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The Dynamic Impact of Climate Change on Economic Growth in
the Middle East and North Africa Region:
Evidence from PMG-ARDL Model

Abstract:

This study aims to analyze the dynamic impact of climate change
on economic growth in four Middle Eastern and North African
countries: Egypt, Morocco, Jordan, and Tunisia, during the period
(1980-2023). The study employs the Autoregressive Distributed Lag
(ARDL) model using the Pooled Mean Group (PMG) estimation
technique based on panel data. The growth rate of carbon dioxide
(CO2) emissions serves as a proxy for climate change, along with a set
of control variables including investment, foreign trade, urbanization,
and inflation. The Cross-Sectional Dependence (CSD) test results
reveal significant interdependence among most variables, except for
CO2 emissions, due to variations in environmental and economic
policies across studied countries. The results also confirm a
cointegration relationship, indicating a long-term equilibrium among
the variables. Long-term estimates show that climate change,
investment, foreign trade, and inflation have a significant positive
effect on economic growth, whereas urbanization has a significant
negative impact, reflecting the challenges of unplanned urban
expansion in the studied countries. The study recommends adopting
country-specific carbon emission control policies, taking into account
structural and environmental differences among studied countries.
Emphasis should be placed on promoting investment in renewable
energy, developing sustainable transportation systems, and improving
energy efficiency, along with supporting investment and trade
expansion, managing inflation, and encouraging smart urbanization—
all aimed at balancing the requirements of economic growth and
environmental considerations.

Keywords: Climate Change, Economic Growth, PMG-ARDL Model.
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S e e Al all Caaie ) 5 o) yaall Cogia Uy il dilaie b ol i) (s2LaBY) gaill
o sbaad Al jall Caandind ¢ cdaaliall il e il JUael) Jglaa g5 ) jall da s
sall e alidl sl JaV) s uady dlsh UY Juladl o aaal)l Jalsal)

12



SimAasieda 3 24.9 oo byloall s gl o S Aulall cilea i ¢ galai@y)
oSl el paall Cgin L 8 8 galea®®Y) saill e Ul
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saill e dug I daad) i 3 Obayabona (2023) a2 ¢aay LS
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Cebals ) Jidatl © (DOLS) &Sl (s speall ey sl s "(FMOLS)

& sima ol 5 Lagd Badaial) A8UAL elDlgrind 5 Aaall o jlad) il (e SIS (o il
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b IS S5 el IS8 J5Y) A gina e il S
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o jidiall JalSall "puila s Jlid) g e Liall cUai¥) 3 58 J sl L) 5 e I JuSlul
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wadll Ja¥) 8 AL A8e 4 AgaleaiY) il b all 5 () 51 S)
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«(2021-2010) 5 _siall JM& 4 53 65 Jaudis iy s ,l) Caaddiiasl 5 g3la®Y) gl

2 Fixed Effects Model.
3 Fully Modified Ordinary Least Squares.
* Dynamic Ordinary Least Squares.
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Sl clilan) o A8l Jilss ) Mendoza et al. (2021) 4ul o cdos s
g sl (58 g0 O (8 JlaaY) o) il (e ol Canai g & s SISt A5
(EKC) sl (i) S (i dpa b Ll ae dgiall L) sSs (Ll 5 (aall
O A 1 JuSladl iy Al Hall Caendial 5, 58 50 48U (Blas (8 Lgialal 4l
zIoY ae copall (2014-2000) Bl Iy by Sy oLl (2014-1977) 5l
Jidas e Al pall Gadiel g dddajia &) e Adal) elgial g canla il (g gt
O AR drgada 8 Uil gl < yedal 5 yidiall JalSill ol jLaial 5 aaeiall lassy)
G S Gl G Ao 90 ABBle 2 ga g e QLU 8 il CudS Eua ¢SO Jgall
Al cilS 888 cuall 3Ll oAl dga (e saliaBBY) saill 5 g (e Jarliil) A g
LY paill 5 el Sl DL (g Al galai®¥l saill 5 ¢ s KU llani)
SV (e IS G A ge Ao dsa 5 gl @ elal a8 () sS) Apuaillyy A g
oSy Al il g Jandil) Gy ABD)) el Laiy gl saill 5 oy oSl Mgiil
) Aalall 2S5 Lo (DA Jall G ol g Al Jal gl il s gl o2a
Alga IS dua pad s daaias 4aliai] 5 4 Gl

gL saill e ALl sl 535 Zhao & Liu (2023) dud o il LS
ol i) 73 sa3 A jall Crardinl 5 (2019-2000) 5l JMa A 8 Al 44 L

