8 g 13 g (Jlae VT A g) ey ) i) 8 il 48
dale M Aalall g_al_\.m\_ﬂ\ )M A_JAQ (.\.u.u g_u; cé\_\m\_ﬂ\ 4024l )au.uj d.xﬂ.ﬂ\ A.m;_\j\ L.AQ
Aaleat A I il gl s u\g_u; A gall Aald ddiay AL juddl § ilKTiaal) g_a\_u.qb}
&‘}J\ekmca Jaa g_d.:;,gj c@._\l\ g_ts}u;m\_ﬂ\ d.:\_ajlgul\ M\ U“‘U.-.‘S:‘M e.lc EL) u_.g.a\.ﬂ\
O Cun s canl) dlee I8 Wane 4d g yra Y CllSS maan (5585 S g5 AY) il
Aia )3y JOIA dime Glaal g gy Alla 3 dliinal) HiLuall iy gad ) Caagt Cpalill dulec
138 5 aia pagall Hadll e g8y iy Ania )5 58 aay V) 8 yad Y Audidal) ASHN 8 Badsa
(Opalall Jaall pad) Ciloa 4 gm0 2 3

o) alasiuly @l g el S il Al 5 sl e el dlee aaiad G cang g
s2a aal (ja g dalle JSLia ) (palil) S 33 i pai Y (in dsuliall dglan ) s dpaly )
Adlaaal) 4k alaainly Gadill e 43y 5k Jlaall 138 u_s. daddiuall 4 ) $SY1 (3 k)
Alaa) clay j il 4 ylay e Lalod Adlacaall 4 jlas adiai g «Credibility Theory

oe duaa lly Wl @il 6 WS abaad el waat 8 Adlaaall Ay Hhas aadtd
JSi Gllaall 5 i (uSas il s ¢ GAY G 5 a da gale JSE Lgallae panii G ¢ yiladl)
50 e daie V1Y ol iy Al ¢ (Ll g 30d 5 culdUaall ) S5 Jana s (ga sl g ) el
ALl ol i)

A Ol g Alacaa 73 gai aladin) f (Centeno, 1989) cubul jall (any Caaia il 3
z3saill Al o o slaie Y a3 Gllal g Aalud) 23l G (e palill et Lo guli SSY)
<ua BithImann-Straub Credibility « s ia) -Olal 52 Adluas 73 503 g8 gadie ) shaall
SOl (amy JAS) dxy oy gl g cAdlaacdl Aalas a8l (5 jriall Gilay jall 44 Hha aadial
oall L iy (3 ¢ el g Jalall a1 J g 511 sl L 5 ¢ Jlans) Jpamt g ol agle
Leiad o laall i S ciVase b

A Bayaall Ll ghasal) g lSlieall clipals 330 5 jpand (B4 gram Cpalill IS S 4n) i
Aagiiy @jsj;sﬂ\eﬁﬂ\;ﬁ&.ﬁ\ﬂsmh@t@u}”&z}w@UA@;M laa gl
GA‘LIJA.LA.MM@.\L}}MDMM(Mgﬁaﬁdpjd\)uuw‘sﬁ&damdpjem
w@h}\ )JA}JJ\)AS‘ JU::;‘}” JJ’—\S‘\.\QL&AM}“UJ)SM ;\}uad)...a‘d\ u.m\..\j\ d}m
Lee Aaalall

oo dandl e callay ¢ pualil) Sy Lelaat ) Al 46K e Gl ulSas) aa g
laad) 3iay Lo W gl 5 e giidl Eaal all clinas 3l 5 jamnd] Liade daliall cudll)
el S 5 I 5 ag] g0 5l

Al e cpalil) e Lgansy il Aol dlead) A8KS dan aaiay ¢ Gaw e e Lusald
1aa doeal yedaiy ¢ LAl e Riaa cilily Wl ¢ il ¢ WK ddatio dacay alinady yladl)



sl Limited Claim Histories 488 e yhall e 8 giall il ans )5S Ladie 3 sl
Ll DlainY) LG Al s 8 4) Cua car Lgie Slly il 6y o) Banie el e
) Jaudl 2a3 Collateral Data 4dbay) bl ) 48leaYU Individual Data 4s2_l)
RURS.

(Biihimann and Gisler, 3_ball 43 ) gemy gyl -l g2 Adlan 73 gai gkl die
t\yiuaa_a):\uﬂu.‘.u\_m_ﬁc Jaa o wﬁ“ﬁﬂw;ﬂ@lb#\q&a}}d\d‘\,ﬂ\
Zasar yshy elly e el giuall g clSliaad) il (3 a8 32all 5 Daaiuall Gualil
il Gaalill jr 3aa (S s Agle Casll Gasy JUA) ae g il -l 50 Alaias
L iled sad ol Canl gall ) S5 Jama (8 s Gaaa LS o s Sy (53l ¢yl 5 Jalall

reh e ) Gl e g

W 5l aaiay A el = 3ai aal e o4 s Alaaall o il -lal g3 4l skl -1
DS Jare s 80 e adine = yiia (oS Z3gai () deagill 5 AdlS 8 58 e
Gk pe il sl 5 de gl Gala gl Guali N Jole eyl iUl
Gl a ) Jsea sl A laeS G5l oda (e g il (mms ez il 23 sl
L5 yall g Alland) Biny A (5 paaall Cpalill (§ gus & L gl 5 Ao giiall Caal gl
Al

) bl Glas g andi aladial A e gl Olal g Adlaias 3 gal ki -2
Boshallda jn L33 el Jal gall Coves Alaaall and ol 5 (il 3ac

B sl (gl il (3 3 Sl gl 5 A sl ) all el e s -3
Lagie UK 5 ) shadll a3 qe Gty Loy 5 pa il it (g ety Lo s andli
AaS) il @l sl e dalaie ) @lla

By il 5 LalS Al syl 3t g sl - lal 53 Al 73 sad Gl -4
23 38 g0 Clualy (53l 5 il ghsall g de sitall aal gl wmémclwﬁqu@;
hall i el Cilas )

Caal gl cilinals (33 5 (s o130 o) b 35 paisall 53l 31 ) Gl 138 dpaal o g
sl (o ppmil) Alae Giay Cuny peill Aplias) JIsn b gy Ol giall 5 de siiall
ity bl aainall (5 siuse o5 diipalil) A8Nal) il yhal e 6 g jualls uSai il g dpale
(Gl il e

inall ey (1

il 3 8 oY) 5 celaiay) ) EuY) Gias 8 sacluall -1

gosSall 8 saiall A (e Al sall L Al dpeLain Y] Calac Lusal) 85 -2

“ JSS Al b Lyl 3L -3

: Opaldl) S i Apdlly (o



Craldl) (3 gusls A giiall Gl gall @ 8 ot Jlaa o Apaal) &l ghail) 40 5 -1
Gaall sgan s Ay paaall Cpalill S 53 e IS e 323l 2 gy Lay ey yeaaall
ol da o agd

