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ABSTRACT:

Objective of the study: The study aimed to test the impact of the Integration between internal
governance mechanisms and international internal audit standards on the external audit quality.

Study Methodology: In order to achieve the goal, applied study has been carried out on EXG-
100 index companies from companies listed on the Egyptian Exchange for the period 2018 -
2021. The study has emphasized on the importance of internal governance mechanisms upon
applying of governance principles and ethics and the adherence of internal audit departments
to international internal audit standards, which have an impact on raising the quality of external
audit to give confidence to financial reports that improve investors' decision-making and
enhance the company's competitive level in financial markets. The study based on extractive
methodologies to study the theoretical framework through previous studies, articles and
scientific researches relevant to the study topic, and extrapolated through the study applied to
the study sample which were 212 views for the hypothesis test, for which the study has used
the statistical programs SPSS & AMOS V. 25 and STATA V.14,

The results of the study concluded indicate a moral impact of the integration between between
internal governance mechanisms and international internal audit standards on the external audit
quality, which leading to effective upgrading.

Based on the results, the researcher recommended that must to work on the preparation of a
unified law covering all the board's competencies, functions, responsibilities, composition and
committees in general and in conformity with all types of companies and various sectors, and
adherence to the governance manual, laws and decisions relating to the letter and spirit rather
than form.

Key Words: Board Directors, Audit Committee, Internal Audit, International Internal Audit
Standards, External Audit Quality.
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A Lagd agd g gl 55 5oy Galaa IME) () ) LT (5 Al Al 2 Lad (2020
oY sl 33k ) o i Led Gulaall Gty sl 53005 ez YV 51 (e 2a)
Andayani, et al., ) ¥ 303 Ao i () ad Gl palad) aas (s el
Glelaia) 2aal Sl 3 ga 5 8Ll (Alm El-din, 2021) 4wl 2 32555 e 58 5 (2019
Ale 25a 5 ) (Zureigat, 2015) Al 5o S LSS (LY B ) e puladl)
Lo Al 383e 5 Ay )l el wY) Al ae dens g palaall Cilelaia) 3o (g Al
Elshawarby, ) 4l )2 G g5 ¢ 2858l Gt Hl) Al 52 3) 5 Gulaall JEf (s
D2 el Al b e sl me sy AISE 5 Gulaall aaad 0 (2019
OREE pE 9 it (g elae V1 () 55 (sl jaaall Al 50 5] Lasd daas) all
[SYEONFERN i S PUPRY:L | PEWCR R VENPUY, BN I JE kR DT R PL g
.(Chalu, 2021) Zxa ) &5 pali e cpuinll (g sl
daalyall 335a o S Led Letillad 5 Zaad all aad G ) el pall
ol g el ol A o el i L < S 31 (5 LAYl puiiall amy 13K
2 yadl) Lellady (3lay Lo Lap—is W g A JLAd) dra) ) 33 92 (pssn (8 A )
daal pall dialy dalaial) il adll (pe daed) 5l ane aa g LS (Y0 V€ (5 5al
Laldale o dnle A lae Lad lbluall Gl oy i jlaa) Alis 8 e
@l o ax 55 (Y01 cp stae) clilall 8l ey 58 jlaal Jalig daal jll
1A LYY 2l daal) ) Asad e U8 S can) AW Cld g dua yha dEde
(O3 A) s ) el a8 sl Tadaill (6 giise 5 IS i) A sl
835a e 3 ji5all Jal 2l (Islahuzzaman et al., 2018) 4wl ja < yial g (Y4 )1
e Annl el il i aga g iy ilae g2 ol pSlie JSda ol s ALy
daal yall Cladd 33 ga 8 daa) jall sl jgncllia o aa g LS cadlall el 52 4a
Gaand 3 e Sl b Jeaill alas Ca kS deal el lal Jae off Gus daa Al
ol s (o ean LA Lan 83 03 (30 33 AS 58051 5 oSS aa )yl
‘M\_&M)}(Y'\/\ c:\_\_u}.a) CL}JY\EJ};‘;Q:\AA\)A\M}\@\ Jﬁj‘)"‘\j
e Axal all A3ad G ) (Al & Desoky, 2015) Al il Lai (Y4 ) A
Ol (Wu, J. et al., 2021) Gl 2 Caaa 5 deiaga ol (e LY il s
Oo Sl e g Alall 31 8l laa) salel Ll g 18 5 Uals ) Jag i lgaailaad
Hasnan, et ) aallal) (Q:I\}B\ Hlaa) sale) Gs M\ Lﬁ‘ L ol Lpailnd C)i RPPREIR
)i i s Bl G A gina e s Aalag) Ale s G WS «(al., 2020
Aslaial) daal al) lad il —ad (ol @l e &all e 5 (Zureigat, 2015)
Y lgana 5 LIBE ) g Aaall 4y ) sall cileLaia ) aae 5 A —ulaall g d3llall 3 j0ally
Lally (YA cadallie) ouladl Baiaill 5 g1 e o U gina | i Ld o
il dllsa GBS «(Juwita, et al., 2020) aalsall o 5als e i Zaal all
Chalu, ) o siill ol il 5 daal jall 8 a5 e daal jall iad aasd sy

