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Abstract

The research aimed to test the relationship between managerial
overconfidence and corporate growth, as well as to test the systemic
effect of financial leverage on that relationship. In order to achieve the
research goal, we relied on data from a sample of Egyptian joint stock
companies that included 107 companies during the time period
extending between the years 2016-2022, with a total of 749
observations. Which belong to 16 economic sectors after excluding
companies that belong to the banking sector and the financial services
sector due to the special nature of the activity of those sectors as well
as the requirements for their financial reports. We relied on structural
equation modeling using the SEM-PLS method. The results of the
research showed that there is a statistically significant positive effect
of administrative overconfidence on the growth of companies, as well
as the presence of a statistically significant positive effect of financial
leverage as a regulatory variable on the relationship between
administrative overconfidence and corporate growth. This indicates
that excessive managerial confidence may improve the growth of
companies by engaging in operations and activities that contain a
degree of risk, which reflects positively on the profits and growth of
companies, in addition to increasing financial leverage through the
presence of credit facilities in the environment in which they operate.
The company helps overconfident managers finance their investment
projects, which may seize profitable investment opportunities and

consequently positively affect the growth of companies.

Keywords: managerial overconfidence, corporate growth, financial

leverage.
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e L3y Al Al c))all el s o) (Abdalkodoos et al., 2023) (55
Saall CallSs Qe o Gusy Aol Clygagall Y1 (sl ladl sa 3SAN
Ay Calaal ae caley Lo Lyl cVlae gad Lol 3leall dagiy ¢ sail
SV a5 B cppaal sal dlajad) A& of e (Asadi et al., 2021) g A8,
& e when BlaaY) Gld Jallg gl jaleas 8l e agiyd 55 4 dadlul)
pe ddle iy 3B Lee cdoylénnl) cilegyia) 8 LlEY) ) gas o) Jainall (g
oY) Bl

dad o 5oy pailad ik dipa I (Beikzaden et al., 2022) xus

adlly (ApylaY) 5l Auhll o2 B oY) pailad cilediy olgy Ladinall Al
Al o bl coplal Sy L el pall ALl spally a1 A dasiall
iy gy Do) Lol dad o ola) 56 L dplay) sl 5l ddajial
Ao jiall 28 G Lk ADle Gy Al (Chen et al., 2020) A @il lgas
Asadi et ) duy cidagialg - lgn Ladiaall Loaall Clagagal) (Srinay guamll  paall
A ) ae o lena) seliSy gl BaliaY) o A ladl (al., 2021
20 el Sy L Ay) AN A el e alaie yuanieS ddajiall A )Y
o o o WS Ll BalaaYly Aoy dajiall A& oy dulay) ADle 3sag
A ol el e sdle L S as ) e LY 5ol e sl BlaaY)
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@il Bl o Adkal) el 3 5a€ 580 Wb adunll ooyl (sal ddajadll
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86 lasl (Abdalkodoos et al., 2023) duwly clgla « AV cauilall ey

GhsY) G o Aapaall i€yl Aol cSad) e ddajall el Ada jaal) 4250

al) wlshiedd) e 55 Y il cppad) 38 G e okl i ag Ll
RN 7 LR KRR PR RERC VAL

Lo laay) A giaall daidf — 4

il due LaaW) Al gheal) dadal (ye ddajiall 48N Cilaal el jaall (jaddy 38
J8 G Lia¥) Al giuaall ddail oy A3 o ST agil gl (3 (10 gl Gllaie (1
Lo a1 duelan¥) ddsiuall il o ) 8Ll daldl) agih)sd (he Laaal
Park et ) Jighll aall o cpealuall Gooa Ay i 8 ddajee A8 950 (0%
5 ) ddajiall AN LG Ladl &5 (Bai and Meng, 2022) dulys s -(al., 2020
Ghsl (mnds (slgasd dayp b dantall goieail) KA Al Adgpudl o
B ddajiall A8 Al Al agny ) bl colal g caall b AL
il alaaly duasSall ddul) slY) o ) AlaYl . lSal ) ddghually
Al Agsaally BIaY) (3 Aljadl 4B Gy Aulall B e Checay el
Lalkyal

