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Abstract

This study aims to test the impact of managerial ownership on the
relationship between real earnings management and firm financial
performance, To achieve the objectives of study, the researchers relied on a
sample of companies listed on the Egyptian stock market of 103
companies with 263 views , during the period from 2018 AD to 2022
AD, as well as relying on Statistical methods descriptive and inferential
, In the presence of the companys size, financial leverage and sales
growth rate as goverance Vvariables . The results showed that there is a
significant positive effect of real earnings management on financial
performance indicators , and there is a significant negative effect of
managerial ownership on financial performance indicators , there is also a
significant positive effect of the interactive relationship  between
managerial ownership and real earnings management on financial
performance indicators.

Keywords: Managerial Ownership, Real Earnings Management , firm
Financial Performanc.
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N Minimum | Maximum | Mean | Std. Deviation
ROA | 263 -0.115 0.351 0.113 0.135
ROE | 263 -0.081 0.367 0.144 0.129
REM | 263 -2.324 5.648 0.909 2.434
MGR.OWN | 263 0.001 0.525 0.281 0.169
Size | 263 4.875 9.454 7.038 1.332
Lev | 263 0.125 0.416 0.273 0.087
SG | 263 -0.109 0.549 0.237 0.186
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Panel A: Pairwise correlations for Model (1)

Variables (1) (2 (3) (4) (5) (6)
(1) ROA 1
(2) ROE .606** 1
(3) REM S557**  694** 1
(4) Size 0.071 0.012  0.033 1
(5) Lev 0.059 -0.018 0.009 0.018 1
(6) SG 0.059 -0.010  0.048 -0.004 0.002 1
Panel B: Pairwise correlations for Model (2)
Variables 1) (2) 3) (4) (5) © O © O 19
(1) ROA 1
(2) ROE .606** 1
4) MGR.OWN -.624**  -648** .626** .663** .658** .672** 1
(5) Size 0.071 0.012 -0.095 -0.099 -0.082 -0.050 -0.064 1
(6) Lev 0.059 -0.018 -0.027 0.012 0.024 0.013 0.048 0.018 1
(7) SG 0.059 -0.010 -0.030 -0.005 -0.021 -0.026 -0.076 -0.004 0.002 1
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Panel C: Pairwise correlations for Moderated Model No. (3)

Variables (1) ) @B @ G, 6 O ©® (9 (10
(1) ROA 1
) ROE 606%* 1
(3) MGR.OWN xREM  .380%*  .627%% .822%* 863** 854** 854** 1
(4) Size 0071 0012 0045 0051 0061 0057 0044 1
(5) Lev 0.059  -0.018 -0.002 -0.002 0.040 0.034 0005 0018 1
(6) SG 0059  -0.010 -0.006 0.038 0.034 0.047 -0.031 -0.004 0.002 1

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% levels, respectively
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Panel A: ROA Panel B: ROE
Variables Model (1) Model (2)
B Coef. T-Static P-Value|p Coef. T-Static P-Value
Cons. 0.020 0.464 0.643 | 0.134 3.669 0.000
REM 0.031 10.720 0.000 | 0.037 15.546 0.000
Size 0.005 1.010 0.313 | -0.001 -0.234 0.815
LEV 0.082 1.023 0.307 | -0.036 -0.540 0.590
SG 0.023  0.627 0531 | -0.031 -0.985 0.326
Year effects Included Included
Industry Effects Included Included
N 263 263
F-value 29.846 60.494
Adj. R2 30.60% 47.60%
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Dependent Variable: ROA

Panel A Panel B Panel C Panel D Panel E
Variables Model (2-1) Model (2-2) Model (2-3) Model (2-4) Model (2-5)
e aon e | BCoct T-static |t | pCoct. T-Static - |BCoct. T-Static - |BCoct T-Static -
Cons. 0.215 4661 0.000 | 0.221 5158 0.000 | 0.223 5521 0.000 | 0.213 5.167 0.000 | 0.193  4.496 0.000
MGR.OWN -- -- -- -- -- -- -- -- -- -- -- -- -0.500 -12.887 0.000
Size 0.002 0.317 0.752 | 0.001 0.141 0.888 | 0.001 0.307 0.759 | 0.004 0.801 0.424 | 0.003 0.608 0.543
LEV 0.066 0.845 0.399 | 0.102 1385 0.167 | 0.116 1.659  0.098 | 0.103 1435 0.153 | 0.137 1.826 0.069
SG 0.030 0.820 0.413 | 0.040 1166 0.245 | 0.032 0981 0.327 | 0.030 0908 0.365 | 0.008 0.231 0.818
Year effects Included Included Included Included Included
Industry Effects Included Included Included Included Included
N 263 263 263 263 263
F-value 32.775 45.906 58.862 53.041 42.79
Adj. R2 32.70% 40.70% 46.90% 44.30% 39.00%
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Dependent Variable: ROE