Juadl ddazs Jal (e Jadadiilly HLal 4y jeadll Gualill CilS il Juadl a3 4al3) -2
Sl edgd dllall culaliiadl

Aa kY 5 Ald) UadYI 8 s A3 paddl il S paT da jall Aal) -3
) Al 5 3o (e dnili e

A Al 8RS0 A el e cpalil) Jad Gl 3 Adlaal) 4

Rl (St Lo @D g 521 o gl 5 (5 mal) llle &l ey -5
Aale ddiay Cpalill (8 g o g duald ddiay (el IS 58 e Akl

‘ g Gadall Lol (2

A 0 e anlily i Ao ghaall LY Al Al agd (e sall Allall ase (38 -1
s L)AjAM BJ}EQ\

U\A'&;j\.ﬁjduamiw&\saﬁuadj;} -2

U sl 5 de giiall Caal gl Clisali o 8 e Candl 138 8 Laadioaal) Ul i
pand A8 5l (sal bl Jas (e bl o3 uaty ¢Cpalill juma 4S 55 (o Lapans o
rad 5 4S5l U8 (e Lgie RSl i il g oyl ghsall 5 de giiall dual sall cilinali g 8 3
Ayl A8 s o(AleY) ALA) Gledall Gali A58y leiSiay 3] Alea G 48,
de giiall Gl gall cilinali g 8 & g JAN all JUadl A8 55 czla 31 e (el s col SYL
(2020-2016) 38l e @l g bl gl g

o Lo () ol i 2y

Aoy gl g Adlaaall 4y ylai o sgda Y

Ao gitall Sy gall il ¢ 58 G5 amadl g sinl -Olad o Aflaan 3 sai 20 5 oLl
S sl

Sl Glua 53 il 5~ il 3 saill Gkl GG

W ghati g Adlaaal) 45 a5 2 ggdasy ol
<13 s Whitney s ) 538) 28l 3 al) (e gl 8 Adlaadl) 4y 5lai a2din) (g Jsl )
cilba) i Jlee Y1 Olana 4l 4 el Gaali jpmad 8 Lgaladind Cua (1918 ple 3
O 8aS Talae axdies il 5l ClS i) sy i sl @l 8 yeda 385 ¢Cplalall Jasd)
addt] il Gl s e Jarad S pEN s3a Jaa Las s Llilae 3 jed il plalal)
L palal) iy gatill Jana (alids) e oliy ¢paalil) Janid



i g Lealadin) dia Jal) 5yl il (33 5 Jaludl asasl 3y jlail) sda Cueadiul 28 g
Gk e a3l (el T () G ¢ el linelill Jlae 8 el canliy L s 5 (V)
A J) L BLaY) aaas o (e e Sl e g el Cuaad sy Aty sascty 4y yaill s2a
e s Al cleUad 8 Aadlacadl) dy ey a1 gadat o (Sed Aol Bl jy A Y
il 5 Ll (58 55 dena) | ilual) cillaliing aaa U Jia Cppalil) gl 8 el g Uss
(2015 sl

rdBlaaall 4 k0 o sgda

dazalall 3_pall e 5 a0 giall culilal) 8 A8 ds jal i Ll ddlacadl) 45 jlas Ca gl
48yl il Cle) jaY) any e aiis aad) 3ad 8 deddiual) Cilabeal) any il
1Y) ae (e laal de ghaall il gl 2l Al 3 sl il ()55 elac Y duulie
3 A (e il o Lo) ol A8l 46 jadl) Cad g3y yhadll 138 (e AL W jea liic V)
L e eling e pladll 131 (o AT A8l s pa (e il ol ¢ ladll Colaand il A8ila &) g
ol e ) ol (yiie ) 0B bl e Lpald) 5 Al iy apent gl G
Jaae Jo plaall 3 pd 8 4 gdiall Gl pzdll 500 a6 Caagy Slld g (opalida o yaiaa
e
JYA 1w (Khapaeva, 2014) ddlaaall &y plas aladinly Jansll daas jall dadl) Clus o5
Gy g yladlly Aliall cold daidall coliball g ALl 5 pall e il cibladl (o A8l 3 9a
AN bl DA (1

Estimate Value = Z(observation) + (1 — Z)(other information)
C=ZX+(1-2Z)u ,0<z<1 ‘

HEIET
AL gll e jall dflaiadll i €
AL 3 Al & gin IR 485 I ldUaal) ad assia s X
3l adl 5 (pa) Al yll £ gum gay ABe Led 1 (5 5 asen lllae al alall Lo gidll :
At () 65 G (g gl Gl s Alilaa JUaal Aalald) cHlilall (jans 34T (S Dlied (Adla)
Al 53 583 (53} Hlaall
Siall G le G aly 28 ) 54 g Al jall Dle gua gay WS (500 43 2aly g Adluaal)l Jalaa : 7
. @a..al\ a6l g
(flaaall Jalae JaSa (51) Aflaaall Jalaal LSl Wi Jiay @ (1 — Z)

Shaally Lalall Al 5 Al calily G dadad A1y dlaaal) Jasdl daa yall dagsll Jiad
Az dall @l Al il

1Bl aaall Jalaa o ggda
il Jamy Cumy e Jiiosal) b aSaill bl xilis (yo prifione Jalas st dlaad) Jalee
Al o G oalall 358 e Clily e D858 e 2 50a (5 Sl Lgale alaie VI (S



axal (o) Y agdany (A ) @l a5 dilamall Jalaay Lyl dobas 8 Jabadl)
dad Cal) LS bl 3 s clily coal ) LalSa | jladll e ajaad aie UL (e (aza
ot by gail) Lo i dad (e w3a Alall & il gail) g S8 5 (Z) Alaaall Jalas
iy gl dad G CERY) (520 Aflacadl) Jalae (uSay Cus zrimaa (aSall s ¢ Jall Alal)
4l iny 138 Lagaaa laa) 5 Alaaall Jalae o i€ 136 sl alall iy gt 5 dad sial
Ao Clan 25 Al A8 s g o Jlall alall iy gl 4 glose a2l alall il ga ada wisu
Jalae A Cucaddi) Ll gy 7 gannall Uadl) A 3 gas 85 gl e ddlacadll Jalas
Lol e ded giall dadll GaBEA) e el o WS (i) dpeS b el Ao 48lacadl)
Lid ff ilall a5l Adlaaall Aoles il sSa aaf dlaadl Jalee iing s Agddl