O S Slaball e (a1 degendd dlady) bl i AT Lali (e
Adgiaddl Aladil e lslay oF 8yg el ad Alajell AR (553 cppdsnll cppadl)
Adadlaall (ayis e lia¥) ddgiedl Aadil ALall 4 Gorusy B Jy cduclaa)
Kang and ) 4wy cpial eyl sda 8y . lgDlee B2e aagiy A4 daon e
o Aapad) Iyl Lo Lda) Adgheally 5)3Y1 (allad ¢ 4Ll (Cho, 2020
Aol Lolay) ARy dalag) A0 lia o) k) caaa gl 2alg )oKl Ll
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GBsm 8 Aaydall e anall dangie doailgl) GISHAE (e die o dlacYly
Ll AN e Jelall b (Dick et al., 2021) daly coyad) Gl 3))sY)
OF Luhll sy 3y L IED Lo laal) Adgsedll e ddajiall 43y dal,
Lelda¥l Llgguall & A LN (o diamidie Gligiae Helii il GISHA)
ClSyal & Ayl A8 g9 el gl daa el e Bdle LlSal
LSyl Do Laa¥) ddgguall Jlae b (3sdia elal lels] ) &)

Al ghaall o cpyaall ddajaal) 28l 8l (las (Chih et al., 2022) Caagiul
JaDANY) (g ey A8 A ol el g paall OIS 13 La pgd Corgy i€yl dpe Lasa|
colal Sy dajie slaid ) S Al IS e linY) ddghad) il
b dlpd) A8 pailad agadl Gipe gl AU @lSal o ) sl
Goomad) S 13 4l Y ALyl . lSyal Lo laay) Al ghed) dladal L da) A3y
o Ao las¥) dlggual) dadil b G530 agild dljiall AEN (e Dlle Ay agad
) et e aelin Lo cculamiiall [lSay (il cile g gally daleial) ddac)
+ o)

-

S gad s Luls

625 W (Kae Pl Jadl dabial) 3lgall Plaiad ) A$5a0 s3] ans

b Bieaal) 8331 =LYy ol (8 8015 (e dny Loy eDlanl) 3208 5315 )

A sail Galea Jia V) o Le B 52L30 ells ol 13) Al ddiarg L))

(Guluma, ) Nl elaSU (el 7 Y e bl cluhl) alans curdicl g

o iy JW el sas ¢ls <2021; Kim and Jang, 2021; Reyes et al., 2022

oS Clanall sa3 e (Shima and Nakamura, 2018) 4wl &3Sy -AS5al sa

lndl e bl e Jadlan gl sall cld Al G Guay dASHAN sl

W5 Joa¥) Maal & saill e (Bei and Wijewardana, 2012) &l Cuadicls
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ASAl L) G3ghag gAY el i AN sai oo Lad uail (Sa

P e b gl el 8 sl bl 35l PIa gl Jguanl) 5 Al

Al Sl Clag 5l gaill ajd PDlidaly pekailly Gl laas 50l
RV el (B B ke ASHA i Gl (S a8 by

Cus cilajie A (550 (e dgag Jadiy 8Kl s A5 Cilagiud (S
o dxied Aajaall duylaY) A& @iy wlSyall Gf (Hirshleifer et al., 2012) aag
Jgeanlly ¢ polailly SINY) Jlae (b L) aaa 8al) DA e 5Suall gaill
Al @y Iyl o) ) (Chang et al., 2013) Al i gl clely e
e (Zavertiaeva et al., 2018) 4w S5y . Y| adsl Jads dda jal) )y
s - pskilly Gl e JIs) e aiall (e ddajiall AR (653 Gl
Slo sob I 5 Al Ay A& o asg (Li and Zhang, 2020) duly
bl sladly dacgig daaS

IS i o G s Clely (A saill A3y LYY A saill IS L
Al 8 Bl o slae¥) (Sa ald AN dady agad) lead o il
Ldged) il o bl (e degana condic) Mg A<HAN gail (b gl
«(Goel and Thakor, 2008; Gao et al., 2021) Jie ¢ Il ¢l (uliaS 35,40
sl DA AGEN dadl Gias (53 saill aSas ASHA pgad Sland 8 82L3 g
bl 550 4)lke L)