Panel A Panel B Panel C Panel D Panel E
Variables Model (2-1) Model (2-2) Model (2-3) Model (2-4) Model (2-5)
che Tsttic | | pCocf. T-Static o |pCoef T-Static . |BCoef. T-Static . |PpCoef T-Static |-
Cons. 0.362 9.176 0.000 | 0.351  9.177 0.000 | 0.324  8.006 0.000 | 0.339 9.239 0.000 | 0.310 7.665 0.000
MGR.OWN -- -- -- -- -- -- -- -- -- -- -- -- -0.503 -13.785 0.000
Size -0.005 -1.174 0.241 | -0.006 -1.315 0.190 | -0.004 -0.887 0.376 | -0.002 -0.563 0.574 | -0.003 -0.639 0.523
LEV -0.053 -0.796 0.427 | -0.013 -0.199 0.842 | -0.002 -0.035 0.972 | -0.013 -0.201 0.841 | 0.021  0.297 0.767
SG -0.022 -0.702 0.483 | -0.010 -0.327 0.744 | -0.017 -0.526 0.599 | -0.020 -0.685 0.494 | -0.042 -1.278 0.203
Year effects Included Included Included Included Included
Industry Effects Included Included Included Included Included
N 263 263 263 263 263
F-value 58.982 64.58 48.963 72.83 47.574
Adj. R2 47.00% 49.30% 42.30% 52.30% 41.60%
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Dependent Variable: ROA

Panel A Panel B Panel C Panel D Panel E
Variables Model (2-1) Model (2-2) Model (2-3) Model (2-4) Model (2-5)
B T- P- B T- P- B T- P- B T- P- B T- P-
Coef. Static Value | Coef. Static Value | Coef. Static Value | Coef. Static Value | Coef. Static Value
Cons. 0.038 0.779 0.436 | 0.045 0.928 0.354 | 0.049 0.982 0.327 | 0.053 1.096 0.274 | 0.039 0.805 0.422
MGR.OWN x REM - -- -- -- -- -- -- - -- -- -- -- 0.075 6.632 0.000
Size 0.005 0.930 0.353 | 0.005 0.879 0.380 | 0.005 0.868 0.386 | 0.005 0.840 0.401 | 0.005 0.934 0.351
LEV 0.090 1.016 0.311 | 0.090 1.025 0.306 | 0.069 0.761 0.447 | 0.069 0.777 0.438 | 0.086 0.969 0.333
SG 0.044 1.065 0.288 | 0.032 0.773 0.440 | 0.035 0.825 0.410 | 0.029 0.714 0476 | 0.0561 1.238 0.217
Year effects Included Included Included Included Included
Industry Effects Included Included Included Included Included
N 263 263 263 263 263
F-value 11.338 12.554 8.007 12.856 11.899
Adj. R2 13.60% 15.00% 9.70% 15.30% 14.30%
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Dependent Variable: ROE

Panel A Panel B Panel C Panel D Panel E
Variables Model (2-1) Model (2-2) Model (2-3) Model (2-4) Model (2-5)
C(?ef. St-l';ltic Vglue C(Eef. St:ltic Vglue C(?ef. St-arltic VZIue p Coef.  T-Static VaPIue C(E)ef. S’[-I;ltic V:Iue
Cons. 0.157 3.563 0.000 | 0.166 3.823 0.000 | 0.178 4.149 0.000 | 0.176 4,084 0.000 | 0.161 4.063 0.000
MGR.OWN x REM - - - -- -- - - - - -- -- -- 0.119 12.949 0.000
Size -0.001 -0.193 0.847 | -0.001 -0.278 0.781 | -0.002 -0.390 0.697 | -0.002 -0.340 0.734 | -0.001 -0.314 0.754
LEV -0.025 -0.315 0.753 | -0.025 -0.318 0.751 | -0.059 -0.760 0.448 | -0.054 -0.684 0.494 | -0.032 -0.440 0.660
SG -0.005 -0.141 0.888 | -0.021 -0.580 0.563 |-0.020 -0.547 0.585 | -0.025 -0.672 0.502 | 0.006 0.187 0.852
Year effects Included Included Included Included Included
Industry Effects Included Included Included Included Included
N 263 263 263 263 263
F-value 22.061 24.768 26.581 25.721 41.982
Adj. R2 24.30% 26.60% 28.10% 27.40% 38.50%