) (2015 caani il 5 Ll (34 55 dens) Adlaad)

Ol 58O Apaailly A Bl anaal) 4 5 Agan]
e L) lld g Adl< s A e alaie YU cJaladl juaadll andiin 1ad gad Adlaadll 4 lat a8
bl 13gd Al Ailu s 5 by sl ladll Cilapud (il A8l <l g 3 j0a Sy (el
‘ Ol (e Baas o) 5l amat ae Aglaaal) 4yl canlin -]
lid e A3 IS ) LlalSy ddaina puead 8 Agdlacaall 4y ks alasin) (Say -2
saa e ddagadl)
Heterogeneity caladl) ale A3 s 48 gial) C_ILL\M s Adlaadll 4y jlay S -3
sl iy cpdill Jaud laa 8 7ol Al e Adliad) 4 )lai adiad -4
M@L@quﬁu}&”ugmcﬁ\)mﬁthmuﬁM\ 13 diun g cdalidll
B )5 e dmy g cdad giall Ciliiay g2l dledl) dagdl) (o 4l B amy e Unis g
il s sie e sam o 3 € A0 e QL o jelay Y andll ld diea
Gob abira (8 (pn Lo Gulal o8 480 o3 et 5 3 j0al) Ol g 6 Dyledl)
Lok e a4 0¥ Basiall Y I dalal) il 8 daiad) el
(2011 (Uae dans dana) LLudY) il da8 giall ) 8 ddlad

rdflaaal) cily s ) gl

SN Ay AN 1S 5l (8 Bamy By die Aflaaall 4y ki gk aladiud o
ae b oo @l (JaV) 5 jal (ualil) 5 gied LY CiVare aaail 46 S () jdall
&) bl Sy g Aabiaall Ja¥) syl el ¢ 5 dl cllUaally 483e Ll Al Ll aey
Bl aladiuly el o1 5l e g s el e ddlaad) 4y ks

Jones a3 1965 5581 (5 iy slaill o2 (Galai) daniiusall ilan ¥ ) ) ghai g
138 S0 al s ) paY) Basiall Y ol s Sad () 5SY) dman sliae Y (5 5l slan)
oy egmalial) Cupany Jpawil Culial 830 Slad ¢ 53 ) 5ISY) sha Ol 5 Bane 388 ¢y ) 5 puim sl
<l Al il ods Jlexius) g oaalall 58 ae Lgil 68 (sae 5 Aaal) i) e



XS 5 cpaalinall bl Jhaeid bl 4y pusi Adee ileljaYl o8 Al (e Ll gea S
Cldaall 358 ae canlitil zalad) 354 o dpinall LLadY) Juaedl cilibll dlaias 4y ks
Al

Al sl (g yrall Glay pall 44,k 1970 43w Bithimann -Straub a3l s
Julaill L3 1995 4 Rene Schneider s 1986 4w Klug man (s JS padinl 5 cddlaaal)
daaa JA;.A) bl Lﬁd:u]\ é\.&ﬁ;‘}{'\ @J}ﬂ\ IR (e dlaaal)l Jalaa 48 il gyl
(2015 e

Bayesian Statistics Analysis mll (Slasy) Jalaill 45, )l o CJEAY) Jidhy
aosdl dades A Classical Statistics Analysis oSSl Alasy) Julasll 45 yla g
i) Aabes o el s (SaudAS S} (il S 5 4] Cam el JLaiaY
uan ) Jalaill Jh 8Ll W 50l Sy W 5 A5 yma e o A0 Ll e il NaiaY)
OSay s (ra Maial a5 lel g A sie yuaia Lel o dalaall 028 ae Jaladll 2y 4308 <5 3l
(Eliasson, 2014).\a o

daladf clialdl) ot A8aaall g i -slal g Z s

Cus Gl Afluae zisal e 1) ghe Wad gl g yiul —lad g Aluae #7354l 2ay
e 3ol (b (uld daiay Cua (Jilaia e IS Ao ge X 5ol by O i iy

“Obal s Alaas 7350 dny gAY AhT5 e iR o 90 058 5 haall i el
a5l sl ) Lilan] ot 315 dilan Y] 3 (g g

ool Olds Y ge K il plds dAfluas zised by
g el s dfluae 73 gad (e ) ghae =3 543 58 5 (BihImann and Straub, 1970) <5l
ohall e pasd vie Lgad ) diLaYl el sxe jlae ) 6 2al

:salll a2
phall ddlgle Gipmis S8 o) Adlaadl gy i B oajis(l)
(o 1385 Alilaia g Aits B pmr Ao s (X1, Xp oo, Xy, Xyaq) oon one }

Sliad (diggall b s il ¢i Caall

L (e iy g 5 epinalil) (3305 5 Alas (e (Jandl 3 58) Aaladl (5 5l) yaii B @
BAY

D 38 A sl bl (pels 3485 0 Jala LSl 0 bl sae o
SAY s e

SOAY A (e alisy 08 dhima Carbial ..B\:XQ(LAMMM"‘S._\A °

Jite (S de ) se 490 giie il e (5585 () (a ity of camg Y VAl o2a S
oo bead sS 38 JYELY) (i B ) (e ae g Jilata g



éj,m - Jia «Exposure hall s e dae (b8 A0S La.a\ CJ}A.\]\ a8 oain(2)
e dgle Gesall Gl sae il g ) CaiS (pilh ) dac il Land
llUadll

OS5 LAl Hladlld gluie 45 e <l jaie Cildaw sia O 23 saill 138 3 G jids (3)
Ladie :JE) Juser ad ddanDUa) 3 53 ol Hhaall ana e LS iy bl
(IS 23 gaill g 8 andli (K g ccaaill ) cplall (il jladll Caeliaiy

A paban s IS () Lball ol yi¥) husidl e
n@) = EX|G)[X1|9] == EXlG)[XNle] = EXlG)[XN+1|e] =

1(0) shallddeall (s o

2 a?(6)
c%(0) = Varye[X118] = =
my
a?(9)
= Varye[Xy|6] = Varye[Xy+116] = .

halldin jrasas s S AIL led o Cllaall e Jia 4300 gde <l paia X, 1dua
s 3 W ke i ol Jio b Joill (U s ¢ ldll (ia yee 236 1,
oball (i jadl
(X1, Xp, eer e Xy, A gdall G eidl ress p(0) o=l 8V hawgiadl sl
U.MJ““JMC‘AJ"‘L‘“JE’“E\@\U:’JLU‘;&JJ‘(JLL‘;Y\U‘“;‘LMXN.FL ______ )

