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Abstract:

This research aims to identify the effect of applying the principle
of materiality in financial statements on impression
management, by applying it to a sample consisting of (9)
companies listed on the Egyptian Stock Exchange, during the
period from 2018 to 2022, with a total of 45 views, and the
researchers used an analysis indicator Content to measure
materiality and impression management, The researchers also
used the governing variables in the variables that affect the
dependent variable, which were added in order to control the
relationship  between the dependent variables and the
independent variables in the regression models, The researchers
used many governing variables that were used as determinants or
were proven to have a significant impact on companies’
impression management In light of previous studies, these
variables are the company size, the financial leverage ratio, and
the sales growth rate.

The results of the study indicate that a high level of application
of the principle of materiality in financial statements leads to a
decrease in interest in some impression management strategies,
but will not completely affect the level of interest in some other
impression management strategies, and thus partially accepting
the alternative hypothesis of the research and rejecting the null
hypothesis that there is no correlation. Significant inverse
relationship between relative importance and all impression
management strategies, which are: manipulation of readability,
rhetorical manipulation, thematic manipulation, visual and
structural manipulation, performance comparisons, choosing the
profit number, and attributing performance to the companies
included in the research sample.

Keywords: Materiality - Impression Management.
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Dependent Variable (RM)

Variables Panel A: Baseline Panel B: Including control variables

Coef. t-stat. Sig. Coef. t-stat. Sig.

Constant 1.505 4,141 0.000 -0.720 -0.728 0.471

Mat. -0.189 -2.972 0.005 -0.154 -2.376 0.022

Size - - - 0.136 1.871 0.069

Lev - - - 1.722 1.162 0.252

Growth -- -- -- 0.988 0.576 0.568

N 45 45

F—statistic 8.836*** 3.934***
Adj. R2 15.10% 21.10%

Note: *** indicate statistical significance at the 5% level
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