Al 2l Aasdg agga s GG
d:\jaﬂ\ JJL«AA ‘f dla:g d‘;)_“ 60&&;.\33‘) U:IJMA Em d:!j,oﬂ\ dS:\A Craualy
Sy Al LbliaYly saiaa) # LYl ol agul) Jeds lly s
pee g i) (g g TS g il i Ay As )l agal) jalima b Jicy

Gisetl) Ssgd i) il ) Dyl (8 Baala 5Y) s o i fitss - 5ladl
.(Mwangi et al., 2014)
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Jisai b Opall AGAN aladiad aas S e Hdse Sl ad)l) ey
el s Cpaaliaall (gia aaas A3lie Ll e yhally Al gihil
3 .(Jose, 2017) Cpealuall gin Maa) M gl as) docs ) Il 285
b A CallGall 3 Gl Jagaill jalias aladind (s3e Gllal) dadll maags
Al ASHal slaall Jlal) iy Y ssalll 50 b)) cileg sdall aas moss
S abll das ol WS digaill b das)lall paladll e slac) o)y LS
.(Aziidah, 2017) <,

Chdsall (e degane PA Ge AOEN G JW) 2l (g bl (Say

sl (Man] Ao (Liguaal) L) Jsaa) Maa) ) sl Jles) s 1dalts

Fani o (patlual Ggin ) JaY) ik () st Oaalaal) (3sin Jlea)
YV Ol ) Jalal) Jlad) (fy I daY) gl sl

Dbl (sgie 83l aple oy Il 28l (giee 3L Gld Jlall dandag
adsil) Sl Qigas 8 gl Slo alaie¥) 5l o) 3) LASHall Lgd (yapes 8 )
aaa alds) ) (g5 38 Las (sl RMSS e L)) adle cijy 38 L)LYl
S35 B Laiillig LY e gl Gurai (mlass) Jallg (Kumar, 2017) ¢ LY)
Omollo ) (30 SIS ang 22l 38 5 g Agaasy Johti pan (mlias) ) el
Ll day dlighg Byrad ool aas o (et al., 2018; Arhinful et al., 2023
Ol Qosal) o ) (Guluma, 2021) edy Liad L Jsal o Sl e b
Al A dally Jseall o 2ilall e W oY) e b U280 i3,
Ladhll Gu Lle ADle (Mwangi et al., 2014; vatavy, 2015) Sl g LS
) ALY ASL) Ggin e ailally Jsal] silally Lia Wl el Ll
e L @)l A 8l e o 3 LY e Sl adyll L) ik
b oAl daud Gaajiall Al Nl clailshy g jall Jaledl o S sl
gl agie ol il alllgay Tyl Jlal)
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@3 o gl e A5 & ) b)) (g5 82b) Gld AT Culall e
cAanse dalla ded o )5 Al Al eyl dogaal Ao DU Aguddl s )
Jie clahall e daedl Ciaag ) LABod) Lgiady ASHAL dany (e G Laa
(Rehaman, 2013; Adesina et al., 2015; Buchory, 2017 Parvin et al., 2019)
Ayuba et al., ) dup puddy .l I )Yy ¢ygually gl G oyl Al
dag LS AN Ak o JaY) Bl ol Jigaill ilasl 5l 35as N (2019
JaYl dgh Geall @leaiul o Layh ADIe (El-Ansary and Ahmed, 2023)
AN sall a s

Gl g (3Ll Ablud) cilufl) A adl

deganall (e gana (A Gl & gumgan daldl) dild) ciluhal) st Sa

(A gaig ddajiall Aoyl AEN G 3D e Aibd) iyl i yates oY)