AR




el (Rl (Vo=Y=£) &) Jsaalls Al plull PlA e Osfiald) ol iy
L sty o sl Ao %V EY 9610, %3,V %10 )Y, T ali Cus #agaill il 5l
Auhall () ) Libaa¥) (gl Ll 735l sagasall daSlally dliiall i) of A iy
Qo)1 Ay MW oY) chsise aalS Jeal) o el Jaea B M pplal s i€
Alall @l Gluhall (o waally Wik (o Qi s Aadih A5 %) 6T 900,753,V 90 0
Dledl z3sas ¢ Julls ((Rahman, et al, 2021) auh ¢ (Y+¥) (Ghisas () du Jie
el Ogialll (piy LS L4 ARl chariall (5ol DMl i 4Ka de gy (V) ad) gl
Sle VV,A AT A Y Y008 YL TPA s Ll Cua Aabad) 3lall Foad dygiea
00 Lysina (SHiue die Aysine lgxang sl

o=l MGR.OWN x REM Jiiwdl juiall 4sine i (Panel E) gt Glasy Lads
(B = 0.075; T-Static. = ¢ Gz Zadall 5layls dylay) L) o e lil) ALY
gl of I el L s cAaase 5L Jesy 43l WS 6.632 > 2; P-Value = 0.000 < 5%)
Slo Bl Jare gl ) o VL Aaal) )oYy AK5800 dylay) ALl o Ao Ll A
s (Wlle AS80 B o oY) Gans () et AGAIL Ay AS sa of dus cJpaad)
sadls L Jsea) e lell Adagione Y ara (3a3 (o Baeiall AplaY) Glipatl) ) esalll aae S
Craales o (e e ADle Jgay) Lo 2lall Jaeas dula¥) AL G LYY 28 o <AL
ABlall (goina b il aag (UL Ak ) 3Gl Al diaes B Ao L) 3D 5ag
Jaa) Ao ailadl Jara Ao LU Adadal) 5N 1g Aoyl Aaslal) (G dle Laal)

Beally anaill [alassy) (VV=Y=¢) &) Joaall diay pmal) il DA (e O gialill may WS

il Lo By c‘g\j_ﬂ\ ‘_Ac %YA, 0 %YV, ¢ (Y%YAY (%Y1, (HYEY CJ.\'.'\ Cua C.ijﬂ :\:’M\
leiey Auhall (¥) a8y AbilanVl (gl Ll = 3gahy 35m sall AaSlally Aliiaall clpind) of )
Y E,Y Ay JW oY) clpige K AS G o gl Jae 4 KU cplal s
<l Q\...nbi\ % JeJaJ\,\ L@."\)._.\L.\ O g_\_)lﬁﬁ B da s YA, %YV, ¢ (%YAY (YY1
ol « Julbs .(Saidu, Gidado, 2018) au)» « (Tabassum, Nazir, 2013) 4wl Ji dlall
Jgrent] LS s ala)al) Q\):uld\ O 5ol A8l el oy Ac g ) (V) ?EJ L)Aj)d\ JLC};\ CJ}A.\
CYOVYY (YT,0AY (YV,VTA oYY, 0 1) alo Lol s Aaidal) 2 3lall Fad dyginay g i) Ogialll

Y00 Aysiaa (Sl die dygiea lgmeag Ml e £),9AY

vy



o=l MGR.OWN x REM Jiwdl i) 4usine i (Panel E) gt Glasy Lads

(B = 0.119; T-Static. = o cus #LAI Ladall 5layls oY) L) Gy Llelil) Akl
gl o el L s duase 5L Jasy 43l LS 12,949 > 2; P-Value = 0.000 < 5%)
Slo Bl Jaes gl ) g2 # UYL Ldeal) 5y)aY)y Apall dnlay) ALd) G dle il A8
Wle A5 bl e Y] Gan ) ol AGEL DY) ASW s5as o Cus S Gsia
AL GBsis o dilall diagine OV ane (st (8 Saeaiall )laY) lbyaill el aae S o
e ADle AL Ggia o Nl Jaeay Aulay) ASL) (ALY AD o JSAL sl
b il dag ¢ Ml Ak I Al A dad 8 le il D dsas Ciatla 5 (e
dsia Ao aladl Jua Ao LU Aaddal) 50 Ayl Aslal) o ddolanl) A8Mall (ggina

