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Abstract:

Achieving a rising and continuous economic growth rate in the long term is the
goal of all economic policy makers, and many economic literature has confirmed
that this can only be achieved through the availability of good institutional factors
that support economic growth. Therefore, this study aimed to analyze the
institutional framework in Egypt and measure the impact of Institutional factors
on economic growth in Egypt during the period from 1984 to 2017, using the
ICRG political risk index as a representative of institutional factors. The study
found the critical importance of institutional factors in supporting economic
growth, and the existence of a positive, significant long-term relationship between



institutional factors and economic growth in Egypt, and the absence of a
relationship between them in the short term. It also found the weakness of the
institutional framework in Egypt. Despite the availability of a large part of official
institutions through what is stipulated in the articles of constitutions in Egypt,
especially the 2014 constitution, Egypt lacks enforcement processes and
individuals’ commitment to them. The study recommended achieving institutional
mechanisms that support high and sustainable economic growth through the
provision of judicial legal systems that guarantee compliance, enforcement of
contracts, rule of law, respect and protection of property rights, and positive
cultural change. lack of interest in changing the culture of the people is one of the
most important reasons for the weakness of the Egyptian economy.
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Overall F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 11

Asymptotic: n=1000
F-statistic 12.12937 10% 2.26 3.35
K S

5% 2.62 3.79
2.5% 2.96 4.18
1% 3.41 4.68
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t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1)
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Exogenous F-Bounds Test Null Hypothesis: No exo. levels relationship

Test Statistic Value Signif 1(0) 11)
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Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
ISF 0.093685 0.020726 4.520094 0.0002
PAT 0.007540 0.002014 3.743909 0.0011
FDI 0.503157 0.088432 5.689732 0.0000
FCF 0.376595 0.070199 5.364704 0.0000

TRADE -0.051021 0.019453 -2.622769 0.0155

EC = RGDPR - (0.0937*ISF + 0.0075*PAT + 0.5032*FDI + 0.3766*FCF -0.0510
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ECM Regression
Case 3: Unrestricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.

C -12.67039 1.346757 -9.408077 0.0000
D(PAT) -0.002148 0.001952 -1.100709 0.2829
D(PAT(-1)) -0.006042 0.002174 -2.778852 0.0109
D(FCF) 0.232045 0.072587 3.196777 0.0042
CointEq(-1)* -1.174294 0.124254 -9.450727 0.0000
R-squared 0.778142 Mean dependentvar -0.050313
Adjusted R-squared 0.745274 S.D. dependentvar 1.599499
S.E. of regression 0.807273 Akaike info criterion 2.552291
Sum squared resid 17.59561 Schwarz criterion 2781312
Log likelihood -35.83665 Hannan-Quinn criter. 2.628205
F-statistic 23.67489 Durbin-Watson stat 2.291003

Prob(F-statistic) 0.000000
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