1. Exposures=fi = YN m,
2. Weighted Average = X = YN, (ﬁ) X,

m

— . 2(9 . .
X =5 zae abugiag o (ant)) A 0 Agashea X, 0 i ol Al aa

e bSe it Al o, = %O\J'}m Dkaal X cpls Julss A Jus Z{LV=1 we X,
Ol g a8 gl (e SIS oy Sl e g (81 il ae ST U5 elae Y (Xprs) bl
(o WS i) e 0 A sleay X T (o i)




=2

_ § m;
Exjo[X16] = Exjo = > (=) ExolX:16]
=1

t

(2) 50
N

=) FHu® =u®

t=1

t=

=

N

Z VarX|@ [X.]6]

t=1

_i mey? 2(9) a2(6)
B m

t=1

_ § m;
Varye[X|6] = Varye z (—) X6

' SUS EPV, VHM (e JS <y 23
EPV = Eg[c?(0)] ,  VHM =Varg[u(©)]

JSV5 st a2ty (b plal) e Alainll 3 (6) Shsll llas goand ad giall Al Jias Cum
DAY bR e e AY Bae (e caling 38 Hhadll jua medae Y paAllda madas
AN Y alaally X I ol e il g Jass gl alag
E[X] = E@[EX|®(X|@)] = Ep[u(0)] =
Var[X] = Varg|Exje (X10)] + Eg[Varxe(X10)]
Eg[c?(0)] EPV
= Varg[u(®)] + — =VHM + o

-adll) Adalealls M(Q) as X Al 7 ddlaiaes Jalas sy g

Lnl iy sl s VHM
T Xsd el VHM +ﬂ
PR 1| LN [ QRPN E DN T SYGIVEN

EPV _ Eo[0?(0)]

K=V~ Varg[u(o)]




Jm, = 1 Gk s inl -l s 73 501 (e dals Al o el g 23 50 () Lol
158 Aaa je Al a8 (G Sy ot

40 =28+ (1 -2).u

5 laal) L) gy Aflaaall g il -l g3 23 g Gl die G i s pdb (Saus Laag
Juie¥) Al 5 e el A6SS dau gie o aaing cpelil) 4855 e aluad dalall
&\ﬁiu@ﬁuﬂwmﬁ_m}‘dﬁvzﬁwﬁgbw\&@ww{m
Caalll Jslas @lly e 5 eculal giall g cul&liaadl culinai (3 g 8 3maall g Baaiied) el
panl Lulia 5SS e Sael Gy DA e o s_sins) (el 39 Adloma 3 sai o ki
o LalS s i Sy (2 5 () pall 5 Jalad) iliall 4 giusall 5 clSbiaal) calindls (G35 e
L yiled 3ad ol Gl gall ) S5 Jana Ay

Slisali g 8 (il el G g e ~(hal g3 Al s 73 gad 20 5 2 il
il ginal) g Ao gital) dula gad)

P (i=123,.... 1) San e ddd o) clildas 5 pd Bl Gy 2 ga g (i
ol g iul -Gl g Adluas zigad b o(j = 1,2,3, ... , M) Sua j B Al GOl siu

sac g daadlall cldtadl) ana Mea) 4ae sleay (1 4 1) 5l 5yl 40 Ll 465 5
KSarg iy I (G =1,2,3 .0 , ) 3ol Gl i A Hladll A jall ilas )
Adaa Sl ¢l g dae oD (S Lianl 5 6 AY 5 58 (a8 jludll ym jma plad of Calisg o
Ll Gllaall Mea) JS15 7 485 5] j Aol 8 Aladl) paa JaalS S0 ) S0 0 Cua
GGl 2ae) Hhaall dia jrall Glas gl J.J.:;dia:\Wij DBl s 2 j Al Aad 0
Camy s o a5 j ALl & cldaall dae N Jiay of Aad 5l j ALl (3855 JSI3 jauadll
alaa O (i 1385 (EBCT 2) dadl Jaw Adlaasy g jinl -l dlaas #3548

A Plaa) g5 i Vg sde i 2 @ hall

Xi; «Claim Cost AdUnall 4815 Javs 51l ;5 50 5 ¢ [ 33651 S haall culid A glaas s
4l { 485 51 Claim Frequencies 4taall I S5 Jaxal F;; <Claim Severities 4dUaall 3221
aal a5 cpalill G5 als 8 (g dwdiall cllaall i S5 Jana s 05 Ol ) 3all)
B aladindy Glld 5 ¢yl S 5 i e 3105 lelad ¢yl Jolall Lol paat ilale
A e clllhag

10



O 5 S (8 Cpeld (i 3 0 ) ety ) Blend Gl (08 50 aal
tled 5 cdmpanill 4l 5 Gl (o a4 8l 5l Gl e jr O
A sl A3} HUna] JS (585 ) Al (20 (o A3l halae (0 3 g gl il (sa -1
Ll 5 A Gl o e aladind duady @l e 5 6 jluall Glly a3 55 e el 5
Collective or Collateral Risk Means (sxaill yadll o giaS (o g jaall g ppandill 8
ol Addadll 328Y 5 E[m(0)] Seolh AdUaall dalKil i) jall 38 (8 4l e pj
cpbs llia S 1) ¢ AV Qilall e g oA el dalladll ) S5 Jasal s E[p(0)]
U ys il 3uall Jane 23l @l e 5 ) Jaly s 408 i) mibiall Jako €
=) Y] L sially (528 b danigia IS ey Al 8 lad JSI (Agaal) I
p(0;) et addadll 325 5 m (0;) Selb dallaall A8l T A jall oda A4l e g g
Glaw giall cplii 4 3 Wl ( sl Je 1(0;) el dddad) ) S5 Jand s «
el Al 50l cpar[m(0;)] ek Lldadl & (VHM) dnal @Y
i a5 Al e var[A(0;)] Seol dlldadl )l S5 Jasdl s cvar[u(0;)]
Heterogeneity ositaill axe sl Homogeneity cailadll (i Al dilias) (uulie (e
B e e il 0 LS ) JA)a
hall 82 sall §2(09;) ey s (Process Variance) dleadl (plsi jlaia g8 L -2
Tl Sl 8 oS i) ) e S 13 95 Lall i el (g3l
oo s [V, X, Fij] Aasdal) Aladl) 5iludll 058 Aladl) jiluall 4 jaial
ol e rad g e Wil Vil e [m(0;), 1u(0;), A(0;)] 43 siall Leaid
G il 5 ]l ol B (55 el ) A3 e g s il 5 50

ad e Jaddies Adlaad) Jaud) o sall 5 Jalall dglacad) Jaud dad ) Jgea sl Sy
Al ol gladll DG 3 DA e § AR 5 JS) (Alldaall ) S5 Jaxs

Ay sl AUl 48K (88 5 Aflacaddl ad s ]

