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Abstract

Our study aims to investigate the impact of Managerial Ability on
earnings management by real activities, and to investigate the impact of
audit committee characteristics (audit committee size, number of audit
committee meetings, and audit committee independence) on the
relationship between managerial ability and earnings management by real
activities, using a sample of 233 observations of non-financial companies
listed in the EGX 100 index during the period from 2020 to 2023. The
study found a significant positive impact of managerial ability on
earnings management by real activities. The study also found a significant
inverse impact of audit committee size, number of audit committee
meetings, and audit committee independence on the relationship between
managerial ability and earnings management by real activities.
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FirmEficiency;; = By + f1LogTotalAssets;; + f,MarketShare;; +

pBsPositiveFreeCashFlow;; + B,LogFirmAge;: +
PsForeignCurrencylndicator;; + f¢YearIndicator;; + €;;

o) G

Jalat Coglad aladialy dalad) Alabaall (e 1 A5l 5)00a0 AISN 5.USY < FirmEficiency
tdiadl Al 8 bl Cili

Ll A1 45580 Joual Jleal dogiall dadll el Suyle gl : LogTotalAssets,,
t )

L) dolg 8 4S5al Cillae Cilaly) dand a9 1 A8 L gl dasll : MarketShare,
t ) 8 Al ad) o o) g Ul clase bl el o t

(V) Gl 320y ety e sag Luansall 3l Ll i) : PosifiveFreeCashFlow
Al By Ao s AS,A) Ciia 13] () Railly Linga Ba il § AS,A) s 13)
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By (b Ayl 28 Clgins ey die yang A5 jeal anlall 2ujlesll) : LoglimAge,
A s Dyead) LI GlyY)

13) (V) dasil) 22l any suxie shg Al cleal dse : ForeignCurrencylndicator,
Aol 2alig t i) 8 AL W05l AiaY) CDlenl den s die e L) A,AD s
el fae Lasd ()

Ay 5l dapy Jasg laadyl ddiles (e galall (lsall) Slsdall il Uas o£y

i) ot S (a3l Uiy Al 5580 A ol (S

aan by 85lay) (A sy ddabas s (F3geil) (e Bywall e 4ewall) Residual

Demerjian et al., (ebie jadig . paaill fpypaall 2oy 5yaal) Ay o sl

Aalall Jalgall e Jemitie (8 cupaall 8aras Jddse uSe e 4% (2012)

el ALl Colatlly 88 e (lly el LaY) 5eliSH (e 4l LS Ayl

Demerjian et duly Ao osialdl acic) 385 «(Habib et al., 2017, p.264) (uiasl
.al., 2012
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Abbasi et ) alall P daabyal) dial cliacl damy Galisg dralpall Lial aaa
al., 2020; Mardessi and Fourati, 2020; Galal et
¢(al., 2022

Bal 8 opaanll e elae¥) A D e el sl clael Al

Abbasi et al., 2020; Mardessi and ) 4aa)yl Jaa)yall
¢(Fourati, 2020; Galal et al., 2022

Abbasi ) alall JUa dxabyall dial cilelan) aae (ulisg Laalyal dial Cile Laial
et al., 2020; Mardessi and Fourati, 2020; Galal
¢(et al., 2022
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Al ) patiall (uld Y-
Glansall & geil) Janag LI Zadl)llg A58 anag Jsad) e Silall Jane Jiy
foly LS aguld g Al ulpaiall Agadl

GGl di (Bleal) moll Sl Dy Gl Jsa¥) e 2lall Jans
tJsay) Jles)

a5l lgs A Jgea) (laay (madall dile sl alisg A aas

@ dya¥l Jleal ) bl Mes) dawy (alisg Al dxd)l
tadll doles

Glae ) ) lall Gilanse 8l dawy Galis Gilagaall (3 salll Jans
¢ alaad) aladl

Lol ) Aglaiall Joa) Sy djdall Lol aling Ugacdl

esill Aulgs b Algluiall L) Masy 4l

Aall g p JLd) zigal Y-

Agaall Aas¥Vl 2 LY Bl e 3y 5,00l pina 8l angs 1Y) aisl) Gl
Aol laailly Llad) e o Y] oS AaaI ) Bl aladiuly
Aaladl e

t A lasiVl = 3gai aladiul g

RM = B + PBi(MA) + BROA) + PBs(SIZE) + B4«LEV) +
Bs(GROWTH)+B4(LIQ)+e (1)