14
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Adaal ahalidl &5 i casall e 05 08 jela
aaSl JG e Gllagl G A8 Jiladiy Khan (2023) 4wl s s LS
L d e Jsal LabaBY) de sanall Jgo pany A gaba®®Y) gailly () S
Clily aladiuly @dlsn 15 Jual e Wl sdie J50 10 JLEs) IMA (e ((ECOWAS)
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ST U le clilan) (e A8 G mEll ekl Y(REM) 4] sl il il

Laaad) Ll cilubnd) 4l ) sads Lea o sall G alias gola@V) gaill 5 ) 53 S
_MJJJSJUA:LAA.A

ol Qs s ) Farajzadeh et al. (2023) 4wl pn ) d8layl 1
Ll 5 S SlaBY) A g aladinly Ll 8 sala@V) gaill e Lalial el il
gl ol an jas shaliall g Jsall cadtialy caling i) 1 of ) A all cilea 55 58
S Bl (0 5S5 La e sall any (A gabaBY) saill e UBla i3l pall s 5o
oAU B L) s

saill e Al il el il Jidaty Chamma (2024) Jasl jd cald @l
-1970) 5_sidll A ) yaall Cosin Uity 81 8405043 8 ool 5 Naal) goliaiy)
Goalls Lol jidll sVl el (FEM) Al il 2350 alasiuly (2019
oaliail 93 ) al) cila ja gl 8 Jiaiall- ALl el o il @ ekl 5 C(SUR)
Op oAl 308 (e cale JSa aba®BY) el e Ula g — jasY) Jsha
Gl paad A elld (535 3) e il 03gn 1 53 Y g o)) 3 Ul G i e Uil
L J81 1530 laas) 5 il g deliall cileUnd e il Laiyy LY & daual

sl Je dalidl @yl il of AGll) ) daal pe jedad Glia
Ae sana L Jalai Cua caiadl) e dalle da a audty i caase ) ad al (s3laiBY)
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> Vector Autoregression Model.
¢ Random Effects Model.
7 Seemingly Unrelated Regression.
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13 dall @350 it Al i Lo 55 0,63 il P dad of e leie Sl
bl sl pe 8 sl 38 (176) el 525 Sl Aall a0 ) 8L
(S all a4 ylail G g da M) L) 8

Tl ) psaial b gl leliaa ) (1) Jsas

GDP Cco2 CAP TRA URB INF
Mean 4.021746 | 3.846644 | 2557126 | 78.78359 | 59.75781 | 6.339485
Median 4.032622 | 3.420818 | 25.02551 | 77.16946 | 58.94900 | 4.772136
Maximum 17.17872 | 24.33040 | 46.03065 | 149.4477 | 92.02000 | 33.02313
Minimum | -10.72922 | -15.30040 | 12.75124 | 29.85697 | 41.21000 | -2.198235
Std. Dev. 3.535155 | 6.103331 | 5.819659 | 29.48762 | 14.78240 | 5.880157
Skewness -0.404321 | 0.580748 | 0.121200 | 0.415552 | 0.536060 | 1.644195
Kurtosis 6.481225 | 4.268473 | 2.976636 | 2.295210 | 2.305392 | 6.598484
Jarque-Bera | 93.66743 | 21.69270 | 0.434893 | 8.708061 | 11.96742 [ 174.2590
Probability | 0.000000 | 0.000019 | 0.804571 | 0.012855 | 0.002519 | 0.000000
Sum 707.8273 | 677.0093 | 4500.542 | 13865.91 [ 10517.37 | 1115.749
Sum Sqg. Dev.| 2187.032 | 6518.864 | 5926.975 | 152166.0 | 38240.91 | 6050.842
Observations| 176 | 176 | 176 [ 176 | 176 | 176

el ) i ity ol il 33 i -2
agil) 5 slad 1) (3lie (S5 G ya () sy a5} Jalas 225 G caaeiall asl) Ll )Y
Jsaall 35350 5l ol ;Y1 48 ghma el pram 35 Aliisal) ol yriall e 2 55 0 (0.8)
0.76 dad Aof il 3) canll 138 g0 i€l paciall Gy i )Y a8 aes o U (2)
O adige ohd Ll )l asa e M s e s ((URB)s (TRA) sosde O
(e ) ma Laa c‘é.laﬂ\ Ll ) dawd Al 2 ga g Aladial e Jlgh g cAletial) ¢l yuaidll
Correlation Matrix e jall &l jaaie (e dals YY) 48 ghiaa (2) J 52