A giad) AdUaal) 30 188 5 ddlaadl) Jand i 2

ldUaall ) <5 Jaedd T g ddlacadl aud j08 3

Cllead) & Canlie il @Y 138 5 (BludY) @l Clua bl all JOELY) axiiuy
DS Jana e\Ail.uL; i8)aac Jand (e JS yag) Al A e c(Kagen’ 2018) 4-.64.-.‘-‘&\
et Al e g A8y XD (a2021) £2@) alell Credibility Claim Frequency 4xlUall
Credibility Claim Adaall 308 aladinly Adlaas budy E[Fy1q/0;] = 1,41(0;)
in E[Xn+1/®i] = :un+1(®i) Jaolbal ja pgdady I (32021) eﬁm\ el-dj Severity
Adliae bad i P (0)) eole Jsmall lew il o pum o5 Jiina s Juaiie JSS
Credibility Frequency-Severity Claim Cost or 4iaall ) S5 Jaza -2 e ladias
acd Gloal T5008 Joadl () oK Janall 138 5 (A J9 (22021) @& ol Premium
AudUaal) 46K o gial (68 g Adlaadll Jand e Adlaadll

11



A4S ha grial 88 g Adlaal) ad Gluad 7 il 73 galll allea il (1)
rdalaal)
aosil e cilial yi) 6l Gl ) axe ddlaaall g sind -l s 23 500 pailiad (1
ey alllaall ) S5 Jane s AdUaall 30 5 Allaall 441S5 Jas gial (@) shadl alledd Alasy!
AlSH T gial 7, Aflaiae COllray B_ppaldl g ) Gulad e prd dgdad 408 53 aadiey @l
ldUaall ¢ juriay Glati Y Cilizal 381 o3 5 cddlaall ) S5 Jana g AdUaall 5o 5 duliagl)
Y 0ossan s I A Adldadl) plaal M) Jidh ) < juially (3lati (815 Lgasds

OO e Ul 415 T g i g Al a7 i) 3 el ilalen s (S
Al o shasll Gpakas
Ay J A 8 AR daally Adlaa ) Alladl) aas Chiay e a5 Y Glea -]
il il e lebua g ¢ j A 8 A8 o) Allaal) A6K5 das sl e yuay Ll
S. .
(=123 0]) ,(j =123, ...,

_jM\‘;iw)ﬂsquA\@G}l\am :VVij
L) b6l aae WL, o 485 0S5 jaadd) 3l 6l aae Wi, e JS Glas oy 22
: AU il e ) jal) Al

W, = z W @)

W..=. zn:w/ij (3)

i=1j=1
(S il Je WY, o0 Sl -3
_ noW..Y:.
Y, = % (4)
ie
I
1 W,
W :1n—1zW"'(1_W> )
i=1 [ X ]

12



zsalll allae 4335 0385 (e 1Y Inhomogeneous dxdlaia e Adluae puadi gy -4
Cus daglea e ol pa 5 E[m(0)],Var[m(0)], E:[SZ(@)] a8 5 Al
o2 il 4y ) Y (3 k) e daall 2 59 e laad) HUad VT il (e pb i Sy
il Olal gy 588 ol W g ¢(Frees, E. W., & Wang, P., 2005) allall
c@wuunﬁwujh@faﬁ\ﬂ\ u\de.ﬁm JngSGLaHM:}[ Cilalzl) Jﬁﬁ
O o sia o8 Gall) Guplie o g il Gl sy dflaias Gl el aaied Cas
darn i J) 5o Lea 5 Var[m(0)] deal i) claw siall (ol ¢ E[52(0)] 4alea)
Salae Jasiay O gy Al Gias gl Wl (VHM) 058 YT g 4l Iaadl

) ) sl e @l g ol

Gubi E[m(0)] soie s Adlad) 4681 _apeaill jladl) baugic i o
21 Aalaal)

_ I W.Y,
Y = E[m(0)] = l‘ll/v—l (6)

Al Al adkats F[52(0)] Adeal) (plsi Jai sia &5 @

1 n
1 _
E[s*(©)] = mzz Wi (Vi — Yi)z (7)

i=1j=1

AU Al Budats par[m(0)] vl 8y Gillaws glal) (ol pasi @

i=1j=1
1w 1 <
—\2
7T 2 W (= 1) ®)
i=1 =

bl Al AdUaal) A8ISH o gial 188 g Adlacadll Jaud 5 e Jgpasll 24 -5
S il e (n + 1) Aalidl 5 il 5 il a0
My41(0;) = Z;Y; + (1 — Z;,)E[m(0)] (9)
UITEN
43880 ) ) o gie ol AdUadl) b s = Y

A8 51 AUaall A6SS Jand o g Uil Adlacadll Jalae = Z

13



.Collective Risk Mean 4lUaall 481 xveaill jhadl) o sie = E[m(0)]

PAdl Wdg Adlaaal) haud lual z Sl CJ}A.\S\ allaa il (2)
rdalaal)
o Ll A AdUaal) RIS Jass gial o g il - (el g9 Adlaian 23 galy Aal Al Slizal yiY)
Ldlaaal Jand 5 i) 3 gaill Clalaa s Sy s cddldnal) 5080 Alame Jand i Jla
AUl @l pladll adat SIS (e Alaal) 35 L
U_a\}.'m&qnd%ilﬁ,ﬁ}dﬂh}&d\z}sgw}%ﬁﬁmﬁ}Xﬁ Gl -1
sl e Lgban g j At ] 455 51 Al 5adS Ll X0 g (S g 6l
;“;\ﬂ\
S

=Y 10
Xl] Nij ( )
(i=1230...D),(j=123...,n)

J Al 87 Aah sl A ) Aduaall 308 =X
J Al 87 Aai sl Cllladl) aaa Mea] =S
J Al (8 Hlad 356K 7 438 ol cildUaal) axe =N;;
Al cldladl axe N, ¢ 485 5 IS 2K cltaal) 2o Njo o IS Slaa oy 22
r Al il e A jall Al

N, = zn: Ny (11)

N.. = i N;; (12)

Al adl e N* 5 F; e JS n -3
(13)

1
1 N..
N*:In—lzN"'(l_Nl) (14)

Aaleall audaty E[u(0)] sn=be e AalUadl) 3ol <;’-—“‘A-‘j, i | VSO S PR TR
Al

14



=1 N1 X;

E[u(0)] = <=1 (15)
A Al Gkt E[52(0)] dubead) (s o sin 055 @
I n
BI2(O)] = 15 0 0 Ny (X = %)’ (16)

i=1j=1

Al ddaleal) gukaty var[u(0)] Al yia) o glall cpld pasi @

1 1 Lo 2
var[u(0)] = — HZZNU (X — X)

i=1 j=1
1 I 1 n
=2
7 a1 2N (=) a7)
i=1 j=1

il giad A Al A 1 AUl 3050 (i Adlacadll lecd o e J gemall 23 -5
i il e (4 1) Aalial) 3 )
Hn1(©) = Z;Y; + (1 — Z)E[p(0)] (18)

