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The role of foreign direct investment in achieving financial
sustainability in Egypt during the period(2012-2023)
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Abstract

The current study aimed to analyze the reality of foreign direct investment in Egypt, its importance,
and its geographical and sectoral distribution during the period (2012-2023). Through the analytical
description approach, it has been shown that foreign direct investment is an essential pillar in
achieving progress in the development process, and the period (2012-2023) witnessed a state of
fluctuation in the value of net foreign direct investment in Egypt, sometimes due to political factors
and events, and other times due to economic decisions that taken over the course of this decade. In
general, the total inflows of foreign direct investment in Egypt during the period (2012-2023) reached
$83 billion, with a maximum of $2.8 billion in 2012, and a maximum of $11.4 billion in 2022. In terms



of geographical distribution of foreign direct investment inflows, it was found that Asian countries are
followed by Arab countries, then the European Union and Australia. In terms of the sectoral
distribution of foreign direct investment flows, it was also found that the petroleum and services
sectors have the largest share of foreign direct investment flows to Egypt, followed by the industrial,
finance, communications and information technology sectors, respectively. Regarding the role of
foreign direct investment in achieving financial sustainability, it relates to the financial dimension
related to tax revenues, while the economic dimension relates to the percentage of local public debt.
Hence, there is no relationship between foreign direct investment and financial sustainability in Egypt.

Keywords: foreign direct investment, Financial sustainability, oil, services and communications,
economic freedom, doing business.
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