GDP CO2 CAP | TRA | URB INF
GDP 1
CO2 0.37 1
CAP 0.27 0.21 1
TRA -0.01 0.09 0.39 1
URB -0.17 -0.14 0.20 0.76 1
INF 0.15 0.03 -0.10 | -0.19 | -0.40 1
(E-views 12) Sbas¥) il Sla jaae e dlaie YU sl dae) 3 juaall
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4 A gina AV bl & jelal 5 Pesaran CD s «Pesaran scaled LM <LM
&> e INF URB (TRA (CAP (GDP 4wl all Jaw &yl alasdl
o) ill Araa Sy 5 a2l pdaliall G (5 58 Dol ) a5 () ey Lae el sy
(s olall ZU) 5 ¢ il o baBY) paill CVlaw b callall 5 adBY) LY
O ST 6 e el e il & jelal (anill e s adaill 5 ¢ umail
O o) e W Cle () el Lae oDl JLAAY) mea (84, 5120 AV a2 (CO2)
Al lud) A sl Gl ) Gl (g 5an s aaiall 3] Al A g jaall J sl
Lae clgin ) ol 3V il gluse CHDIER 5 Al ol Jae G yall Jsall G ApalatV)
Agalai®Y) o yaiall Bl 45 e A ST () g K1) il & gl (e

A yall adaliall gy ol Y LA il (3) 5o

Breusch-Pagan LM | Pesaran scaled LM | Pesaran CD
t-Statistic
GDP 12.48754** 1.872793*** 2.749809*
CO2 6.198916 0.057422 1.481116
CAP 36.33732* 8.757631* 4.708547*
TRA 62.10536* 16.19622* 3.350118*
URB 216.9184* 60.88689* 1.326263
INF 18.38994* 3.576667* 3.948432*
* significant at 1%, ** significant at 5%, *** significant at 10%
(E-views 12) Slaay) G.AUJ..J\ Glayaa e alaie YU Aalill dlae) 1 jaaall

:5ﬂﬂ| o Jh"ﬁ| -4

Al e (e Jrag Al all < e alanal duia yall adaliall (p ol 25m g
Levin, Lin & Chu (LIC) w_taial Jie Js¥) daall e sas gl jia <l Ll aladial
S Jaall i laa) aladind ) (e o5& s <Im, Pesaran & Shin (IPS) s
8 bl el HUEaY) el a5l e o pbial il ) (4) Jsas odasys cbas sl jaal
sans Of Lagailis e ey 5 (CIPS) Jlia) s (CADF) i) Laa s edan jal) Y
d(0) Lia da ) (e ALdlSia Ll (o Alal) Wi ) e 8 5 e Al all <l i
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(1) Y An ol e AlalSia ol IV AN AT axy )T GEay HAY) Lgary
ol ) had JLaSinly sy (31 Y
saa sl 5l SN daall &l jlssd =35 (4) Jsas

Ll 45 g B iiall Jo¥) UGN A sl

Level First difference da

SR | sta) Constant Constant | , .
Constant &Trend Constant &Trend Jalsily

t-Statistic

GDP | -3.45851** -4.78336* 1(0)

CO2 | -4.71870* | -4.76991* 1(0)

CAP | -2.98711* | -3.47190*** 10)

/LI TRA -1.80122 -3.49303*** | -5,38692* | -5.47173* 1(1)
URB | -3.51205** | -3.66789*** | -4.49243* | -4.85653* 1(1)

INF -4.31285* -5.00262* 1(0)

GDP [ -4.13671* | -4.55012* 10)

CO2 | -6.28914* | -6.21382* 10)

CAP | -2.19221 | -3.00425** 10)

Gl TRA -0.84121 -2.59346 -6.08813* | -6.09077* 1(1)
URB -1.70513 -2.72927 -3.23838* | -3.49483* 1(1)

INF | -5.10982* | -5.31214* 10)

* significant at 1%, ** significant at 5%, *** significant at 10%

(E-Views 12) Sbasy) gzl cla jia e slaie Yo Balll dlae) @ jaadll

Om Ayl R (ailaad 8 Gl o jedal all Al jall by daglal |5k

&l | oSl i -5

(6 sl 2ie BSLs i) niall IS s ¢ Galoaall (4) Jsaa (0 gy LS O yuiall
Al 8 shaadl 358 €1(1) 5 1(0) O Mol Sl il aibiad e 555 o A <1(0)

Pedroni ¢ i) alaily L sl iy A aalal) o sl JulSil el sl o
Ot Ja A o)) caendt Al il Hal (e aell s L iila @l 5 <KAo 5
Akinlo & Olayiwola, Leies Js¥) G5 5 siwall (<l puriall 4y ) 5o
Van et al. ¢« Moridian et al. (2024) ¢« Rahman et al. (2023) ¢ (2021)
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O il Jasill Kao s Pedroni ks gl Bl (5) Jsasll mia g

