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Abstract:

This study investigates the impact of floating exchange rate of the Egyptian
pound on macroeconomic variables in Egypt. specifically, the economic
growth, foreign trade, foreign direct investment, and inflation during the period
from 1991 until 2019, by analyzing the development of the exchange rate under
different regimes and the developments of these indicators. The study
concluded that floating regimes have a negative impact on both foreign trade
and inflation, while the study did not find a clear impact on both the GDP

growth rate and foreign direct investment.

Keywords: Devaluation; Economic Growth; Foreign trade; Foreign direct

investment; Inflation.
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