12



‘)i)s.d\ ‘)\J—.\AJ PEBJJS}M‘ ;\_a.a.ci a#&;wwaﬁv\s A9 6(2021
alaly) g AV palladll s s Vs Aialll saal Ay sine Aplay) A8le
Galll I e 8] (5 50 e 5 ol 3l @llia Ol as 59 (Y2 YY g3l
c.lg.;.d\dgr_) L@.A;;j s‘l—“ )3\} CL.\J;‘)[\ 3 9 L.;r‘ \Aj\_a.ar_\ 5y g \.@.ﬂa_.&.a\}
gl (Yo € el slas anle) 5(Y 0 Yo camy) Al ol (Y)Y
Sl slme V15 na s Lelebaia) 4 535 Leana g Lialll MG LY (5 sine (laal i
o Al i) gl clibusall 8l e 51,

Syl Laga Ty 50 40800 A gl i aal€ a0 daal ) Canli
8 dar bl S il ey jal A o jedal i Can i (e Al 8 LSl V)
5 sisay 433 4k A8e Led Aulalall Zaa yal) AT o Ay paadl L) 31 8V (g
Lon LA Daa) el 8 san Gl L s (Y0 VT (s AT 5 lla) ol asal)
oGl B AL _aYU a8 ulalal) daad el Y ) o0 @llia i aa
S il AaS gy lagl ol ) @l o LS (Yo VY a5 g ala) 4l
EJJ;_U_}.LMAS;UU&XA.SJJ\ Cils LS ) C'_u;a.zé\),d\ ej_u)}&gli\ﬂ\:\a;\ﬂb
Ll aals laall deal jall s ((AlQadasi & Abidin, 2018) Adalall dxal sl
(Islahuzzaman et al., 2018) 4xllall o Haill 83 a Ao 4y gina S A83le S gl
BN &= i Se .J:a\_:.u\ i8de :\1\13\31\ 2.:;\),&\ B.Jj;j} 4(* )4 cc\_\s&\m) 9
Clalgil 5 5 il 5 Axa) yall 5 la) anad (o LS (Y01 £ (Jlaall s S 53) 2LV
Putri & Ramadhan, ) zb_Y) 5 lal Aulie daal yall 83 5a Ao ) il Agigall
Ismael & ) 4ale yuadl BT W) aa dpalw A83le Axal el 3 g2l g (2022
ol 5 b 863 0a 5 ) (Ratri, et al., 2020) Al 3 ST (Kamel, 2021
.(Juwita, et al., 2020) dxa) sall y 8 Al e il L Gl Aol daal yal