Jz_)_‘l‘!;g\}_m 61%%&3&@&9%%&‘9@3@%1UAJ\:L».»LQJAU_L&;
23 (between-dimension) ablidl g S (within-dimension) ekl J-als
«Group rho ) 4dL=YL (Panel ADF <Panel PP <Panel rho <leliaa) cuils
o Jll by ) (g2 Lo (DAL an] Ay Leares Group ADF <Group PP
gn 0 ALl Ay il Jgib g el jidia JalSEA83e d5a 5 20 Jlo (it il 4 jiaal)
Juial e aaiey sdll g caclall Kao Jbis) of LSl il g JalV1 aly ola 4830
Jiaia¥) dad cazly G (L_Zadf @l i die JalSS A8e 2 g aST (I ll ADF
2 o Jsil) (S G e e 2l s 50 (s siusa ie 4y 5ina LSl 51 ¢(0.0361)

 yidall JalSill Kao s Pedroni ¢s bl @il (5) s

Test | Statistic | Prob. | Weighted Statistic | Weighted Prob.
Pedroni Residual Cointegration Test
Panel v-Statistic -1.415503 0.9215 -1.318355 0.9063
Panel rho-Statistic | -5.740265 | 0.0000* -5.230583 0.0000
Panel PP-Statistic | -11.99857 | 0.0000* -10.65596 0.0000
Panel ADF Statistic | -3.212711 | 0.0007* -2.682353 0.0037

Group rho-Statistic | -4.911553 | 0.0000*

Group PP-Statistic | -11.76127 | 0.0000*

Group ADF-Statistic | -2.386131 | 0.0085*

Kao Residual Cointegration Test

ADF | -1.798356 | 0.0361** | |

* significant at 1%, ** significant at 5%, *** significant at 10%

(E-views 12) Suaayl) zabi il Cla jaa e slaie YU Baldl dlae) @ jaadll

madd] Jadle Juskall Jadll il adi -6
Jae il Bl paaial G i e JalS5E83e d5m g5 ptii Lo e 2L
Panel ARDL zdsai e alaieV) a5 4l & shall I JLaisy) (e 4l jal)
Ll &5 Pooled Mean Group (PMG) dsexall de gasall w5 48 jla alasi
ol il g il jaaiall o A8 8 b Pesaran et al. (1999) 4 —a sl
(Short-run Jsall o dabise Ja¥) s jal Cllae G 73 sail) pany Cupn Al sl
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ey IS (Long-run relationship) sas se Ja¥1 dly sh <Males s dynamics)

O G Aaladl g2 (L) 5 1(0) < riall (e g 3o gon Jaladll o 43 508 3 sal) 120

1(2) e (sl 29n s aae Ay 35 ¢ Jalill A 5 il (g e 3l Sl aan )5S

el Jalra 24 e @l il G Gy shall Jal) 8 483l HLia) 23 gail) ey

Ja¥ disk 31 e oA i de o g3 () el 315 ¢(ECM) Uadd
spaill g Jyshall (ula¥) 3 (PMG) gsad sl il (6) Jsas

Independent Variables | Coefficient | t-statistics
Long-run (Pooled) Coefficients
Cco2 0.15 3.09*
CAP 0.14 7.38*
TRA 0.02 2.47**
URB -0.23 -4.44*
INF 0.03 2.12**
Short-run (Mean-Group) Coefficients
COINTEQO1 -1.46 -2.18**
D(CO2) -0.22 -1.85***
D(CAP) 0.28 0.98
D(TRA) 0.018 0.20
D(URB) 5.20 0.59
D(INF) -0.38 -1.86***
C 17.99 3.07*

* significant at 1%, ** significant at 5%, *** significant at 10%

(E-views 12) Suasy! gl Gla s e alaie YU Balll dlac) 1 jdaal)

(6) Jsaa e J¥) £ 3l 3 Al Jyshall Ja¥) 8 il il (e ey

saill Slo ol s s sima 5l Ll A )l Jae Jsall 8 Aaliall <l el ) sl
iy (CO2) 0ol 2l e clilagil gad Jona 33k (535 Cus ¢ g3aBY)
138 5.0.15% d—uis (GDP) iiall Meay) Asall milll gas Jaes 3355 ) 1%
il A8l jalae o aaied )35 Le dips dpalill Jsall 3 saill Jal e pa i
Sl el lilan 300 o dasi Lﬁj 1Y) a3l ol ‘_;an_aj ‘(L_ﬁ)}ﬁy\ .33353\)
oo il 1y Cua (EKC) (sl (i) oS (e g b e (A5 Al e
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Boohene & Darkwah ¢ Rigas & Kounetas (2024) ¢ Zakari et al. (2022)
.El Weriemmi & Bakari (2024) ¢« (2023)