(AN gaiy Jal adyl) g Al e dibd) Ciludjalls (3la Al de ganal) L
p ) sail) e allyy

GASHA gaig ddajdall dulay) AR (e ABal) (o Adlad) bl <Yl

sadg Aajiall Ao )laY) AAN ALY HLadl Aaldl Gluhall e paall Cudial

353 G lahall @l e degena Clliagi Sy cAibine duial Gl 8 @lSHal
Ly il oyl Aals b AN gaig Aajaall AuylaY) A&y dunge A
Lgailly ddajiall dplay) AN o Jelill ala 536 eas (Hsu et al., 2017)
ado el AN @il lady) SE o ) ALY (JW e e ol
S bl 8 (gl 05 A el e anlaall Jainilly il el )l gl
LS Ll yn 8 agat 258 4nls ) Al g Gl pae (e dlle da aus
gl el (gl ddajaall & of e Al) (Burkhard et al., 2018) 4wl cuaag
A AnladY) B o) LS LA oY le dilas) AN 53 ey Ll L)
aaiil) ) a5 Ladie (5l (06K A5a0 elafy (shenil) Syl (gal Al il
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Shima and ) duly @il colal Loblll IS (e due @lly aladiuls
(bl gaig ddajiall oY) AN Layha ABDe 3529 ) (Nakamura, 2018
O i Len - Clasall gai & Ly dajiall dulay) AR o daue 3DIe 35ag
Jolag + e S Lgilane gai (g5ie Aajy Adajaad) LyylaY) 48D ) lS,a)
L) e AN dad e ddajeal) Aylay) A& 36 asd (Gao et al., 2021)
Aoyl B o Al cajedal Mg Y OIV=YON) alsel o sl DA LS
O (e el dlajial) B8 o i Lo sas A58 Ak Tulasd Jaiis ddasial
i) vie realuall (55l ab Jally ASE dad Gueadl Sle gaas
codd Ll (ailiadll agh ) ¢yl

A& o A Ao Jell e S (Reyes et al., 2022) 4l &yailg
e 5l A daysall (8 dapaal) 20 i el sdnll uaall (sl ddajial
On Aulady) D)) (e 05 paagil) il of il Ciaagl Mg (Ve Yo 1) 144Y
Gy oY) il 1 oSy (Al ol AR 8 cplasiall Gaidsll oy pal
g Al (Goel and Thakor, 2008) dulyy milis lgae ciadily L29SHl) <l yid JPla
Mundi ) &by 85 ASEN dad jujas e Jasd (sl el (sl ddajial) 28D ¢
adl Pl gl @l e dne @lily Je slae¥) 2 (and Kaur, 2020
By .Sl el (shnl) puaall A jead) A& G ADNaD LadY (Ye1o =Y.
A gudl) ) e i) (pnenall Al 48U ol 530 29a e il cudas
AN Lpphall A o il cplal Lead L Jgal) e siladly cilal
My aaall 3u€ GlSaA & gy ST @A) elaly sl paall Al jall
By (b shydiy 8 Adajiall A8 (g9 Cppaall o ) ) el bl Ciesf
A0 Bgiia 30l (g pekay HWELY) ana
@il paall ddajadll AR 6 4aS 3 (Kim et al., 2022) du) Sy
Coelal Yoy Lle JY49Y Lle e sl DA LS50V AN day e
il e Sl Tale 3ans R gl jia (5T (g e Lol S CISHa o w3l
Gl o) o Siladl s @3 e el ) 138 jobias il oY)
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ISall Jea) e 2ilall ¢ b)) of e cDllatll ciai€ ag (Jsaad) Ghsas gl
O «dsa¥) s Jaear Jasiy Yo pl) Ghala o (Sh ddajial) dulay) A& @il
el WS L ditiaall 3 - LY1 ey Jeadl O L clpal el ~ L)l el
el sl OS8 anp shenl) uaall (sl ddajaddl A& (o Laleay) sl
Burkhard et al., ) duly zil ity Akl je agud) dlse DA e pgud]
Canayly AN elaly (gl juaall Aayaall A8 ¢y dula) A 25 ) (2023
Aoyl Adgiae B AT ) Oslaey ddajiall AR (553 Gl o paall of ) el
Y Lles A 555 168 enplaladly Sl G Doyl A 3gasl Dlais chylalid) (e