dan) pall 43 gall juilaal) e gl A1) A8l il jall Julasi ¥
sAalsal)
Aol el gaada il & LaDs) @l o Al el ol (e ey
28 Jaglil)l & juiall e Leie 531 Gl Aulaal daa) el Aiga I jladd duigall
S il 8 Adaall Aead pad) A jlaa oF V(Y)Y 2 30) Al o L
LeS (Alaall Al pall dige dusjlaad Ay gall juleall pe € aa ) 380 535 4, il 3ol
Lealal i g Al A yall 43 gl juleall Gasdaty o) 3V (o 48De Sllia ¢
all 3Y A gl IS EN b sl @lld (e Sl e 5 (Y0 Y)Y (g sals 3 e)
Vardanyan et al., ) bl & <l gra $lia Gl 5 yuleall ae 38 5ill ¢ dany el
a ik s 4080 Aeal ye alusd) Ll 3l S i) of (5 AT Al jo & jedal Lai ¢(2019
368 ) 5 Jmdl 53 a0l Leual Allall 6] 33 ga oy 5<5 julaadly € UK
Alzeban, ) Al oLl Basa o Sig pulaalls Lol 5il) 5 1AM daal yall
i 5 ol 3l (4 68 483 llia ) (Rashid et al., 2018) Al 3 X355 ¢(2019
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Cua (e Clagall aid (g H_m)\sz_utj L2 0a0 Ana) yall juleas Zaal el oLl
Ldasall oy a3l 5 il S, 3 & guasy\ Cve JalEil) g L) 480 5 daal yal)
43l sall Y g dmal pall o) il aae daall Jain Y oS1s dalal) deal el Jlecy
)ﬁu\d:},\hu\usc(Y VY ‘UJP‘J‘Q’JJ}.’\) DJ\J}[\@H}J\ YJQM\
Al e 2l (B S 93 Al s A5 Gualall Gaeal pall G A8l sl
& 3 Gubad 433,V e Ol gadl s (Y + Y € < W) 5 (Aloudat et al., 2020)
Leela2i il aly Y oo julee Lady aml 5 53 sally (3lathy Lagd Axal pall ulaa (1
4l 50 @i yekal 5 ((Bani-Ahmed, 2017) €lla ¢ 50 s Al Gl seall (any Al
Laal pall ddaiil il jlaay 3laii ¢ 5 clinall yulas of (Kaya & Uktu, 2021)
ey Al A83ay Jai i) 3 ) e1aY) o g g LS i el 8 il
s (Fatah et al., 2021) _»S JS—& ubillda &l e JI Y oSy daal yall
s palall glhadll cilS 33 ol (Murad et al., 2016 ) 2S5 5 <(Hazaea et al., 2020)
Lan ssiae O DAL ) Jlame (e Gudaill gl g s aY) ulaa Gadai Gadll
eI g cliall julaa e da s gie (g g dulay) ADle @llia (o aa g cCamiag
Ol ) yall alaes o WS ((Haxhiraji & Uc, 2015) 4adalall daal jall 2 52
Capdiall Daad je lae Lad pulaall JISL () ge 3l Lsi sl 8 e S cilas l) B
«(Basri et al., 2016) L o) 5V (8 i lligh o jaill olei) i 5 5 Jaal) 43, 4
e (381 55 Ap1A0A1) daa) pall el pa) 5 ciildn 5933 5a o Lyl A ja coxa
s (Sudirman, et al., 2021) Axea¥) (e Adlide da Hay (K1 Led Adall yuladll
Cliall julee of Al j0 i3S AT caila (e 5 ((Krichene & Baklouti, 2021)
Gy yal Al o & )LaT s «(Onay, 2021) Adalall Zaal el ddled e 550 L £1aY)
55a On Aulay) 4830 ollia o aa g5 Led alaal) Gkl adls e A0 YY
Feghali & ) 4lalall aal jall i jlas (e 33 Ll 5 4l sal) julaall g daa) jall
8agad lag) Ll la of (Y VT edis sl ) A o clia 535 (Hallak, 2019
(3 sana) Al 3 Cana gl 5 Agllall 23l 8l jlacal sale) e aal) e dlalall daal )
Ul Jdas Jlas 8 <y shaill A daall dxal jall jules 480 g0 2o (Y4 Yo
Al daa) yall 3as 5 dee (3lai (5 ) (Alknani, 2020) 4l 0 Cuala 5 dediil
Laalyall 33 5a (il gn (e il aal DNy A gl eall laiayl
SEIL 5 AIaIal dral pall e jal s Cud g dagda e il Led ) dylalal)
OB 4_1_1\___*4;\ AdYa Gl a8dle Sl U‘ RENE LS M.J;J\;J\ Q;\)A\ L;r_ )_..u\_d\
Y) A YA Ao pall )8 laa) Sl 55 Al Aaal jall julaay ol Y
(Yo Yo osals
sl Jal) (a8

ool Lasd Al e ) Taliiad dal jall o 5 ik
LLs)al) des) pall Lud gl) yilead] g Lo gl LS fal) Ll o JalSTN S0 §7
M R el pall 50 g Ao
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dadadait) Al