4okl pa Jy shall Ja ) A il iU5 Cadl 8d jledi WL Blaiy Legd g
L g1 ) 3) cgalaai®y) sall o jlaiiud el ili o ga g e dpalaiy)
83 ) I 523 1% —— (CAP) Jaa ) Al il ) eaY) Jlall Gl 03 55
0.14% %sis (GDP) (ddall (Jaa¥) adl) il sa3 Jans

o Jashall Ja¥) 8yl il csdi) 388 da LAl 5 ladll 8 daald) e Ll
O egalaiBY) saill e doa Al s )il s} il asa g o cdaabaiiy) 4y ylail
33 ) I 625 1% — (TRA) (Sl (ol i) )3 jladll e 4 g i )|
.0.02% 4sis (GDP) (isiall (Jaa) sl iUl sad Jaza

o Aiile e Loga Aualall il Coplad ad il 5 5 canilly (glahy Lagh Ll
8 adly yanill o 4813 Jsaadly 50 sl il il i 3 Agal B 4 il
DSl Jlaa) ) G paall Gl A g a1 o 3 (ool saill Jana palass)
4ty (GDP) i) (dlaa¥) Aol il gai Jare aléas) ) 525 1% ——
IS Clard gl (Al aea () s dndi o il A ) S e 525.0.23%
LS5 33 o Al 238 5 ¢ oala®Y] gail) o Jax iy Lo dulie Aiad iy
Azl Jsall ) et W lie by Al ol Jae sl colobiaBl o8 5 (oS

Jane gl ) (8 aalu ad il (o 43ld Jsanlly 330 ol il il Caigy @l
s Jama gl ) (5252 19 — (INF) pdaill Jana il o 3 ¢ saleaiB¥) sl
LGl e dlls Say e 52 5.0.03% d—ts (GDP) Riaadl Jlaa ) sl &30l
38 adzaill ) il GF V) Al jall Jae Jsall 8 Juiall adcaily Jagi yall golai@y)
hiall gl e Al el yils 1) GaY a5

Al 3L (6) sl (e (AU ¢ Jad) 8 Aaia gl il JaY) 5 e Ll
15l el < jedal a8 ¢ yanill g5yl 5 laii ) e JSI U gina | il5 el
a2 a5 1006 4 sine (5 sisne dic ad il g Laliall G yuadl) e JS Tl iy gine
daV L shs el s bV sall (o Lo juaill Ja¥) Clelaa alane 4 giza

3l Jang 4l iliall < jelal i ((ECT) Uaddl st aa Jalaa (i Las
oY Al sl d8e 25a 5 S5 le g 5 50 A sina (5 sisa vie Lilian] (5 sina s dllu
aiy dashall Ja¥) o)) 55 e Gl adl ol o) a5 4a O LeS Al ) <l yuriia G
146% (s ssi iAo yon puail)l JaY) 8 asia
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ke Cllagl gai Jaray dlie Lpaliall Ol yurall il Cany Al all ol Cuald
-1980) 5 _yidll aas dpa ol by e slaie YU @lld 5 gobiaBy) saill e ) s S 4]
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(PMG) dae2dll de sanall Jans 5 sl aladindy (ARDL)

L) 5 dga g e (CSD) dscaall adaliall s Tl W) Lial) il < yelal
Gl ) s Le sa s s SN 2T G Jle cllilani) gad Jame ke G 5 sine
O Al el Al V) Gl 5o CBUA 5 galiai®y Al Cluludl bzl
o eb La iy dilain) ST () g0 ySl) i) & sl Jaag laa Al 5ol Jaa J 52l
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A piial) @lli Sl 8 alladl 5 adBY 5 2L Lag) i) dxde (uSxy L

Al Ay sa B e dul ol Gl jrie (e of gl Caua gl WS
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saill o adiailly - dlea) sl bl ) s ladll lea) diy dulie- dga sl
ol sem g I Qashall Jal) 8 i) il cila i AY) calall e cgaliaiy)
salll o ol Jlaa) ) o sl S Ay (alies jeaaill a6 gine
4 gimall o HLoa) iy 8 ¢ padl) Ja ¥ C e il il Bl Lady salaY)

A1 a1 A 5 L ool ) S o 3l 1985 il £ALed

Sl mal DV 8 55 505 588 A HL il 5 LS
o 3B sl o -5 S 2T (B Sl i) sad Jonay Alie- LAl
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