Baal G ADLY e daalyal Lial (ailiadl (goine 580 ang 1 AU Leni)l) (a8l
sl o) aladt s Agaaal) a2V ~ LY 5yl AoylaY)
Aaalal) e L) i)y by Aalal

1 el (g Al I S il il s (g lill (S

3! a8 o ADY e daaball Ll aasl (gpine (S 550 aag V)Y
Sl el aladniuls sl AL LY 5l
A )Y 8l Al o daalyall Lind ADIELY (gyine ouSe 50 ang Y)Y
Sl el aladniuls aaaal) AL ~ LY 5l
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Byaall (o A e daalyall diad cilelaia) aaal (gyine e il ang Y/Y
Aol gl aladials dagdall AaaL ~ LY slaly Lylay)

P sVl = dgad aladial aig
RM = By + Bi(MA) + B2(AC-SIZE) + B3(MA x AC-SIZE) + B4(ROA) +
Bs(SIZE)+Bs(LEV)+B7(GROWTH)+Bs(LIQ)+¢ (2-1)

RM = By + Bi(MA) + B(AC-IND) + B3(MA x AC-IND) + B4(ROA) +
Bs(SIZE)+B6(LEV)+B7(GROWTH)+Bs(LIQ)+¢ (2-2)

RM = By + Bi(MA) + Bo(AC-MEET) + B5(MA x AC-MEET) + B4(ROA)
+ Bs(SIZE)+B¢(LEV)+B7(GROWTH)+Bs(LIQ)+¢ (2-3)

ol (A S 8 A<y IS Al AS) dus

il Ay il g sdial)
dgggal) LaiVL 2 LY 5l 2 3sall LIl sl RM s
Aalall e Aanll cilaanlly 2 wy) Callss e Talael
zisal sy e Talaiel cpdaill cppaall 41 5,030 MA g
Aoy 5a)
m\jd\ Lal aaa AC Size
daa)yall diad oliacl 4D AC Ind  Jua)
dxalyall diad cilelaal AC Meet
Jsay) e Sl Jana ROA
A5 ana SIZE
ALl il LEV 4.6,
siall Slagaall & saill Jaee  GROWTH
Ugucd) Liq

Al gilis -y
dobiagl) clslaay) V-1

e Jseanll Ciagy s o jxie (S0 Jlany) justilly sl clan) aigy
Sl piie B beagll ileliasy) (Y) o) Jsand) (oaymg cdadll die e dale el 3
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Ayl Cysiial dduagll sl :(Y) A% Jsa

N Minimum | Maximum | Mean De\sfitz(lit.ion

RM 233 0.010 0.082 0.045 0.019

MA 233 -0.004 0.027 0.010 0.009
AC_Size 233 5.000 12.000 8.094 2.097
AC _Ind 233 3.000 12.000 6.133 2.152
AC_Meet 233 2.000 12.000 6.863 2.964