A )l dde g paina Y f

Q\S‘)_.&ﬂﬂ\,ﬂw\(u\}sl\ésaﬁhwéﬂ\juﬂ\d:ﬂjé\)uh
Gl g dadd o) el dwad & @S58l e o ilisae ol 6] Y01 T ale die da )
Aa 2 A8 pE Y e e 22l YY) LY VA (e i 3l il 8 A ol de s
Ver)salie foe e B iiall ol aaall ik dllly s EGX 100 szl b
AN 22e g Aallall il ally (3lai aaliia VT de dlasiuly g () i § x 4S5
Y ¢ aae Loay alasial 5 il da o) CulS Al and 83 e il sl 3aali
Lpall i) anal) el Gy A yhaiall 5 3350 il (e de sema duala 32aLia
Ay ymaal da jall 8308l IS A e dS 3 S oY dae (esalie YIY 22
1 Jsandl YAy Ll 303 el ya) Gl (e

Al e aans sl ja) (V) ay Jsta

s die Ol

£ Aall Sl anal)

va Allall il gally (3lath Claaliia (-)

AN 52 8kl Ll (o)
ve 2 kil 333 Al ()
VY Gl s

s o) 23 gad g ubY) il gaf Ll
Gl 13gd Ay Hail) A all 8 (o yall Al Aplaa ) (i s il (e 183U
Gl g e all 23 g A L g A all ol jiie 20a Sy s (g0 iy il
;&\ﬂ\ il e
;Z\M\Jdﬂ YRCIA &) partial)
1oe IS (A Adlal) A Hally alaia ) Jae Alitsall ol yriall Jiams
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s4aS all Lts)al) ety oY

038 (8 Caalll S 50 g Adlidall A ulaall iyl (g AaS gl Il aas
B IaY) Gudae 1o 5 AaS pall Adalall V) (e daid T 2306 sl e Al )l
- all

Y Gudaa 0

LT a8 8 oY) alaa ol 3] (5 51 asa Gubil 550 aae sy Cialil) 18

5 (Shan, (2014); Ishak, et al., (2016)) dal—u) <l yall Y Talii ) 2aS gl

¢ laY) (ulae BN (g3a (A ST alic Ll (e 5 5%a (Y01 9) ¢ slav)

A 53] Y Gudae (8 gl Bl Galae Cilelaia) dae 3 Y] (Gl paa

ALY el e Lo i daill s ) Aol Lgia JS 330 Cam 6 0Y) Gl Gt

¢ 50 & Jiaii il dilelaia) 2e 55 00Y) Gudae ana (e JSIA jlnall dadll
(sl e

Sl s ecila 5o e 8 5all B lleal) deadll oS5 A Al

D Al s il g S N AL cilaall sda L e Las cilaalial) ol

sdan yall ddal o

LT aalS daa el diad ol ) (5 5 uie (bl >S50 ara sy Cialil) 8
«¢ sdas) s (Islahuzzaman, et al., (2018)) didosall ol Hall ) Taliil 4aS sl
AINE ) (8 S yaalic dwad e OsSa ((Y 0V T) sals callaa (Y0 19)
Aaadll 5 ) Aeadl) Leie JS AL Cua ddaal jall Tal cle lada) 2e daal joll Aal
2ae g Aaalll gl ac sae e JSI L oyl 4y jlimall dagll AV 5 el o Laid 4o a
(sl e & 5 ¥ b Jia Al il Leal

Bl s ecila 5o el 5 5all L lleal) deadll ) o<5 N Al
D Al s il g S N COOAL cila o3 ey Lasd laaliial) s