4AR s IS A Jad ) )l ddlaadl) dalas = 7,
A g JST AudUaal) 30l Fgg;ﬂ\ ﬁﬁd\Lu{QA::E[M(G)]

IS Janal 8h g 4 8)aaal) Jand lual 7 i) i galll allaa pais  (3)
rdalaal)
Gl 3305 el Aalall el ddee 8 Laga 150 Aladdl Sl S5 Jara
) piia AdUadll ) SE Jare Jlic] s w3LE Lol Y Cun cdginall A sl 5 STl
Glalea pa85 (Say g ¢(Bithimann H. and Gisler, 2005) (o i & sl 93 a2 ) 58 2 A0 sidic
Al o hadlll kel MA (e AdUaall ) S5 Jaxal 18 5 A dloaall Jaud g = yiall 23 saill
é&%@;euj]m@lmjldw\jﬁdm“wﬁjF | IVEN |
QJ\_A\P.J\

Fij = W_ll]] (19)

15



."'”=

. -

.jfx_mw‘;ji&ﬁjdﬁ@y\au&d\jﬂdm=ﬂj

,jw\gi&ﬁjdﬁauw\qmzjvﬁ

_(M&M\Q\h;&\qx_Lﬁqj)kﬁﬂtojﬁ\:]ﬂ/ﬁ
;L“A\ﬂ\ il L“Ar_ Fi cles 22

W F:
= j=1 "ijlij
Fi=M0) =—1—— (20)
l
A i e WY el g @ )si dB (A Auilaie pe Adluas al daua dagY -3

(29 A saill allas
(1) E[u(®)] = E[A(@)] =2
(2) E[s?(0)] = E[A(0)] = 2
(3) var[u(6,)] = var[A(0,)] = 1*var[6,]

DAl Cilily (e ad i Al daglie e Gl aysill J 8 AN alleall o2a
<Biihlmann’s Parameter Estimate Approach Ol g Aalza i oy 85 e\iifwl-e dadall
Estimated (1) Joiall je oasanill jhall )< o Jawgie pafi of Ladly dua
E[A(0)] = %laall (b5 Lavigie s Unbiased Collective Class Mean or Frequency
Ay 0 sl 59 )8 adl yladll s JS) cldUaall sae o G @l 5 &y sluia E[A(0)]
Al Adabeall Gudaty b

AUM‘QJ\)SJX}AEAJPM‘)L&MLM}EAJ.{MJ )

i=1 Wi.F;
A @D
AUl Asladll Gadats par[A(0)] Aral yidY) Glau giall (pls 08 o
I
var[A(0)] = 22 var[0] = A? [%Z(Fi — F)? (22)
i=1
F = %Z{ﬂ F,; TN

Al Al 485 G0 AdUaall ) S5 Janal (88 5 ddlaiaall Jand 5085 e Jgaall 2y -4
) r Sl sl e (n 4 1) Aabiall 5 jal) il sid
A1) = Z;F + (1 - Z)A (23)

16



JUITEN

J Ay J Al ) S dasgie = F

4 A5 JS AR el S ddlaadl Jales = 7,
4485 JST AR ) S5 Janal pageail) jladll Jassgie = )

4Bl aaal) hud Cilual 7 siiall 73 galll adat (G

ol gad) clinali ¢ 58l cldUaall Jas (e Lgapand 3 Al all 028 8 deddiusal) iyl

e 5 o3l gl sae 5 ¢ Adladl) aaa s i 5 Gaalill jeae 48581 L il 5 4o il

e A8 50 b Sl sl 5 de sl al sl il g A 35 s ey 5 iUl

4.3).-»&\ :\.S:ﬂj) 64..\1.&\\)“ 4.-\1.4; u:ul.ﬁ 4.9.1\3}} ‘L@-‘SA.M} By\j\ :ULAA U:\Au 4.9&3} e&j U:\ALM

a5 (p2020-2016)5_ 538 I Al il JUadl 4855 czla 3w cpaliy ol SYL

STl o ladins ddluas bl jrn 58l Adlaaall G il - lal g3 23 gad g gl o
(£2021)a2l) alall llUagl)

A8 b gial Uy d8laaal) aud il  jilal) zigelll Gl (1)
4l
Gk YA (e 7 il 3 gl Gaadaty AdUnall A8IS5 aladiuly ddlaadll baud Clua (Ko
SIS bl calS 5 ¢ (9) ) (1) e ¥ aladll

G ¢ E[s2(0)] Aaleall cpls Jass gia ot 5 il 23 gaill allas (1) Js> ma s
Senie e Aullad) S0 asantl) Rl lsie (Var[m(0)] Al @Y Sl idl
E[m(0)]

2 AUl RS 55l Jlaall (St £(1) s

E[m(®)]| Els*(0)] var[m(0)]

148.4226| 297203287.3| 31461.8053

b AUaall) 48l dasssia g ¢ (W) 485 IS 8 pnmall il 23e (2) Jsta oases
Bdmy 1 1(0;) Adlrad i dad 50 (Z;) Ldlaad) dalas dad s «(m(0) ) 528 o
) gl g de giiall Cul sall (i o 5 Aabial) G 5l (e Al Hall Jae A3 5 SV 22021
Land 4ad g ddlaadl) G lalae dad g A8 5 ST 3 5oAl) Jama 5 LK) 336l 2ae 2 (2) Jsaa
Al jall Jae Aalidal) cpaalil) 30 (e e ganal AulUadl) A8IK5 Jaus gidd (68 o dudlacadll

17



el g 5 Wi. m(©;) Z; My 41(0;)
ALY asLs 24236 132.5977 | 0.7195432 | 137.0359
gl s 564 391.8848 | 0.056341 |162.1395
LeiSana s 3! Ajles 681 793.6593 | 0.0672428 |191.8101
o) SYL 48 ) 17095 461.1059 | 0.6440862 | 349.8176
z o el By 37577 1.031642 | 0.7991114 | 30.64079