ROA 233 -0.097 0.373 0.136 0.126

Size 233 3.473 9.387 6.360 1.813

LEV 233 0.536 0.671 0.604 0.040
Growth 233 -0.054 0.253 0.103 0.090

Liq 233 0.826 0.951 0.887 0.037
gistwise) | 2

Gl (10 Ao gane Dadeagll GlebasI Galidl (mpall PIA e Ogialll cpig

ALVl ZLY) b alsdl Ll undl gl Lad sl t b L el oSa A
LY Bhl Lalally RM undl leall Laag) of ggald) sal moaid Liaaal)
Aolall e Lal) clailly leY) Gl LSl Bl DI (e daidall dladsll
) o ypaall AuylaY) 83l Galdll MA Jieedl) yuiialls 3las Lasd cLals v €0 4l
o @baall Glaily v io als dad Sdy e YV aln ded Lol o) i
ISy Auniiie Lgi€ls Al Al Jaugl dad g o) s dly bl Ly couv v d
el (ales L (BB dahiaal) ClSHal G &)Y 53 8 3 agmg N el Les ple
Ll APy daaball Lad aaa A Adaly daaball dal (ailads (alad)l Jasdll
CLAYY A iy Slaall L) ) i cdaalya) diad Gilelain) iy cias)al
Liad dlal) Lealugl (8 Juias daalyal) diad o I e Lo sy ¢ gl e T ATY
Bilal et al., 2024; ) duha Wgiylas aa Al oda ajifig o(gpumilly Liall agaall oy
il (gia e Ll .(Galal et al., 2022; Mardessi and Fourati, 2020
dadl)lly A0 aaang Joal) o Blal) Janal plead) Jassgl) o Gginlill iy dSlal)
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FAAN Yo lX et LT IO aln Algaad) dawy el Jaeay el
Al (gouadlly Liall dgaall (p Aline a8 4 ¢ Isill o
dulall (g Ludl mili Y-

eyl 138 (8 il Coag Cua Al g LAl Geinlll o8 ol e 4
zila aladna) b dhall dawd ) i) cp bl B Jilas ) dahall o
P WS ey canaiall jlaat¥) z il b dbaall dbbas) (g i) el

Js¥) (il Gasdll JLad) il () o Jgaa

Panel (A): Model (1)
Dependent Variable:
Variables RM
B T- P-
Coef. Stat. Value
Cons. 0.030 1.388 0.166
MA 0.768 6.859 0.000
ROA 0.047 2.864 0.005
Size 0.002 1.802 0.073
LEV 0.006 0.319 0.750
Growth -0.012 -1.481 0.140
Liq -0.018 -0.901 0.369
Year & Industry Included
Dummies
N 233
F-value 73.741
Adj. R2 65.30%
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el gL (Y) ady Jsaalls dumgpedl) il DS e Osialdl (53l g
Sl el Juriall o A el Lo sag ¢ ZT00Y gl Cus mdgaill Al ssally
Ol s LSy duhall (V) a8y ddlany) (mgydll Hlos) z3sal sagasall AaSlall
lgialas (e o dais oy duaSIAl o) ANV diaal) AbalVl ALY Bl 4 )
Uzaimi et al., 2024; Kumar and Goswami, 2024; Liao et al., 2023, ) 4u)x
LS (V) A ol D) zages glb « JUlbs «(Oskouei and Sureshjani, 2021
0 digina (g5iae o g VYLVE) i Ll Cun F ol duginag g Uiyl Oialill Cai
MA sial Ligiea Gaiy (Panel A) Js¥) dsandls dlfisall cilyriall il gl Ladg
(B =10.768; T-Stat. = 6.859 o cua Gudanll paall Lylay) 508l (alad) el
Bl (grine g i) O (s e say dange 5L dasy 585 > 2; P-Value < 5%)
o) ANy Ldal AasiVl Y 5] (giese 3315 ) (o35 i) Gapaall )
L) 5l ol WIS @llily bl e Aol iy -yl Cadlal duws) gl
ANV Dl AaisVh ~ LY 5)a) Slajles ahadin Gpaad) st o) cpuduil) gyl
Lgine Unlll i WS cdplall e dypaal) cliadly zWY) il LS)al Sl
(B = 0.047; T-Stat. = of duas Jea¥) o 2lall Jaeas Galall Luliall )
Gsiwe gl o N sds Lo shg dange 5L Jeass 2.864 > 2; P-Value < 5%)
o) AN Ladal AL LY 5y L) ook dead) o bl Jae
ol Jsd Gginlll (Sap ¢ Jalliy dualall e dopaill clailly 2 Y) CadlSal daas) )
WY ) e gl cpnall dlaY) all gyina sl EG ang 1Y) (st
Aglad) e &l claly o oY) (RISl LSl JBlsd) AN Aadal) Aassl
L) 5l G A e dasladl dial (ailad S didad sl (Ka WS
By i) zile Jads DA e Addall AhaVL ~LY) 5l il ol
(£) o) Jsaall 5a)ell bl e laat¥) zilas Juadid Slas¥) Jalail) il <oy
: Skl
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A i) il JLad) il (£) a8) Jgaa