Ad3)al) dasl sall @

l gal 2l A2 al A yall ol 53l (5 gise (ulill e anaaly Caall) o8
(ClIA, 2022; Turetken, O. et al., 2019; &l ol jall ) ol ul 4aS gl
& Jiai yalic Al (e (5 5% Krichene & Baklouti, 2021; Zureigat, 2015)
iluslual) cdaal yall 5y )85 cdaal jall Aok aal jall (GUai cdae gua gall g AIDEILY)
D ae L jia daadll 5 ) daadl) Leia JS 280 ccle) aYlg
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Ol U 5 el ) Gsed 55 5all NN Dpllaay) dedll () 5S5 A sl
Aia 313yl g S Al CaBEAL il all ol Lei Lad ilaaliiall
P IECIN I PN (I PRIV

Wi g U cleall pilas (e JS 8 A0l daa ) e S
Aolaal) daal yall 31y} Ji8 (e 48g8ad o 33 £1aY) julea s cdodalall deal yall 5 )]
O aall Gl deas e ulaall e e il SIS (Wl Gualall (S il
(Aloudat A. et al., 2020; Hazaea S. et al., 2020; Alknani, A&lwll L) yall
€YYo oy Al s a) 2020; Kaya & Utku, 2021; Onay, 2021; Alzeban, 2019)
e Lagh i m daill g julaall @l < il 63130 ) dagll) 24l @lla g (Y4 VT (Jan s
el

Le—ulid (S %AJ\AJ\ :\AA\‘)A\ 33 g ‘_g 4._.._»»\‘)3“ @L}J\ ‘).u:mj\ &A:\ﬁ
P N L RNV DV 5 - X PO TPV IR IFCIE
c‘ﬁ‘)\a'j\ @\JA\ & Jlaill 3 338 Ay ) i) ol c;\);.d\ L_S‘J ALl ?:’bm
G o e e JS a5 oall (a5 (o A1 52205 5 58) Anal ol i

:%@Jw\ :\QUA-“ 34393 uulﬁﬁ.es CL.UY\ SJM! Sl laa o

il (s o3 (a5 el sl 5 b YA (pn L nll (S

Kothari 4—wl 2 JB8 (e a),g;l:ﬂ I~ L.,S.JM} ;\Jiﬁ\_j ejé.d\ Jazall BTN CJ}@ e\;s:\_uj
b e da A0l Ay padl) cilias all Adllal) Aasl) Jiad Cusy et al. (2005)

b dral el lee 30 5a a3 o BT WY B3 sl e (i £ salll

AU S =3 gl
TACC/LagTA = oo+ a1(1/LagTA) + a2(AREV- AREC)/LagTA + a3(LagROA)
+ 04(PPE/LagTA) + €.cvvvvveieeiiienn @

A JS A AS )0 JS Al 4] Eua

A8 &8) g (e Al Aloa g (3 Al (o sl g Al Claat il = TACC
Al i) AadsV (e dalil) i) s ilia 5 dyaial) Claasl)

tlapall s 4 adll = AREV

¢l 5 )5l 5 oDl ila 8 il = AREC

Ll Jaall aa g sl s il 4l J sl e xilall = [agROA
Al ) J gl aa) e o guiia Gaiall cilibxl) 28 &8) 5 (e ALl