1800
1600
1400
1200
1000

800

1 gl Ul 4S5

0

I 2016

1) Jsaall (e ey
5omY) dlen (el g5 o U uS (palidi 5 (e S A flamall Jalae A iy -1
O slas) iy 138 5 dflaas %50 e 8 gl s e %7 5 %6 LS s
Ll gl agilallae CallSs Jass gio dagd Liagl 4aii g daill ozpenil) yladl) Jas gial S
LIS E[m(0)] wreadll shalllan siadad sad glads 553 Lm(0;) Cadll
Gy ddlaadl laud a5 453 5 LLdlS E[m(0)]5 m(0;) o» ikas LS 4
AMp1(0;)} Althaal) 2S5 Lo 5l
%80 5 %64 (i Ailradll O las o i gl i Al jall Jae @60 L duailly -2
A2 A0 Gl e jmaal 58105 5 sl g 138 5 Aflaas %50 (e ST gl
[ (PRPEVS EN (RIS S 5 A

Al S5 ol () (Bl D) (i) hal o gia (1) JS3 easy
il jhall hagie s ddlisad)l 36 51 (,2020-2016) 4l yall 355 IS 4 sid)
Al ) e jUaaY) ISIE[m(0)]
G (oraanill Hladl) Jass gia g 4 sind) Lllaal) 2605 Lo gial Sl oy (1) JS4

600
400 I I
200

n-is 5

Al jal) Jae dalisal) il

rb))....s

2017

).un\]\ Ules

Aaliaal) L):;Au\ Sl

ZAl i)

2019 N 2020 em—_xexill bl b gia

18




3l el o ) 4 gl AdUnall CallSs 8 508 i aa g Gabad) JSAN (e praly
o sl (g ol SYL A8l 5 LgiSusa 38 ) lan 5 a5 S (el (330 5 Lelad (R all
G Ay sid) agililae CallSs Ji Al G (3 g s Liml Gl 385 anenill ladl
Lol i ady (330 5l Lalad lad) Gaalill 48 58 Ky Y il 5 rpenil) jladl) das i
L.SJJJ‘.AS\ uAc_ua\A cUU:uJ\ ﬁﬂ):‘-‘sd.-}‘a@—..d?@-‘é’-’uy (‘5’_}«3.\1\ ).L\al\.iauj.m)
Al Glall Aglaadl Lludl 508 8 i) Clal g Aflaas zdgal aladiul sl
(22021)

mjag\MA\mj(M ) Jasaall) AUl A4S Jass gie (G A3 )l (2) JSE aza gy
ol 353 JA xpanil) ladll Jass ia s 42021 Aieall AUl 4415 Jaus gid]
22021 il AlUaal) 2815 Jas gial 8 5 Adlaaal) Jand 5 Alaal) CallSs Jass ie £ (2) JSi

Ll ol Jae HUbal) cladl pagenill Hladl) Ja sia

900
800
700
600
500
400
300
200

> ml
0 |
e LS B 5 ) Aglea o YL 45 zoAl i

aabadl el 33,

L) Al

U 4SS Jas gl U A8SS A8 vne Jaud —claal) shal) b gia

bl JSA (e aaty

(ol Gl e e Allaall 4815 o gie (f a5 A Jall Ol g (el lae e -]
z oA i el 4385 (Qlasall) dilaY) AL 485 5 lacle Al al) Jae 336 500
Llan (el 485 31 (30l Jaxe) yladll o sia el ¢ oapanill jladll o gia (e e
bl das gie e W) e Jiay il jall Jae 330 5 Bl 4 )lies LeiSana 53 )
A siall Amgadall 1) Jaid Fra) ) sl ylaall il gia 8 CHEDEAY ) 038 5 ¢ ozl
) Jadlag b il g cilUall Lmgial dagdall ) L s 53 L3S0 5 iUl
OsSas G alal Juadil) syt e Juadl G 1 (s Jaay 138 5 (52
; (el shadl) o sie o lob jladll Ja e L)

Gy b o) gl aull jlaal dais e Hhill G ey 4l Lyl ddaaBle (S -2
Sl o sia (e o all AdUaal) A61K5 Jau gial 16 g dudlacas Jaludl st du) jall Jase

19



EJMLP&A}AM(uwtqg&@}h)ﬂj\)ésamuo‘ss%}wgﬂ\

Lilaa e gl i dlldadll ) S5 Jare s Alldaall 305 5 paic (o iy @l e

(2 g3 llldae s Lpad il g Gualill 3l ol jladll culid CaBEAL Calias Cus hadl)

Credibility Average Jaudll &5 8 481vaall g iul el g z3 pad ABal) ) shat Sl

Gl mad = an 5 daliall 3 il Ol sl 400l 43l Claim Frequency and Severity

Credibility 4dadll ) S5 Jase -3ad G5 dglaae Ty dul,all o1 Jh & il
.Frequency-Severity Risk Premium

sdllall Badd 8h g A dlaaall ud a8l & jilal) gzl galll (gadai  (2)

‘QJJL.\“ X dm; (e C).\SAM CJ}A.\S\ (“94.\14.\.\ A_ﬂw\ 3 135} 4:\3\.3.\44;]\ Ld t__ab.u; USAJ
;A 2l iS5 ¢ (18) ) (10) o ¥oladl

o ¢ E[s2(0)] Aulead) i Janssia 1t 5 = sall 23 5aill llae (3) Jsis sy
Senia e ddUad) ASE aeadl) sl s gie (Var[p(0)] sl 8y lan sl

E[u(0)]
i) AUl 50505 31 Allaall JS8 1 (3) Json
E[u(6)] E[s*(6)] var(u(6)]

19064.92628 43150034215 460903580

Jaxe sl Allaall 30 o gia s ¢« (N}, 4855 JSASH llaall aae (4) Jsas poda s s
Adaall 52l (e Afloadl) houd dad 5 (Z;) Aflaadll Jalae dads (p(0;)) 30
A sl 5 de siiall Gl sall Guali g ja dabiadl SN Lalad 22021 2l g L4 (0))

Lol dad g Adlaaall OOlilas A 3 484 g JSI5 judl) Jama 5 A0S0 GildUadl) dae 1(4) Jsaa
h‘)ﬂ‘d“&ﬁ“&‘d&@\éiﬁ}w:\_psna “SUM\SJ.&E\ o }_}:\:ﬁ.\ 1l

20



il e o N;. n(0,) Z; n+1(0)
Ay A 265 12126.93208 | 0.7389427 | 13938.146
gl s 202 1094.173267 | 0.6833084 | 6785.359
LeiSusa g 8 pu¥) dlen 15 36032.13333 | 0.1380954 | 21408.02
o) SYL 48 5l 116 67953.5 0.5533809 | 46118931
g oAl il sl 26 1491 0.217354 | 15245.163

10 Gibed) Jsaall e ey g
0555 (Adlaas %100) &l gl 2l ) (e Lgiagd (o 5 Alacas Clae cild il
35 Lo 58 [1(@;)] Aa O s 443 she 5 %ha dlamn BLS [, (0))] b
Ly T Sl oSe g (Sﬁﬂ\ dm) U\.Lml\

