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Abstract

The current study aimed to evaluate the economic policies of the International
Monetary Fund in promoting economic and social development in Egypt (2016-
2023). Using the descriptive analysis approach, the study showed that the
economic reform program in cooperation with the International Monetary Fund has
led to achieving some economic stability, especially through liberalizing the
exchange rate and reducing the fiscal deficit. However, these measures have led to
high inflation and a decrease in the purchasing power of citizens. Egypt has
witnessed a significant increase in the volume of external debt since the start of the
reform program, which has put pressure on the general budget, as debt service has
increased at the expense of spending on social sectors such as health and
education. This increase in debt has led to a large portion of the budget being
allocated to paying interest and installments, which has reduced the ability to direct
resources towards local investments and social spending, such as education and
health. Austerity policies and subsidy reductions have also led to increased poverty
and unemployment rates, especially among the neediest groups. The productive
sectors in Egypt, such as industry and agriculture, have also been negatively
affected by the policies followed, such as liberalizing the exchange rate and
reducing subsidies, which has increased production costs and weakened the
competitiveness of local products. The exchange rate liberalization policies
implemented in November 2016 and the gradual lifting of subsidies on basic
commodities have caused .Therefore, the study recommended the necessity of
enhancing local investment, restructuring support, developing infrastructure,
reforming tax policies, improving the business environment, and investing in
education and health, which enhances the economy’s ability to face future

challenges.

Keywords: IMF, growth, unemployment, inflation, exchange rate, international

reserves.
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