(MY pana aad J) A3l J sall s = PPE

Al Aad) 3 Jsead) Man) = LagTA

(Cross-Sectional) (s=adll Julaill aladiuly (V) a8 73 gail) 138 Jaads sl
ol () e saal gl Aaull A A e claliall sae i Y Cuagsaa e daw (S
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3 LS8 ey i) clBliat U (elieS 3 gl 8 gl dallaal) dagill aaii )
o eladl 3 ga g Adlaia) e @Iy o i L) e plaill (omay cliliat WY olli dad
cetball il 3o g (A (aldas) (S &5 e s gLV A8 (A e ) e U
e dga JAY) daa yall B3 gt (ubiaS dlad) ol 681 jla—ia) Bils) @
hae Lo jiia dagdll 5 el 231 8l jlaa) sale) vie ) Aagdll 23y caa g
RELR)
s A daa) jall 33 g (abiaS &y ) aiia) iy gl pall (1)
Laill g 45 ) et Ly Jadacia (g1 el die ) dadll 330 caa 5 e
o LAY daa) pal Bagad (ulBaS o LAY aa) sall pa ABlaili 5 5 o
A aal el pe Blaill 358 i vie ) Legdll L ey i
od 5 e thga LAY Ao jall Bagad (ulilaS aalpall 85 pAL e
3o Lad jion Al g dnal yall 8 5ali vie ) dgall a0
A3%Mall ddajliall cl purial)
Ul ) ST 28l adadlall <l puiiall e cdlad) Al yall (3l
oda e\d&.\_u‘ ad NPT ETEEON | Gl | N W I Y @;JN\ z\n\)d\ 33 g
Aalaiall Jal sal) amy A aSail 5 i) e sl i apail Aagl ) &l jaciall
o2a aal iy il uidl e Sig of deaisadl e il 5 3L Sl daplay
(Lys etal., 2015; Chen et al., &&lusll il jall (e 2221118y Aaliall il il
ea) ahy e shddie | e S Al aas e JS 8 2018; De Simone et al., 2020;)
A8 aal) Al Ay LB (S0 9 AS 550 g iy calall Dyl B 5] And
I e Lglen 2y ) g il Al 8 4S5 Sl ALl (3 gl 4, yidal) dagdll ]|
8 Aldl a1 aae o ya Joala L Aliaie) SLall (8 siad A8 gull i) o
AaSLall (5 giad 4y yiial) el e (A3 jsal) dlac ) g ) A ag—ull JUEY) 2
Jya¥) Maa) A el 51 laa) Lo aladiuls Lenld (S s i) dad) )l
e Y Gl cia ) jlasal) e slaie YU o st Gl o JSAIL sl
G yrial) Calias ‘33 O cdaan ol Ol yurdall ) aid o L";"J\ A=) O el Ln
Al ol ppriall anl i Caps 2Ll 4801 8 Lgie 28l o8 8 ddail il
A 8 Gl 22l ad 5 e Lliay ey 21 5l dll 5 Si5e 8 A8l 22¢]
r A L sl ise ) ABLaYL lld oo La jia dail) 53 )i 25a g
F[(J5—aY) Man) [zl S2),0V¥X-] £,¥Y1- =7 —score e

Js—a¥l)vsr v Ex 4 (ds—a¥) Meal/clal 3V Jeal)o, V3%
(A shaiall el 3y /4 gliall

18



s Jal) (A Slaal) LAY 73 gad (LN
LLalal) LIV G Jalsall i Jadasty A )all Sl aa) (adll Ly
d.’:a‘f} chJM\h\ﬂ\aJP&&\ﬂ\a&‘)&U}ﬂ\ )ﬁl&dbus};ﬂ
A gl ubeall 5 A sall Aglalall Y (e IS5 Aalald) Aol <l pusiall sl
Zia dela Canlll (S 4l dpe il O i) e de gana ) A0 das) yall
Audit Quality = B0 + 1 AS + 2 PS + 3 MB + 4 AC + 35 IA + 6 Controls
b B, )

saabl) el g AdEiucal) ol pdiall O & ldial) JalSil) SR clay

Johansen tests for (—ila sa daagia aladd i JOA (e Glld (348a5 Sy g
S g 32z all tl\\‘)...ﬁ:mj\ O Jal&all 485 paad ‘_“Jx: dalxd g:‘”j cointegration
& yidall Jalsil) GlEBle 2o eyt Al r A8 saaall 43 ) a8 4 LAYl 5 S8
(el Hlay) agle slhy e ol alaedl Al SLA) A (ad ol puriiall G
g die H1:r> 1 Aball dua @l S5 5 HO: 1= 0 jdall dnia Al Jiad s
8 3305l il aae Jiai K o s kel el an s adald (53 ale sl
< Al g A-Trace and 2-Max el e bl Handd & aldie Y b g oz gaill
55 i il Ay il Al b 5 Sy i A sl el (e BT (5555
i) o @ il JalSal dpald 3 sa s Ao ANl ALad) du

a5 i) paiall G @ i el JalSHl and o a gy (V) a8 Jsanll 5
o i QIS 35 mgb 8] g el Aal ) ALl ) satal
¢ ol LS il il 5 el ppaciall alagh oy dare