3

ALl

dbaiioeal) cilfpally Audl) ciluagiy Aada

s Al LA ;Y

On ADke dsas AR Cililal) (e Cojelal G dalud) cluhal) 2 b 5,EC il s
AW Gn ADAe asay el Al Gluhall ey dlling ¢ LA Aagall )35 Aylay) Al
Aggal) BIY) o ADLe dsas el L luball Gae dliagy ¢ @il I e Ay
AU Laial) 5)aY) (s ADL gl Aaspn ciluly a8 Y oSy ¢ cl€al I a1~
sl G L) —gall Ao g b= Aly) ASL g dB B SIS W) Sy
WD e dy) sl A e Capill age Ja jene Dllad) Auall aed GlIN Afing 55ad 5ag
RERLSTAI g VIR PR TN S E
P Al Clagi sstall laady) Jalad il JUA (g
IO (gsine syb il Ssmy sy dad) JSAN e WIS Auhall GV st )l Slaay) (il Jod -
S N Shdige e~ LS Adial
AN 55 e il agng gy diad) JSAN e dall S ot ) Slas) (il Jed -

S I chige e dylaY) ALl (ggien Ailas)
Grine b b aag say dadl OKAN e WIS Al Gl iyl Slas) (adl Jsd Y
Al V) ey ~ LA Adaal) 5laY) e DD e dylay) ALl

D Aupl) Ciluagi @ Ll

Yy



Ph b leme Gl mll ppia (8 Opald) pas
Omlal) cpertiially bl Clladls o peiall (ga dabiadll (653 GLLY) RS e an )
Agaaall 5))3Y) il CALESY Aawast )l AVl o)lie s ol Jana yiiger alaialy) Lllall L3 sall
- angieall I 1Y) el cilojladl) @l Plain) 31<a) Auhall Cang Eum 2L
pie bilpa Gadar Lay AaDlall Apla¥) ASkall (sS5 els Ghdige zhoby Wl B aldi 8y 0 —Y
- Cangiae e ol cY e idas
Ssimsal) (32a3 ) AplaY) cilusylaally Ay)aY) ASL (py JalSH) paniay Loy AaSoal) aelgd ol
Sl Ll 3ilad gias Le 513 e oD gl O S oY) (e sl
: Aaifal) Aduiieall cilual) ¢ GG
e Gzl cllile S Adad) jslaall (e maall lia of uball 03 (e slgmlY) 2an Odialdl (g
P et Cams pdase 0585 O el (pag ¢ skailly Cndll e
S el =LA Agaall 83y Cp A e saadl RS pa) cilujles 550 A4S Ay -
L alsal
e pendl Sl f Ssaia¥) ililee o ZSL IS 8 5500 sl il Al Y
C il Il 1S
al) daild
: A ad) aalml Nl
lall Jane 8 Lilie JW) o3V e 28 5))a) 3 (Y014) cayy e D8 e copglsl) L
" (ASE) gles duayp 3 Aoyl Bpeliall eS8 diladl Apabai®V) dadlly Jsua) e
VA=Y G ¢ Bypiine yivabe Al ¢ JawsY) @8l daals ¢ JlaeY) A4S ¢
Al BV (e aad) 8 IS5 A Ll dards S (Y0 0) ¢ hlaias dana o paiall LY
Al Al 1 L Addal) 53 )y Syl Ao Laa) Al gisally alEY) (s A8l (e Aaslill
(1) cBpmalaall At cladall Adaa, " L yeaall AL (3h5Y) G skl IS0 e

LY omVEY a

DI (Y YY) caillae il golandl ¢ ardaall die Bilacsandll ¢ (5ra taal yae (i LY

alad) Adaal) "~ L3 Adal) 50y cilisylas Ao Amdind) Ll giall )l 5a5a 2|
Y0 = YA Ga ¢ (V) g dgplailly Aalall Eiganlly ciludyall

Ye



Gsinn (o Bralaall Clisiadls JLal el AT (YY) (DL cGiisas (@0 2 il L8
YEASYYO o)) (V) ¢ eliall slady) Aaa " 2L Liall 5)Y)

SV 8 Ayl anag Aalall dadllg Al ASLAl s A G L (Y4 YY) ¢ et a) ¢ ubie 1O
—INT ¢ (Yeod) VA ¢ daabuaiBy |y Ay aglell iS5 ddas ((TobIN'S Q) zasas plaauls Jl
AYe