ASa o e ol IS

Hirshleifer ) asg Y+« ¥=144Y 8l DA @lKAN e die Glily aladiub
pan e 2 AR ajie udd (ppae gl Jll @IS, o (et al., 2012
& gl @lely o adell (e deasdy  pghailly HIaY) Jlae (& lana!
o Pl e ooyl aelud dajeal) Z& G o ) ads Les cdisee < las
454 1Y lily e aldieYly (Chang et al., 2013) dulyy Ay 3)Shall saill
alsel o 858l (DA saalie £04 8 Jlaal ool 8 LW G3sY) (o 8 dayae
Osbady 33303 Ay (e (pall i) elusg )l of all) cpglal LYo v=Ya
Dbl s e Jliilly Slgall i 8 dallaad) ol @l yudy ¢l Aai]
dginall ) il 4 W) ) gop gl el sl B G
G e Guad i Levie Ll LAlla) ~ Y1 cladgs Al daf e laladl
ol Ge Sym (laal LG el S dlajiall 4 ld (dlile A8 A A dajie
ASal b )y gkl
Craall (sl dda yaal) A24)) Ll A (Zavertiaeva et al., 2018) —sagiuly
e AisSa de iy dilatg KA G pslailly Gaad) Aladil e il
ladsag ¢ Libualy ¢bilarly ¢)yemsguss ‘@WE*‘W}U ¢Baaiall dSladll (4o 4S54 VAR
calad .ua)mf z\fjuy\;m oanlie DG e alaels YV F=Y 0 A alsel o
O il cuyglal e liall 8 aginis cadracs ¢ aattl) Gl dadaiall bzl
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sy o) a8 1Y) e dupall e dasiall Al AR 3 ilS)al
pskilly ) e agall gain Y 5 Ay Oaaiay ol Gapaall O ) sy
Uspe Jio ¢ pshailly Cnd) @it o 55al el Jalgall 83bs (gasts Jy aith
o) oS i€ ddjaa (Li and Zhang, 2020) dalp cilgla Lavies . \giua )y 35,40
Livall AN @Sl sladly daegig dueS o g2l jaall ddjiall A& S5
Ol (sl dlajaall A8 o) ) bl coplal ¥ V1Y e el o sl Dl
O I ALRYL ) Jae b AOA) Ll e als) b Ll i)
ISl Al laginy ST Y Jlae 8 A58 Laly) o eyl 3l

Al ASsladll ye dvivall

A G dde AL 29 ) bl (1 degene Cliag HAY) culall ey
e by alasiuls (Ho, 2010) aag Cus (Al saiy il o paall A il
BN ged owdanll cppaall of VATEVAA Llsel AL @Ial
Kim ) 4y (85 . Cmaalaall 895 (10 Oslltng Satie d)laiasd bl (9380 A jidll
Cygdal Y4y =199y sl (DA @Al e due @by Hladiul (et al., 2016
oy Lgagadd Slaad JLgt) Hlalie aals ddajaal) doylaY) A& ld i€l of okl
) Ll of N AlaYL S Ji Gedin g e Lol A GO e e
Gl ) ()5S Lavie Ty ST 05 SLei) Sl e 5laY) (sl dbajadl
Glube A A GG Ll ey B @lay) Gaae o diaa i
Qi ST dualas

(o Jaad 3554 Yo ¥ (e @il (Invernizzi et al., 2017) dahy Caeadiulg

o yiall A8 el 39 culSHall laly o puaall ddajaal) AEY (p AL HLaaY Wiy
3539 (o) al) Ll a8y LS dabadll iy Ausiaall o o 3 Ll e
Lae cdadgiall 2 L)¥) (3aind b ISyl iy o paall ddajiall A8y Ayl A8
IS Aaalal) 55all Axdgia =Lyl e (giley o8 Aajaall A& (593 cppaall o ) e
O AL (Qiao and Xu, 2019) dwlys iy . lgaigad Gguadainn Y (Slg ¢ Jiliie
adajiall dulay) ABN el b cadiely sl IS elaly Aasaall Ay A
ole (i 5yaY) (ol Al jiall A milil) capgll 85~ LY el B Sl e
O Alad) AR el f ) Canm gl Lol LA elaf e S b 3l L
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IAlL Aijlae Galal) g Uaill s 8 lagany ST @IGal elaly ddajaall 420
LAl gall A< Ladl)