& jidial) Jalsil) ol JLaa) il o(Y) ad) Jgia

Rank (1) Trace Critical Max Critical
Stat. Value Stat. Value
0 415.08 - 115.07 |-
1 230.2 282.43 31.96 77.59
2 152.2 281.56 14.25 76.16
3 171.33 284.91 14.64 74.23
4 98.57 284.87 15.6 76.89
3) 57.22 280.13 12.31 77.75
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6 120.04 280.07 67.13 79.53
7 198.9 281.7 20.35 72.82
8 213.28 284 61.09 81.76
9 137.2 285.43 28.32 77.38
10 32.23 279.87 45.22 82.08
Obs 212

Optimal 5

LAG

Trend Constant

Ol riall dlaal (el yiial) JalSill ol lia) gl bl Jsaall a5y
odiall (o i) JalSall Gl 8 jlaa) Jsaadls rank GLlA Gl s dl all
Trace 4aldll aillas i sile a5 ) e v e dlEiall & piall alagl 5 ol
il by e By @l yali Eua (940 da all 4l vie Max Stat. & Stat.
Oas cgun—a Sall s da all daadll (e ST max desd 5 trace 4ed CuilS 1)) aal)
2l (3o JB1 CulS S8 trace and max siad Of (i Ada il LA S (and JA
el 1 G JalSSasa g e s g ol yi b JalSS ) At (e 2 A sl
Meaen i) ) priall a5 aa) jall 33 53 @il

s gl Jalatl) sLaald
iniall w358 U5 Al all e A Y A a gl ClelamaY) 5y 3
a3 1S Apan V) (g granmy Bl Al ol Jlal g s e e JSy Galal)
Llaall Al 4 a gl Cilelcan ) JBA (e Al 5ol O e g 358 JS S
e 55 (8 i ol Clebaa ) dpaal pai a3 (e g dliall il 5 AY) il all
A 5ol b yaial sl Jalail) o) ) o3 a8y S Gl Ay ) 5 A0S 5 4K
(ioasl Jalatll &3 (V) @85 Jsaad) a5 5 «(STATA V.14) el n pladiul

:3\.»:\).3]\ u\Jg;..uJ
dobua gl clslanyl (¥) ad) Joa
Variables Minimum | Maximum | Mean ?)tg\}iation Skewness | Kurtosis
(AEUI\‘;'I')t Quality | 4 5 0098  |0.062]|0031 [1286 |5.752
(AFlglt Quality | 1 015 |0.002 [0999 [3.797
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(AA“gi)t Quality | 1 026 (0018 [o0114 |5.205
(AA“%” Quality 1 036 [0021 1505 |3.892
'?Ffl‘_j)it Quality | 1 028 (0012 [2842 |s.805
MB 1 5 415 |o048 0032 |0.84
AC 1 5 368 |0.61 2946 | 0.956
A 1 5 396 |0.55 2357|0814
AS 0 1 0.92 |0.18 0324 |o0504
PS 0 1 0.85 |0.16 157 6.143
Log Size 3451 |8711  |4236|1528 |2277  |6.257
Growth 0.86 1125 095 |0.56 1428 |0.926
Lev 0.66 0.87 035 |0.21 2183 | 0.843
Loss 0 1 0.18 |0.26 1261 | 8.862
Z-Score 2781  |5207  |3481|1286 |291 4618

a5 Calill (S (7) @B Lt o)) Clelian ) Jsaad Gl Gia sl (e D)
ol Lad Alieial) Aalel) cillaa Ul ey

