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Abstract: The study aimed to examine the impact of the level of disclosure in sustainability
reports on sustainability information, at the total level and at the level of dimensions
(environmental, social, and governance) on trade credit, both granted to customers and
received from suppliers. The study relied on measuring the level of disclosure in sustainability
reports on the grades that companies take according to the S&P EGX ESG sustainability
evaluation index, which is the first of its kind and the only one in the Middle East and North
Africa region, and using a sample of 363 observations representative of the Egyptian business
environment during the period from 2016 to 2020, the study found that there is a significant
negative effect of both the total disclosure of sustainability information and the disclosure of
the environmental and social dimensions on the trade credit granted, while the significance of
the relationship between the governance dimension of sustainability information and trade
credit granted was not proven. The study also found that there is no significant impact of both
total disclosure of sustainability information and disclosure of the environmental, social and
governance dimensions on trade credit received.

Keywords: Sustainability reports, sustainability disclosure, trade credit.
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TC_Given it = Po + B1 (ESG_Score) i1 + B2 (Size) it + B3 (Age) it + Ba (ROA)
it+Bs (Lev) it + Bs (SGrowth) iy + industry and year dummies + € i 1)

(YY) Gl JLEd) ragad —
TC_Givenit = Po + B1 (ES_Score) i1 + B2 (Size) it + B3 (Age) it + P4 (ROA);,
+ Bs (Lev) it + Bs (SGrowth) i + industry and year dummies + € i; ?2)
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(VYY) Gl JLEA) zagad —

TC_ Received it = o + B1 (ESG_Score) ix1 + B2 (Size)ix + P3 (Age)is + Pa
(ROA) i+ Bs (Lev) it + Ps (SGrowth) i + industry and year dummies + € i (4)
(YY) padll JLA) zigad —

TC_Received it = o+ 1 (ES_Score) i1 + B2 (Size) it + B3 (Age) it + P4 (ROA)
i+ Bs (Lev) it + Bs (SGrowth) i + industry and year dummies + € i 5)
(YY) padll JLEA) Figad —

TC_Received it = Po + B1 (G_Score) i1 + B2 (Size) it + B3 (Age) it + P4 (ROA)
it Ps (Lev) it + Be (SGrowth) i + industry and year dummies + € i (6)
::Lub.ﬁ\ il yahta (il ¥/A

AdEal) <) patall /A
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sdaglil) ) patall ¥/¥/A

Ao ol Gl Ay Gy 5 ¢g lal) Gl (8 ol jasial) Jiady
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sdaStall ¢ paial) Y/Y¥/A
aaa (il o (Petersen & Rajan, 1997) J L5 :(Size) &S —&l aaa —
Al L) Al 8 Jsa¥) Jlaay el &5y ke ol aladiuly 48 a0
AS 33 yee i o4 (Luo et al., 2023) J ik ;(Age) 4 —&) e —
Baaliall A a3l L) gl die < il daal agadall a3 sle Sl

16



L. Nguyen & K. Nguyen, ) JlEs ((ROA)Js—aY o ilalf Jana —

Jsa¥) Jaa) e Jaall gila dandy 408 a4 (2021
ok &b (Luo et al., 2023) Lk :(Leverage) dilal) 4ad) )l 4 —

AL B Al 8 J ) Man) e bl Y Mas) andds allal) dail
Adalaall Uiy ilasall sai Jaae (uld ol :(SGrowth) Clasal) gai Jaza —

:(Saeed & Zureigat, 2020) 4Jul

SGrowth = (Salesi-Sales:.1)/ Salest.1

:(Year and industry fixed effects) < sical) g deLiall A4 < pilal —

.(Zadeh et al., 2023) Yearj s Industryi 4w s &l paia Gk e
(Descriptive Statistics) 4w gl Ciglasy) /A

il y il e il diiaa gl Clelcasl (V/A) a8 Jsaal)
Gl el aaead (winsorization) 4 s—i due o3 A jhaial) adl) L (Al
ALl Ol Hall ae Ll I3 5 ¢(70) Blall 8 dad ol 5 el L33 el
.(Saeed & Zureigat, 2020; Y. Y. Shou et al., 2020)
0T 5,00 Rl i iU IS ) )

i)l e i) a5 2 )6 LS Y110 e gidl il o
5 Laiw AFAR I gidl 4l e 3 ((TAYYY 5 0) o e celaia¥l g
s (B (OA )Y 5Y0,8Y8) G le (S all aadl e ZL il Aa
', .Y)%ugMCM\ L;J\Aﬁ\ Q\Aﬁ\ﬂ\wc}\)ﬁ).vv,/\~0b)§d\
ol L) A )55 e 60, ) 0T i) il a0 YA
bwgial dly a8 (L0 5, G le o sall e agle Jaaidll