LY 5513 LA Guldl ARDL z3gai aladia) ' (Yo YF)e ubie ¢ plaa ¢ i) 2 ¢ (g8 .1
Aaala ¢ JlasWly Jlall sl Aaa’ Y0 oA = Yo X 5l el daays 8 L e e
CYAYSTYY Lo (VA ¢ sl pumdl das g sl

Bylay dail) Al LA (Yo YY) ¢ all) Cala ais dlaiaa canial) ae ¢ daal (3558 o) calya LY
Aaal) . "(COVID-19) 5,58 dnila b 3 Apeadl) el lHa) I el 301S e 38 jdl)
CESY (e 4(2) A jlailly Adlal) Gigandly cladall daalal)

A e dggal) AadlVl 2 LY 5oy Jaxad) jsall " (Yo YY) ¢ Qi Gaun alll 2o ¢ dansa A
25(2) ¢ mailaall S "G ) da)salls askall AN e s lgilannas Z LY Ayl (g
. 658- 703«

Al Ay LY 5oy sl Janall miling claasa (Y01 4) (el 2o a cagana .4
—VAY G ¢ (7)Y cdpmalaal) Eigaandt 44 )aisud) ddan s Gpal) dia) sl sakall ISy all e
LYYV

Luial) aaball: il

. Barton, J. (2001). Does the use of financial derivatives affect earnings management decisions?
The Accounting Review, 76(1), 1-26.

. Chakroun, S., Ben Amar, A., & Ben Amar, A. (2022). Earnings management, financial
performance and the moderating effect of corporate social responsibility: evidence from
France. Management Research Review, 45(3), 331-362.

Dharwadkar, R., Harris, D., Shi, L., & Zhou, N. (2024). The role of audit committee interlocks
in the dissemination and contagion of accrual-based and real earnings Management. Journal
of Accounting, Auditing & Finance , 1- Y¢.

Elmawazini, K., Galariotis, E., Hossain, A, T., & Rjiba, H. (2024). Federal judge ideology and

real earnings management. International Review of Financial Analysis, 103110, 1-37.

Yo



10.

11.

12.

13.

14.

15.

Rahman, R. A., Suffian, M. T. M., Ghani, E. K., Said, J., & Ahmad, I. (2021). Managerial
Ownership And Real Earnings Management: A Study On Interaction Effect Of

Religiosity. Journal of Management Information and Decision Sciences, 24, 1-10.

Siraji, M., & Nazar, M. C. (2021). How do family and managerial ownership structure effect
Real Earnings Management? Asian Journal of Economics, Business and Accounting
(2021), 21(7), 50-58.

Sahrul, M., & Novita, S. (2020). Ownership structure, firm value and mediating effect of firm
performance. Jurnal Akuntansi, 24(2), 219-233.

Swai, J. P., & Mbogela, C. S. (2016). Accrual-based versus real earnings management; the
effect of ownership structure: Evidence from East Africa. ACRN Oxford Journal of Finance
and Risk Perspectives, 5(2), 121-140.

Saidu, S. A., & Gidado, S. (2018). Managerial ownership and financial performance of listed
manufacturing firms in Nigeria. International journal of academic research in business and
Social Sciences, 8(9), 1227-1243.

Gunny, K. A. (2010). The relation between earnings management using real activities
manipulation and  future  performance: Evidence from  meeting  earnings
benchmarks. Contemporary accounting research, 27(3), 855-888.

Hunjra, A. I., Muhammad, F., & Sebali, S. (2022). The impact of real earnings management on

corporate credit risk. Journal of Financial Reporting and Accounting,21(5),1171-1185.

Hribar, B., Jenkins, N., & Johnson, W. (2006). Stock Repurchases as an Earnings Management
Device. SSRN Electronic Journal, 41(1-2), 3-27.

Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behav-ior, agency

costs and ownership struc-ture. Journal of Financial Economics, 3(4), 305-360.

Marisetty, V. B., & Moturi, S. (2023). Boundaries of the firm and real earnings
management. Journal of International Accounting, Auditing and Taxation, 52, 100567,1-15.

Pacheco Paredes, A. A., & Wheatley, C. (2017). Real earnings management or “just
business”. Journal of Financial Economic Policy, 9(3), 268-283.

1



16. Roychowdhury, S, (2006). Earnings management through real activities manipulation,
Journal of Accounting and Economic Research, 42(3), 335-370.

17. Tabassum, N., Kaleem, A., & Nazir, M. S. (2013). Impact of real earnings management on

subsequent financial performance. Middle-East Journal of Scientific Research, 17(4), 551-
560.

v