Audit (8 Aiciall Zaal ya) 33 ga dalall @l priall  Sleall Jau giall (Y
Quality (EM), Audit Quality (FS), Audit Quality (AO), Audit Quality (AT),
Dla) sale) 5 CilBlaat WY aladt iy dxal jall 33 g0 A& Audit Quality (RL)
e N 3y Al g can yall a8lad 3y g Ladsiall aal el 15 dpdledl 3l Gl
LASA.\A&_I_»\U‘;%} 4&\}3\99%Y/\ OHY T OpYT 05V 0 ¢v e Y clu&\jﬂ\
LY (5 giua (addly Eua Lo daal el 3392 &) ) el lea e as
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é&‘gl'itt Audit  Audit  Audit  Audit Loa Grom _
Variables Qualit Qualit Qualit Qualit MB AC 1A AS PS Siz% th Lev  Loss Score
Yy Y(FS) y(AO) y(AT) y(RL)
(EM)
Audit
Quality 1
(EM)
Audit
Quality (Fs) | %%t 1
Audit
Quality 0.133 0.294 1
(AO)
Audit
Quality (AT) 0.381 0.137 0.170 1
Audit
Quality (RL) 0.138 0.355 0.227 0.409 1
MB -0.335 -0.508 -0.325 -0.470 -0.315 1
AC -0.618 -0.493 -0.361 -0.616 -0.422 0.332 1
1A -0.121 -0.525 -0.566 -0.457 -0.396 0.444 0.568 1
AS -0.586 -0.489 -0.404 -0.533 -0.486 0.391 0.589 0.596 1
PS -0.512 -0.101 -0.258 -0.289 -0.407 0.265 0.472 0.323 0.261 1
Log Size 0530 0486 0.606 0.270 0.561 0.199 0.139 0455 0.458 0.510 1
Growth -0.189 -0.390 -0.624 -0.275 -0.256 0.242 0.177 0.224 0560 0.454 0.381 1
Lev 0519 0.246 0369 0477 0.186 0.197 0.603 0.481 0.297 0.594 0.348 0.463 1
Loss 0326 0.330 0.341 0.151 0553 0.281 0.533 0.487 0.288 0.381 0.130 0.454 0.455 1
Z-Score 0.148 0.234 0428 0568 0463 0.140 0.395 0.282 0.107 0.160 0.553 0.324 0.358 0.415 1
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Ayl 2 Al Alaa) JLSY) dagli s (1) B Jota

Panel A: Panel B: Panel C: Panel D: Panel E:
Variables Audit Quality (EM) Audit Quality (FS) Audit Quality (AO) Audit Quality (AT) Audit Quality (RL)
B Coef. | T Stat. | Sig. | B Coef. | T Stat. | Sig. | B Coef. | T Stat. | Sig. | B Coef. | T Stat. | Sig. | B Coef. | T Stat. | Sig.
Cons. 0.688 0908 0.160 | 0410 0.092 0580 | 0850 0.846 0.117 | 1.133 0.057 0.196 | 0.739 0.797 0.523
MB -0.832 -2.342 0.018 | -0.879 -1.442 0478 | -0.885 -1.246 0.081 | -0.308 -1.332 0.145| -0.261 -3.153 0.002
AC -0.392 -1905 0.335] -0.752 -1.806 0.390 | -1.082 -1.739 0.293 | -0.833 -4.181 0.032 | -0.431 -2.742 0.010
1A -1.085 -2.813 0.027 | -0.813 -1.058 0.372 | -1.158 -2.029 0.013 | -0.740 -0.952 0.246 | -0.699 -1.503 0.521
AS -0.694 -1.619 0.508 | -0.787 -0.862 0.081 | -0.952 -0.499 0.615| -0.802 -0.565 0.050 | -0.532 -1.461 0.366
PS -1.201 -2.152 0.017 | -0.378 -0.698 0.673 | -0.499 -3.625 0.002 | -0.420 -0.604 0.211 | -0.330 -2.436 0.044
Log Size 1.031 1.352 0.445 - --- --- - - - --- --- --- --- --- ---
Growth -0.140 -1.550 0.140 - --- --- - - - --- --- --- --- --- ---
Lev 0513 1260 0.264 - --- --- - - - -—-
Loss --- - - 0.711 1.050 0.244 | 1.112 1.410 0.347 | 0.683 1.048 0.067 | 0.528 1.517 0.513
Z-Score --- - - 0.776 1.755 0.544 | 0.809 1.194 0.116 | 1.117 1.074 0.391 | 1.157 1.343 0.665
N 212 212 212 212 212
F-value 73.480 73.070 94.075 98.003 70.992
VIF (Max) 7.815 6.556 3.885 3.189 4.567
R2 55.16% 40.14% 51.02% 49.86% 48.90%
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