Ayl A5 VATV (e d35%a de PR (e (Park et al., 2020) & Ay
il il el (gl ddajiall A8 o Coamg YV T ) V498 (e Bydll B
duclaa¥) Algpaall dhiil of (il duelaa¥) dlggud) daiil lule dasije
il IS Aadipe il AR Gohajtall (gl (g paall Lgn a8l GIS,AL
skl gaall e @S glaly

ol e @lall Ak b ol (Guluma, 2021) duhy cdagicl
ey ISl Lo @l Gu A 8 (Y] skl jen Ajea (IS
REACSV-A{JFCLPRRERIS 1~ 175 QU §)\a‘>{\ & Adajiall ABY Ll L dial) CISHA)
N AaSon o A e Ll 558 (el (ol A i) A& o eilaall o pg il
4 of e (Kim and Jang, 2021) gibs ciedS ¢ Uy u»é.‘a R PRER VA IS
udﬁ-d‘ O G atts Lee 5 Tomy o e US55 shaiml) aell 53030
s Al @lGal s Jal R a@.m.m\ & Ay dd agal (pall o)
Leall il e dlilaal

idlaal Ao il paall gl ddajiall & 56 3 (Leng, 2021) i

ASlad) 3 Sl e 8S Ao sana Laldl)l i) Hladial Ll
Sl dalgs A8 ajie i Gupe Lo AU @A) o aag wh—*ﬂ‘
¢ grlaall Baaall (0 Lmddiall bgivall @) GG dald dbang ¢ Jl) Jiall
Ol Cppadls A5l dale By (g9 (B Cppie ad ) @ISHA Gl
«(aadial)

Aajeall 48l 1 Lo (Hajiebrahimi and Eskandar, 2019) 4wl Ciagiulg
sl DA Ayl 3555 10+ e Al (lal oy slalaall e oppall
Ol aaa o adiay el aladiul oY) AEH (el Sy .Y Yo-Y )
(ol gl @aally Ogaall Wl e S o phladl (uld (4 cadels
RN wlid < ALl Bgan Ao dilal) Jazag d}m‘i\ o dlall Jaea Caeddiinlg
Gopaal) sl Adayaall A& o e Akl i€ aaaiall Hlaai¥) 2 3ga e alaeYly
Yl il e gl (e il e
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Sl gaiy Al bl Gm A8 o Aluad) bt} <Ll

Ald) Slaball e sl plaaly lSHal gaiy JW) 23 3Dle culia
o oy W a8l (ggine 8alsy o luhall @l e de gana il <jelal Ay
Lange Alla Al ila 5 A Aplinn) () palidY o) gl g
Bei and Wijewardana, ) 4wl calgla a8 . lSHE) gty C\T’j 5ol (8 ad bl Laa
Aol Gm Ve A AL sl ISHal gai Ao Galal) L)l 5 ddjea (2012
clasally = ¥y Jyea) Jlas) S (e A g el o5 e o ed (Y e
Sl i)l G ) dhall ddlea) ) cliags saeiall lasdy) z3ses aladiuly
dad)l il (Rehaman, 2013) Ladly LAl ldid) saills Ciage <& Jasiy
ASyd Yo el Al (il 3 Sl delia IGE W ISV e 200)
bl pelal g Y VY=Y 0T sl 855l DS AL (3150 (me B Ay
& bl ol WS (Jea) e il e el disaill sk il asag
Adesina et ) 4wl Ay .Gland) gei Jare Jo ggall Ligaill 535k 58l 29as
Co Slsian A By oyl deaysall 8 dajie iy )+ clily alasial (al., 2015
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onaabuall Bgia o dilally Jya¥) Ao 2l o
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=YY alsed A paail) A sl B daste el A58 YY Clily Gle Gadallyy
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4555 Yol clily e leaulai 23 Jll (El-Ansary and Ahmed, 2023) 4y g
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JW () U o 48Dl b (Pratheepkanth, 2011) —aagiwl HUay) s A,
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ALYl .l dmys Ganll aan o Dsins Ll ADLe 3gag oo il S
O s b el o) Jagad JLAS agud) o ST aaial danall S o )
by Amidia z Ll o led 33 Ll gl dasadl) o aaian S il
N1y Jld) Ly JSea (s Al dagds a3 (vatavu, 2015) Jsla GBlacd) s
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