KK oV
(V/A) du dsa
ZH.M‘J-\S‘ &) ydial 3.).&431\ Slelantyl

N Mean SD Min Median Max
ESG_Score 363 23.165 8.214 13.050 21.060 40.360
ES_Score 363 8.389 9.538 0.000 4213 28.713
G_Score 363 37.805 9.365 25.414 35912 58.011
TC_Given 363 0.102 0.106 0.002 0.066 0.380
TC_Received 363 0.057 0.055 0.000 0.039 0.192
Size 363 21.535 1.682 18.353 21.546 24.614
Age 363 3.447 0.551 2.485 3.296 4511
ROA 363 0.048 0.087 -0.141 0.039 0.243
Lev 363 0.511 0.252 0.108 0.509 1.053
SGrowth 363 0.179 0.591 -0.839 0.098 1.855

A ) clily Ao Tely daald) dlas) ; jaaall
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(Regression Analysis) J)aad¥) Julad gilis o/A

O Al jlassi) Jalsg ¢l jal @l Al pall mgdda e HLodl
Ordinary Least 4lall Cilay jall 48 jla alast iy daUl) 5 485 wadl) @l paial)
Oldal c.a\;'u e sl S VY, (‘BJ Dlaaay) Gl\_qj Gilalza yasil Squares
1 Random Effects Model 4l siiad) <l i) 23 s aladin) <Hausman
) il e Gl g g 05 E etV 73l cldlas

VAP
Yoy J\-\A—N\ GSLM.M@W
TC Given
Model (1) Model (2) Model (3)
Variable Coef. p-value Coef. p-value  Coef. p-value
ESG_Score -.002%* .021
ES Score -.001** .015
G_Score -.001 177
Size - 012%%* .001 -.013%%* 0.00  -.014*** (.00
Age 026%* .026 .029%%* .014 027%%* .020
ROA 1209%%* .047 A30%* .046 A32%% .041
Lev 143%%* 0.00 47 %% 0.00 144%%* 0.00
SGrowth .010 348 .009 382 .010 334
Constant A83%* .032 0.167* .053 205 .02
Industry FE Included Included Included
Year FE Included Included Included
N 363 363 363
F-test 8.04 8.19 8.02
Prob >F 0.000 0.000 0.000
R-squared 0.283 0.281 0.279

A ) clily Ao Tely daald) dlas) ; jaaall

ek La (Y/A) Jdoaad) clily Jadad (e iy

Ao ialy Cus (JSS 3 gl A gima ) iliil) 55 (1) 73 galll Al
Z2sall paad Jalee dad Caxly LS ¢4 0 0 +) A sina (5 she die (A, 0 ) F sl
g LaS 7Y ALY (5 g 3 il Ay il 5 508l () iry Laa (4, YAY) R2
sie Al an Yl Aalil) e G sine 22y 5 45 ,L5) ESG_Score siall Jalas
AV 5) asSe i 2ga g Dy gelit g o+, 0 Vo) dla 1l LS ¢ /05 5iusa
(VY ) AN s oty
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Gy Cu (JSS 7 sall & gine ) i)y 35 (V) glsalll Al g
aat Jalee 4 Caly LS (v, 0 00 ) Ay g (s 8w dic (A1) F lial dad
LS 7Y ALY (5 s 3 il Ay ol 3 080 G irg Law ¢(+, YAY) R2 23 5l
sie Aglian ) Aalill el siee 205 4l 5 L3 ES Score il dales Jasy
AV 5) asSe il 2ga g D gty o+, 0 ) -) Alagh 1l LS ¢ /05 5iusa
Ol e dalai ) Gl slaad e ldial¥) g Al all e 7Ll Al aa)
(Y ) 2Rl e aly (Ml g siaall (5 lall
Gy Cum (JSS 7 sall & gina ) el 5 (V) glsalll Al g
aat Jalee 4 Caly LS (v, 0 00 ) Ay g (s i ma dic (A0 V) Fliial dad
LS 7YY, (o sl 3 il dy il )08 () iy Laa ¢+, YY) R2 73 5al
dilan ) dalill e b gine 2y Y 4Sd ddlu s 5L G Score el Jalae Jany
(o iiasi g v+ O shne (s slel (A 5+, VYV ag Lalall Ay ginall Ao Al Cam
Lol il slaal oS gall 223l e FLaddl Lilan) AV 03 i dga g ane el
(YN ) G Bl bty (Ml g o siaall (5 kel QLY e
(Y/A) 8@, Js2>
N0 ot laady) gilad Jadl il
TC_Re-ceived

Model (4) Model (5) Model (6)
Variable Coef. p-value Coef. p-value  Coef. p-value
ESG_Score .0001 738
ES Score .0003 999
G_Score .0004 .149
Size -.001 745 -.001 793 -.002 .633
Age -.013 183 -014 161 -.012 253
ROA -.003 903 -.004 .873 -.001 981
Lev 046%** .009 047%%* .009 .045%%* .02
SGrowth .001 792 .001 787 0 .856
Constant 0.137 124 136 13 13 142
Industry FE Included Included Included
Year FE Included Included Included
N 363 363 363
Chi-square 0.000 0.000 0.000
Prob > chi? 0.000 0.000 0.000
R-squared 0.218 0.219 0.215
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