Panel (A): Model (2-1)
Dependent Variable: RM

Panel (B): Model (2-2)
Dependent Variable: RM

Panel (C): Model (2-3)
Dependent Variable: RM

Variables
P- P- P-
C(E)ef. T-Stat. Value C(E)ef. T-Stat. Value Cc?ef. T-Stat. Value
Cons. 0.016 0.705 0.482 | 0.017 0.759 0.449 | 0.017 0.767 0.444
MA 1.261  3.759 0.000 1.164  4.528 0.000 1.228  5.553 0.000
AC Size -0.002 -2.570  0.011
MA x AC Size -0.058 -2.532  0.027
AC Ind -0.001 -2.358 0.019
MA x AC Ind -0.062 -2.730 0.005
AC Meet -0.001 -2.670  0.008
MA x AC Meet -0.063 -2.472 0.014
ROA 0.051 3.111 0.002 | 0.050 3.008 0.003 | 0.052 3.117  0.002
Size 0.003  2.197 0.029 | 0.002 1.972 0.050 | 0.002 1937 0.054
LEV 0.001  0.037 0.971 0.005 0.276  0.783 | 0.010 0.523 0.602
Growth -0.013 -1.550 0.122 | -0.014 -1.677 0.095 | -0.014 -1.681 0.094
Lig -0.018 -0.899 0.369 | -0.014 -0.683 0.496 | -0.017 -0.859 0.391
Year & Industry Included Included Included
Dummies
N 233 233 233
F-value 57.270 56.909 57.790
Adj. R2 66.00% 65.80% 66.20%
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) gL (£) ady Jsaalls dumgpedl) il DS e Osialdl (53l g
O &l s Lo sag o il e ZT0LY JN0A (1T ali Gz 3pail A puaiil) 36ally
iy Aushyall Alan) (gl HLas) 7 3saly 83 sall AeSlall il puiially Jeiesall iial)
Sl e el Fell ANy Lggall AaslVl LY 3y 8 A cplall s
sac g cdaalyall diad LDIEL) Aaaliall diad aas e JSATTLY (7000 T Ay
Galal et al., ) &by Wil (e i Aoy 2 ¢ sl o dealyll dial cilelaa)
zagad Ol ¢ Juilly ¢(2022; Cheung and Adelopo, 2022; Abbasi et al., 2020;
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lgarans Asill e oV.vaL 07,944 oV.YY. als Wl Cun F ol disinay ¢ i)
0 dagina (Sgiune die digina

o (Panel A) Js¥) 2sandly dlaeall clpuiially Jaiasall i) il ) lailly
B = of s Guianl Guadl LY 5l (el Jiied) MA  siall Lgies
Ond WS daage HLE Jasy a9 1.261; T-Stat. = 3.759 > 2; P-Value < 5%)
(B =-0.002; T-Stat. = O Cua Al pall il paxn aldll AC_Size paiall digina
MA  Jasall usially Gl Lasdy cdalle 5L3) Jasy 985 -2.570 > 2; P-Value < 5%)
Lal anag Gudnll Cppaall LlaY) 5l Llelall 3L alall x AC Size
(B =-0.058; T-Stat. = -2.532 > 2; P-Value (f Cus Loaf digins (it 38 dan)yall
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(B = o Cus gwudnl ool L)Y 5l (aldl) Jied) MA i) digiee
O WS (dage Bla) Jasy a9 1.164; T-Stat. = 4.528 > 2; P-Value < 5%)
(B=-0.001; T-Stat. ¢ dus daalyl) Lial LD palall AC Ind i) Lgies
Jaedl el ley Loy ddle 35l Jasy 89 = -2.358 > 2; P-Value < 5%)
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