DSE Janal W8l Adlaaall Jaud paEd @ CJJA-\M Caaal 3)
4l
Gl DA (e = el 23 saill Gaadais AalUnall ) S5 Janal (8 5 41 mall Jand Cilioa (S
: IS il Sy ¢ (23) ) (19) e ¥ sbadl

o ¢ E[s2(0)] Abeal 5l Lanssia 1o 5 5l gz3sal dllas (5) i ease
Senie e dllad) AT aeadll Jhall hrgia (Var[A(0)] el 5B s sial

E[A(0)]
g sl Ul ) S5 Janal 30l alledl (8 1(5) Jsoa
Parameters E[A(0)] var[A(0)]
Estimates 0.00778511 | 1.17763E-06

s Adladll ) S5 dangias ¢« (W) 45 IS5 yaadl Gl e (6) Jsis pasasas
B 241 (0;) Adlaadl loud dad 50 (Z;) Alaasll dalae 4 s «(2(0)) 30al) Jana
il g de sitall Eaal sl Gaali p d ddbiaad) SN Lalal 22021

Al ad aiddad A8l ad) C e dad 948 S5 Al Jaa g3 yuadl 35 ae 1 (6) J s
A Jaedabiad) cpdill 5l e de gaad Addad) ) S5 S (e

21



LR w; A(0;) Zi An+1(0)
Y s 24236 | 0.0109341 |{0.7856887 | 0.0102593
glal s 564 0.358156 |0.0786082 | 0.0353271
LeiSuna 5 3_pm¥) dlas 681 0.0220264 | 0.0933923 | 0.0091151
o) SYL 48 ) 17095 0.0067856 | 0.7211308 | 0.0070643
oAl i) jUaal 37577 0.0006919 | 0.8503926 | 0.0017531

gl L) g Aduaal) SIS0 Jare — B T g Adlaad) bud paii  (4)
1 ARl CJJA.\S\

& i AdUaal) ) S8 Jaee s Allaall 305 5085 JOIA (e dasdll 508 () ey (s Law
labalgia) 5 epalill S 55 el la ey Sis )55 58 e 55 ilues ) geay bl
s e <Adverse Selection Ol (8 nSal) L) Qs e Ll Jasi s Al
DS Jarag 32l o lading ad giall Adlacan Jacd oo oy dallaal) 441 L}A\ﬁ Jalas
AN Lal) 324G 5 ddudUadll
Pn+1(®i) = An+1(®i) . .un+1(®i) (24)
URKEN
A a6l AdUaal) i 5SS Jaee — 30 i 5 18 giall ddlaadl o yusi= P (0;)
(n 4+ 1) Aalidl 3 pall Gl piad 20l 4sd)
Ll DA 385 ¢ Alaal) ) S5 Jaxal T 5 a8 giall Aflaadl) Jaud i = 4, (0))
(4 1) Al 3 Al &l gud 21l
A L) JA § Asd o) AdUaall sail T8y a8 gial) Aflaadl baud i = gy (0))
(N4 1) Al s jall &l gil

: Al Jsaadl 8 LS Al & yela g
sl 36 lalad dldaall ) S5 Jane 30 T8 g a8 giall Aflaadll faud 1(7) s
) giaall 5 de gitall Caal sl i g Al all Jas

Policy Unt1(0;) M1(0) | Prr1(0) = Upy1(0;) . An41(0;)
LY Ala 13938.14645| 0.010259273 142.9952545
glal s 6785.358977| 0.03532714 239.7073257
LeiSia 5 3 ) las 21408.02037| 0.00911514 195.1371101
o) _SYL 48 )l 46118.93068| 0.00706434 325.7998018
oA i sl 15245.16298| 0.001753107 26.72640614

22




dflaas iy [m(0;)] 4ais IS (5l Jasa GALAJ\ s ) Laall) ddUaal)
BB« dqu -3ad e\ml_a i8)aac .Lmaj [mM,,41(0; )] afi g J A_AUMX\ qal<s e\mh
a_iuj.u.-.ml\) dc giiall Cnal gall u.mh g A Al gl sl (1) djq; %) E[m(@)]
A Hall 3 8 A

Al yall Jae 485 5 J<d Adlaiaall Jasd ) puadi g AalUaal) oIS dau gia 1 (3) JS&
900
800
700
600
500
400

300
200

< il
0
Olaa

LUl S

clas oS 5 ) dlas o) SYL 48y oAl el sl

daha al \wu\ C,SLE}

e ) SEeead dilaae ol e— o leal] jlaal) o gia
Adlaaall Jasd yriny Aol Jaludl )y G 45 e 2 ilad) JSAN (e ey
Better Estimate dwadl () 53 jasi Juadl 336 6l alad cillaal) ) S5 3 ad 5 28 siall
obadl da gie 5 (43 8l 8l el o jas)ddUnall 441S5 Jaws 5 (4 as a Better Balance
o T ey Y ellyy ddUnall 46S5 o giad By ddlaad) hud o orgenll
AdUaall 2405 Jaus gial 188 5 ddlacadl Jacd alic le e yilualdl o hladl
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One-Sample Kolmogorov-Smirnov Test
expected pre observed pre

mium mium
N 5 5
Poisson Parameter®® Mean 185.4000000 356.2000000
Absolute .400 .568
O e eme Positive 399 400
Negative -.400 -.568
Kolmogorov-Smirnov Z .894 1.270
Asymp. Sig. (2-tailed) 401 .080

a. Test distribution is Poisson.
b. Calculated from data.

Poisson Distribution ¢ s a5 Qlasis i) () ety Galed) Jpaall o4
22300 ) )
O 51 (seandl [l (18 945 4, simall (5 sise (e ST Sig (2-tailed) s P.value
Sain Y a5 gl (i AUy A aaline (e Gl sasa (il

e 30k Aflaae haud aladiuly) dad giall 4l 4dS adinal Leven Jlial -2
Cand A el e a3 3 ¢ Agledl) dpalil) AAKH dlaia W) a5 il 5 (Adlaall ) S
Al a5 )
olaie Gital) (3 il O THO (eandl Al
ol e (el (8 il ) tHL daadl

:Cfiaal) Uil e [evene L) il  JEN J saall e g
Independent Samples Test

Levene's Testfar Equality of

Variances Hestfor Equality of Means
95% Confidence Interval of the
Mean Std Eror Diference

F Sig. 1 f Sig. (Mailed)  Difference Difference Lower Upper

VARDDOD2  Equalvariances 3498 098 -1.165 B 277 17080000 146.57148  -508.70445 167.18445
assumed

Equal variances not -1.165 5030 206 -170.80000 146.57148  -546.50278 205.30278
assumed

10 ey ld) Jsaal)
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